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| 
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FBI | 
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Date: 6/15/67 

| 
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Transmit the following in 


(Type in plaintext or code) 


Via AIRTS 
(Priority) 


TO: DERECTOR, FBI (92-3116) (62=5TS) 
FROM: GAC, SPRINGKIZLD (92-209) (66-2663) t 


ae 
PRANK PuTar RALISYRIERI, Alka. 
AR 
ELSUR ~ DISCLOSURE MATTER 


(CO: MILVAUKZE) 


Re Springfield teletype to Pureau, dated 
6/14/67; report of SA CARLYLE N. REED, dated 4/18/67, at 
Nilwaukee. 


AT SPRINGFI“LD, ILLINOIS 


on 6/15/67, ausa [__________]sor, 


| aavised the defense attorney for subject completed filing 
efore USDJ OER PCOS in USDC, SDL, on 6/14/67. 

onan ree the motions for new trial, arrest of 

judgment, and judgment not withstanding verdict made by 

che aetense attorney were denied by Judse £005, and 

in erxort, ail motions made by the deyvense were denied. 


a 


- a 


a 
a 54 
3 Bureau (92-3116 (62-318 i tone Qe GC 


2 - Hilwaukee (94-516) 
3 - Springfield (2 . 92-209) — 
i oo (1 - 66-2663) 


May o +> 
(8), tg 1 ‘t+ Gis abs 


is ss “at oe 


SPRINGFIELD 


WiLL £olLliovw and report sentencing. 


mis, 


En-2ae Rev. 5-28-67) 


FEDERAL @UREAU OF INVE@TIGATION 


REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 
MILWAUKEE MILWAUKEE 7/6/67 4/10-6/27/67 
TITLE OF CASE REPORT MADE BY TYPED BY 


- 


FRANK PETER-BALISTRIERI, aka SA CARLYLE N. REED mem, 
CHARACTER OF CASE 


AR 


/ fit REFERENCES 


Report of SA CARLYLE N. REED, at Milwaukee, 4/18/67, 
Sprinefield airtel to Bureau and Milwaukee, 6/15/67. 


ae <a 
ENCLOSURES . 
To The Bureau: 


| Two copies and to SpringfielM, two copies of a Letterhead 4 
memorandum characterizing informants utilized in this report. j— 


“> 


ACCOMPLISHMENTS CLAIMED onl Gel mere eee 


conve TALS 
PENDING OVER ONE YEAR fSves [L_ fo 
PENOING PROSECUTION 
COPIES MADE ifs &, REG-35 
P - 4 - 
G- buen (92-2116) emai [92-1 3y4- SIS Y 
Es Semeentcree> | Cont 


1 + USA, Milwaukee X 1c 
2? » Springfield (92-209) (Encs.2) (RM) ae 
2 » Milwaukee (94-316) 


as JUL 10 1967 


Dissemination Record of Attached Report Notations 
Agency 


a 2 ee ee 
Request Recd.| LW. AL 
Ss [eset tae 
see Ate ITEANIZ or Hie—BHtt AA eiterePprHrtre 
How Fwd. Ee See 
ia a SS 2) on 
> = eke 25 19671\: / i Ye 


bil 94-316 


LEADS 
SFRINGFIELD DIVISION 
At Springfield, Illinois 


Follow and report sentencing of subject in 
USDC, SDI, on Federal Iricome Tax conviction and/or the 
filing of any further motions or appeals by defense 
counsel for subject. 


HILWAUKEE DIVISION , 


At Milwaukee, Wisconsin 


Follow and report subject's activities where 
pertinent as furnished by informants and sources. 


ADMINISTRATIVE 


The investigative period of instant report 
predates referenced report due to unavailability of 


channelized information at the time the referenced report 


Was prepared, 


2 


COVER PAGE 


HI 94-316 


Identity 


MI T-3 is 2] | 


INFORMANT INFORMATION NOT 


INFORMANTS 


Date Contacted 


April 11, 1967 


May 11, 1967 
June 9, 1967 


April 10, 1967 
April 20, 1967 


April 18, 1967 


May 2, 1967 
May 16, 1967 
June 27 1967 
April 10, 1967 


June 8, 1967 


May 12, 1967 


INCLUDED IN DETAILS OF REPORT 
TO PROTECT IBFORMANTS FROM BEING 


COMPROMISED 


b6 
b7C 
b7D 


b6 
b7C 
b7D 


Contacting 
Aszent(s 


CG LE WN. REE 
and 
CA th. Ne 


BD 
CARLYLZ N. REED 


CARLYLE N. REED, 
and 


CARLYLZ N, REED 
CARLYLE N. REED 
CARLYLE WN. REED 
CARLYLE N. REED 


an 
CARLYLE N. R&eD 
an 


| a 
and 


MI T-3 furnished the following information on 


April 18, 1967: 


inf 
Milwaukes LcCt 


d about 
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b7D 
On May 2, 1967, HI T-3, advised as follows: 
On Hay 1, 1967 
hillwaukee LCN famil 
b7D 


On May 1, 1967 
in the Milwaukee LCN family, Zee d thst a group o 


the Milwaukee family members| 


| b7D 
! do not know what is going on, if anything ce) 
suggested that i 40 of —(‘(‘CSC;C*S 

that BALISTRIERI[ Ss COOC~—“S~—~—~—SsSsS 

| the family members.[ 


Informant noted that at present, for all practical purposes, 
insofar as the general membership is concerned, the LCN 
family is doing nothing in Hilwaukee. 

| 


oS ee ———————t 
‘old the infornar 5 


b7D 
informant pointed out 
doesn't 
¢Carewhether there is an LCN family in hilwaukee, and also 
COVER PAGE 
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— 
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that because of the Milwaukee family's complete domination 
by FRANK BALISTRIERI, there actually is no family as 
they were known as in the good old days. 
On May 16, 1967, MI T-3 informed as follows: 


vatikee LON faniliv members 


XN 
A 


PO CCCCCCéanother member 
SxpEessed GiSRKUSE With FRANK BALISTRIERI because[| id 
a 


RT doesn! een to want to 


» = 
aye 4 


heip 
ea a a eee ee also expressed disgust 


with Bz $ leadership. informant pointed out 

that this is a general feeling among most of the old-timers 
of the Milwaukee faaily ALISTRERI. 
would probably Lose a lot of his Chicago organization 
backing because of the conviction of top leaders there 

such as BATTAGLIA and the absence of SA’. GIANCANA, 


Regarding recent newspaper publicity concerning 

a controversy between iiilwaukee Officials and State of 
Wisconsin Officials as to whether or not there is organized 
crime in existence in the State of Wisconsin, informant 
pointed out that, of course, there is the LCN family in 
iilwaukee, run by FRANK BALLSTRIERL, who gets a cut of 

some gambling operations and in the past, iaay have on 
occasions, obtained some pay offs by museling; further, 
there is an LCN family in WNadison, Wisconsin, aithough 

it is not known to be active. 


On June 27, 1967, MI %-3 further advised: 


On June 17, 1967, ¥ BALISTRIERI went to 
L 


New York City and r turned to sigs sp a on June 22, 1967, 


These individuals 


do not know the exact reason for BA RL's trip to 
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New York City; however, they speculated that BALISTERIERL 
may have gone to New York City concerning what would be 
done about a boss for the Milwaukee family should 
BALISTRIERI receive a prison sentence on his Federal Income 
ax conviction, Accordine tol = Cs 
ere ee 
UE DUNANG 1S STTONGCL 
than ever in the organization in that area (BONANO is 
acquainted with BALISTRIERI wth BONANO having had past 
business interests in Wisconsin, particularly in_the cheese 
business in the Fond du Lac, Wiseonsin, area). 
BALISTRIERL 


BALISTRIERI, was sentenced to prison. BALIS 
anticipates the possibility of as much as a five-year 
entence, BALISTRIERI 


[ade statements that thereé| 


claimed that this operation is now going on all over the 
United States. 


mentioned BAbgaTS +B 


leaded guilty 
a protect others in the outfit (LCN nformant 
Said this is contrary to past practices when it was under- 
stood among fanily members that members would not enter 
guilty pleas to aiminal charges. 


informant said that in the past, BALISTRIZRI, as 
boss of the Hilwaukee family, has been under the direction 
of the Chicago family; however, it now ap;ears that because 
of the upheavals in the Chicago family as a result of 
convictions of leading mexubers there, both Milwaukee and 
Chicago may presently be mceiting instructions from New York 
Gity, as far as family leadership is concerned, 


* 
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, . une STATES DEPARTMENT OF Bice 
FEDERAL BUREAU OF INVESTIGATION 


Copy fo: 1 - USA, MILWAUKEE 

Report of: SA CARLYLE N. REED Office: MILWAUKEE 

Date: JULY O5 1967 

Field Office File #: MI 94-316 Bureau File #: 92-3116 

Title: FRANK PETER BALISTRIERI 

Character: ANTIL-~RACKETEHERING 

Synopsis: On 5/15/67, subject's attorney in USDC, Springfield, 


Illinois, filed motions to set aside subject's income 

tax conviction or grant a new trial. On 6/14/67, 

the court rejected these motions, and ordered presentence 
investigation. BALISTRIERI continues to operate five 
downtown Milwaukee nightclubs, two of which are 
reportedly operating at a loss. Subject described in 
recent Chicago, ILlinois, newspaper article as the 

king of the rackets in the Milwaukee area and as the 

man in Wisconsin whom Federal investigators would most 
like to remove from the crime scene, as he is Linked 


to the top level in the Chicago syn b6 
t subj b7C 
b7D 


An informant reported that FELIX "Milwaukee Phil 
ALDERISIO has allegedly supplied funds for payment 

of subject! Chicago, 
[liinois,. are 

seen on occasion with subject at one of his CBALISTRIERI's) 
nightclubs. Subject and STEVE DE SALVO continue their 
association, 


- Pp. 


DETATLS: 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and Is loaned toa 
your agency; it and lis contents gre not to be distributed outside your agency. 
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SUBJECT'S FEDERAL INCOME TAX CASE 
AND RELATED INFORMATION 


On April 16, 1967, Wl T-3 advised as follows: 


Informant learned that FRANK BALISTRIERI was 


The informant said there were rumors| |] 


ince this did not work out, BALISTRIERD ©... 


On April 10, 1967, HI T-4 advised that he has 
heard rumors to the effect that FELIX "Filwaukee Phii" 
ALDERISIO has allegedly been supplying the funds to pay 
the substantial attorney fees for the services of MAURICE 
WALSH of Chicago, Illinois, the principle attorney for 
BALISTRIERI in his Federal income tax case. 


On May 12, 1967, MI T-1 advised that he could not 
understand where and how BALISTRIERI could gat enough 
money to defray the many expenses he has had including 
attorneys fees during his trial at Springfield, Iliinois, 
The informant expressed the opinion that the funds may 
have cone from BALISTRIERT's close association with 
Hilwaukee Phil" ALDERISIO, a Chicago, Illinois, hoodlun 
leader. 
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It is noted in the May 16, 1967, issue of "The 
Vilwaukee Journal", a Milwaukec, Wisconsin, daily newspaper, 
attorneys for FRANK FETER BALISTRIERI filed twenty-two 
reasons (objections) on Hay 15, 1967, as to why BALISTRIERI's 
Federal income tax conviction should be set aside or a 
new trial heid, BALISTRIERI's attorney, MAURICE WALSH, 
contended that the court errored in denying motions for 
dismissal for the case a4rfipointed out that the indictment 
was obtained by the use of evidence obtained “by burglary, 
illegal search, and electronic installations on the private 
premises of defendant and his attorney, and by interception 
of telephone calls to and from his attorneys". 


On July 14, 1967, United States District Judge 
OMAR T. POOS at Springfield, Southern District of Illinois, 
rejected BALISTRIZRI's motions for a new trial after 
conviction in this court on March 23, 1967, Judge POOS 
ordered a presentence investigation of BALISTRIERI. Judge 
POOS in response to defense attorney WALSH's arguments 
stated he thought the court had done a good job in 
keeping any "tainted" information obtained from the use 
of electronic devices out of the trial record. 


NIGHTCLUB OPERATIONS 


On May 11, 1967, HL T-1l furnished the following 
information: 


FRANK BALISTRIERI has been giving thought to 
closing one of his five downtown lilwaukee nightclubs, and 
the one to be closed might possibly be the Downtowner or 
Le Bistro. Informant said the Downtowner and Gallaghers | 
ave making money, the Ad Lib and Te Bistio have been Losing 


money, and the Scene has “been just about_breaking even, 
nave is considaeebla disagreement by 
how to successfully operate on 


these nightclubs; howeve fran BALISTRIERE will not 


a 
>) ty - 
h, 
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said that FRANK BALISTRIERI is 


67D 


On June 9, 1967, MI T-1 advised as follows: 


DOMINIC FRINZI, a Milwaukee attorney who has 
resented FRANK BALISTRIERI b7D 
| 
MI T-L also advised that FRANK STELLOH, an ex-con 
and hoodlum, still works as a handy man supervising the 
custodial enployees at BALISTRIERI's nightclubs; further 
STEVE DE SALVO maintains almost daily contact wi 4 
Ky the Scene. HI T-3 has identifie 
b7D 


THE MILWAUKEE "OUTFIT" AND RELATED INFORMATION 


On April 10, 1967, MI T-4 advised as follows: 


7 b7D 
BALISTRIERL Will be the "boss" of the Milwaukee "outfit" . 


if his brother FRANK BALISTRIERI is sentenced to prison 
on his Federal Income tax conviction. This opinion was 
allegedly based on the fact that PETER is the brother 
of FRANK BALISTRIERI. 


ml 94-316 


HI T-3 has advised in the - Past that “the outfit" 
is synonomous to the terms the Mafia, the Organization and 
La Cosa Nostra. 


On April 18, 1967, MI T-3 advised that JOxz 
CAMINITI, a Hilwaukee "outfit" man, continues to be 
1 9 ae a j BANK D e Scene 
where are 
also seen with BALISTRIZRI. Inforiwant had no knowledge 
of any illegal activities on the part of CAMINITI and 
pointed out that CALINITI has a good position with a 
Teahister Union local and does not want to jeopardize 
that position. 


On June 8, 1967, lil T-4 advised that in late 
May, 1967, FRANK BALISTRIERI's son, JOB, who is a young 
attorney, was in downtown rilwaukee with another young 
man whom JOE introduced and identified as an attorney 
and a nephew of MARSHALL CAIFANO of Chicago, illinois. 
L:ARSHALL GAIFANO has been publicly identified as a hoodlum 
leader in Chicago who just recently entered a plea in 
Federal Court in Chicago on charges of Interstate Transpor- 
tation of Fraudulent Securities. Informant did not know 
of any significance to this association, hut JOE BALISTRIERI 
and CAIFANO's nephew seem, to him, just apparently friends. 


The June ll, 1967, issue of the "Chicago Sun-Times", 


a Chicago, Illinois daily newspaper, carries an article 
entitled, "United States Agents Launch Clean-up of Midwest 


tiob", This article identifies alleged crime syndicate 

leaders in lowa, Indiana, Wis¢onsin, iissouri, and downstate 
ihois. As Wisconsin crime syndicate leader, the article 

identified .FRANK (FRANR’BELL) BALISTRIERI, age 49, as. 

"Ring of Rackets in the ‘ilwavukee area", who rates as the 

Wisconsin tian that Federal investigators would most like 

to remove from the crime scene. Further, his original 

underworld "sponsor" was identified as Chicago hoo~lun 

"Liilwaukee Phil" ALDERISIO. The article further states 

that according to insiders,” BALISTRIZRI has maintained Links 


% 
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with the top-level and the Chicago syndicate since 


assuming control of Milwaukee's rackets in the early 
1950s, 


GAMBLING Tiss 
On April 20, 1967, inl T-2 advised as follows: 


lt wag the infoermant's understanding that 
FRANK BALISTRIERI was 


a ormant said ec | 
that BALISTRIERI did not want] CSCS | 


PO KECOLGLNG TO TOO TD ORME, tile 
w“LLwauree police thoueht that BALISTRIERIT 


On June &, 1°67, HI T-4 expressed the opinion, 
based upon his general knowledge of the situation, that 
FRANK BALISTRIERI has as his main source of income his 
cut or take from loch gambling operations in the iilwauktee 
area. Informant further stated 


b7D 


Regarding BS 
tambLing ooo eneeth ne Oe Rae OES SO 


b7D 
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ii TSCELLANROUS 


April 10, 1967, MI T-2 advised that liilwaukee 


b6 
b7C 


at liillwaukee, 
was held the same date at FRANK BALISTRIERL's downtown 
liilwaukee supper club known as the Scene. Informant 
said that nost of the Local gambling and hoodlum crowd 

made their appearance at this reception including FRANK 
BALISTRIERI, who was accompanied by his wife. 


On April Ll, 1967, KI T-1 infdpfmel as follows: 


FRANK BALISTRIERI has had to cleaning 
up in one or more of his iwilwaukee downt nightclubs 
because of conditions which would not pass inspection 
by the City Haalth Department. Informant noted that he 
knows of no oer unusual information as far as BALISTRI&RI 
and his nightclub operations are concerned and apparently 
BALISTRIERI is waiting the results of his motions after 
his Federal income tan conviction. 


FRANK BALISTRIERI b6 : 
Es been working fo , an BI ! 
his tlilwaukes : 


aw office, 


On April 10, 1967, MI T-4 advised as follows: 


Urs, FRANK BALISTRIERI was very angry and upset 
upon learning that her husband was convicted on Federal 
income tax charges at Springfield, Illinois, (in March ,1967), 
Informant said it appears that FRANK BALISTRIERI is trying 
to keep his son, JOZ, the attorney, apart from his father's 
operations whether they be legitimate or otherwise. 


On April 18, 1967, KI T-5, advised as follows: 
On April 17, 1967, STuVe De SALVO and FRAKK 


BALISTRIERI zret at the latters residence on Worth Shepherd 
Street, Nilwaukee, the nature of this meeting being unknown. 
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This informaant also reporte Lon b6 . 
for gambler JOR Pisclons | b7C 
was held at the Scene a FRAIK BALISTRISRI operated 
nightclub and restaurant. 
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oni STATES DEPARTMENT OF . 
FEDERAL BUREAU OF INVESTIGATION 


hiilwaukee, Wisconsin 


In Reply, Please Refer to July 6, 1967 

File No. 
Title FRANK PETER BALISTRIERL 
Character  ANTI-RACKETEERING 


Report of SA CARLYLE N. REED, 


Reference : 
dated and captioned as above. 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reiiable 


information in the past. 


This documeni contains nelther recommendations nor conclusions of the FBI, It is the property 
of the FBi and is loaned to your agency; it and its contents are not to be distributed ouiside 


your agency. 
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onc STATES DEPARTMENT OF ocx 


FEDERAL BUREAU OF INVESTIGATION 


In Reply, Please Refer to Milwaukee, Wisconsin 
File No. July 6, 1967 


PRANK PETER BALISTRIERI 
ANTI-~RACKETEERING 


The following are characterizations of informants 
utilized im the report of SA CARLYLE N. REED, at Milwaukee, 
dated and captioned as above: ; 


MI T-L is a legitimate individual who comes 
in contact with hoodiums in Milwaukee, 


MI T=? is a hoodlum, 
MI T-3 is a hoodiun, 


MI T-4 is a legitimate businessman who comes in 
contact with hoodlums,. 


MI T-1L0 is an individual who has hoodlum associates. 


This document contains neither recommendations nor 
conclusions of the FBI. It is the property of the FBI 
and is loaned to your agency; it and its contents are not 
to be distributed outside your agency. 
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OPTIONAL FORM NO, 16 
MAY 1942 EDITION 


~ UNITED STATES GOVAMANMENT } 
f 
DIRECTOR, FBI (92~3116) (62-318) DATE: 7-21-67 
FROM Nes SAC, SPRINGFIELD (92-209) >) 


SUBJECT: 


FRANK PETER BALISTRIERI, aka 
AR 

ELSUR - DISCLOSURE MATTER 
00: MILWAUKEE 


Re Springfieid airtel to Bureau, 6-15-67. 


On July 20, 1967, USA, SDI, advised the sentencing 


fA 


date of subject has not at this’ time been set. USA indicated “| 


that Judge POOS is waiting for pre-sentence report to be 
completed after which a definite sentencing date will be set. 


(2)- Bureau 


2 - Milwaukee (94-316) 
3 - Springfield (2 - 92-209 
1 -— 66-2663) 
JTG:VLS 
(7) 


os 
REG-9 Pveeslh- 837 


a ay ee 


A JUL 24 1067 


| 
5 shi 33 11S a 


Buy U.S, Savings Bonds Regularly on the Papell Savings Plan 
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*FEDERAL BUREAU OF INVESTIGATION , 


REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOO 
MILWAUKEE MILWAUKEE 8/25/67 6/6 - 8/24/67 


TITLE OF CASE REPORT MADE BY TYPED BY 


fo SA CARLYLE N, REED duz 
FRANK PETER BALISTRIERI CHARACTER OF CASE 
AR i 
’ REFERENCES 


Report of SA CARLYLE N. REED, at Milwaukee, 7/6/67; 
Springfield letter to Bureau and Milwaukee, 7/21/672 


| : oe ee 
ENCLOSURES 
TO BUREAU: 
TO SPRINGFIELD: (3 


# 


Enclosed are two copies of a letterhead memorandum 
characterizing informants utilized in this report. 


ACCOMPLISHMENTS CLAIMED ACQUuIT- CASE HAS BEEN: 
jauro.| rue, | ewes | PENDING OVER ONE YEAR (_jves [_]no 
PENDING PROSECUTION 
OVER SIX MONTHS { Jryes L_JNo 
. 
APPROVED Tinenance \\ Ves DO NOT WRITE IN SPACES BELOW 


COPIES MACE; 


3,- Bureau (92~3116) — (AM 
i - USA, Milwaukee 


mai 1 


2- Springfield (92-209) (Enc. 2) 
(RM) 


2=- Milwaukee (94-316) 


Dissemination Record of Attached Report 


Agency |p |COUT 
Request Recd. oe ae . Criminal Division, 


. 2S 
at -1ackevleer ire 


Notations * 


Date Fwd. 


: & 
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LEADS 


THE SPRINGFIELD DIVISION 


At Springfield, Illinois: 


Follow and report sentencing of subject in 
USDC, SDI, on Federal Income Tax conviction and/or the 
filing of any further motions or appeals by defense 
counsel for subject. 


THE MILWAUKEE DIVISION 


At Milwaukee, Wisconsin: 


Follow and report subject's activities where 
pertinent as furnished by informants and sources. 


ADMINISTRATIVE 


The investigative period of instant report 
predates referenced report due to unavailability of 
channelized information at the time the referenced 
report was prepared, 


Status of subject's pre-sentence investigation 
was furnished voluntarily by AUSA FRANKLYN M. GIMBEL, 
Milwaukee, Wisonsin. Approximate time of sentencing of 


BALISTRIERI was noted in the local press at Milwaukee 
and is set for mid-September, 1967. 


INFORMANTS 
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CONTACTING 
IDENTITY DATE CONTACTED AGENT (s) 
MI T-1 is July 6, 1967 CARLYLE N, REED 
b7D 
MI T-3 is 


june 14, 1967 CARLYLE N, REED 
July 11, 1967 " " 


July 25, 1967 . " 
MI T-4 is July 25, 1967 CARLYLE N,. REED 


b7D 
a T-12 is June 13, 1967 CARLYLE N, REED 


INFORMANT INFORMATION NOT INCLUDED IN 
DETAILS OF REPORT 


The following was not included in the details 
of this report to avoid any po ompromise of yaluable 
current live informants, namel an 4 

on June 14, 1967, Mi T-3[ sd reported 


the foliowing: 


b6.. 
b7C 
b7D : 
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pT 


anted to try to get a meeting of 


the Milwaukee LCN family members and let the membership 


decide what to do about FRANK BALISTRIERI‘s disrespect 
for family members 


Informant mentioned that BALISTRIERI continues 
to run the show as far as the Milwaukee LCN family is 
concerned, 


On July 11, 1967, MI T-3 reported as follows: 


On the night of Wednesday or Thursda 


6 967. informant observed FRANK BALISTRIERI rs : 
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b7D 
On July 25, 1967, MI T~3 furnished the following 
information: 
any action that they might . 
BALISTRIERI, Milwaukee family boss b7D 
one regarding leadership of the Milwaukee Family if 
and when FRANK BALISTRIERI should gé%prison on his Federal 
Income Tax conviction on which he is currently 
awaiting sentencing. 
b7D 
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: UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: 1 - USA, MILWAUKEE 

Report of: SA CARLYLE N. REED Office: MILWAUKEE 

Date: August 25, 1967 

Field Office File #: MI 94-316 Bureay File #: 94=£35116 
Titles FRANK PETER BALISTRIERI 

Character: ANTI-RACKETEERING 

Synopsis: A confidential source identified FRANK BALISTRIERI as 


boss of the Milwaukee La Cosa Nostra (LCN) family. Un- 
verified rumor that BALISTRIERI attended an LCN meeting 
in One York City recently. Another source identifies 
py LEROFTE SELL alleged head of 6th ward vice and racketeering 
L in Milwaukee as. being close to BALISTRIERI and frequenter 
of BALISTRIERI's downtown Milwaukee night clubs. Chicago 
I1lilinois, newspaper article refers to subject as king of 
rackets in the Milwaukee area. This article reportedly 
incensed BALISTRIERI. Subject continues to operate 
Milwaukee night clubs with varying degrees of financial 
Success. Sentencing...of BALISTRIERI on Federal Income 
Tax conviction reportedly scheduled for mid-September, 
1967, USDC, Springfield, Illinois. Reported current 
status of BALISTRIERI's gambling inteests including 
"The Office" set out, 
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DETAILS : At Milwaukee, Wisconsin: 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and Ls loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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STATUS OF FEDERAL INCOME TAX CONVICTION 


According to available infamation, the 
pre-sentence investigation of FRANK BALISTRIERI 
which followed his Federal income tax conviction 
has been completed and sentencing is scheduled for 
mid-September, 1967, in United States District 
Court, Southern District of Illinois, Springfield, 
Illinois, 


LA COSA NOSTRA (LCN) DATA 
On June 6, 1967, MI T-11 advised as follows: 


FRANK PETER BALISTRIERI is the present 
boss of the Milwaukee. LCN, 


On July 25, 1967, MI T-4 reported the 
following: 


This source said that four weeks ago, he : 
could not be more specific as to the date, there was Atte alta atoll 
a top echelon "Outfit" (LCN) meeting in New york City ~~". 
according to rumors that this informant had heard in 
Milwaukee, Because this was entirely rumor, the informant { 
could not vouch for the reliability of this information. 

The "Outfit" meeting was allegedly held on the top floor 
of a New York City hotel and was allegedly attended by 
FRANK BALISTRIERI, Milwaukee family boss, and FELIX 
"MILWAUKEE PHIL" ALDERISIO, a ranking member of the 
Chicago, Illinois, LCN family, along with other unidenti- 
fied individuals. 


SYNDICATE OR MOB OPERATIONS 


The "Chicago Sun-Times," a Chicago, Illinois, 
daily newspaper, carried an article in its June 11, 1967, 
edition captioned "U.S, Agents Launch Cleanup of Midwest 
Mob.” | 
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This article referred to leaders of under~ 
world operations throughout the Midwest as "a satellite" 
area outside of Chicago, Illinois. The article named 
these so-called underworld leaders in Des Moines, JIowa; 
Indiana; Kansas City, Missouri; East St. Louis, Illinois; 
and Wisconsin, particularly the Milwaukee area. 


Regarding Wisconsin, this article noted that 
FRANK (FRANK BELL) BALISTRIERI, age 49, is considered 
the king of rackets in the Milwaukee area presiding: over 
a string of gambling, vice, and strip-tease joints from 
his headquarters in one of his night spots. The article 
identified BALISTRIERI‘'s underworld "sponsor" as Chicago 
hoodium FELIX "MILWAUKEE PHIL" ALDERISIO,.who has made 
frequent trips to Milwaukee. The article reported that 
BALISTRIERI has many links with the top level of the 
Chicago syndicate since assuming control of Milwaukee 
rackets, 


Regarding the above article, MI T-3 reported 
on June 14, 1967, that he had heard that FRANK BALISTRIERI 
was highly incensed upon reading the above article about 
himseif and expressed a desire to sue the newspaper. 


GAMBLING INTERESTS 
On July 25, 1967, MI T~4 reported the following: 


Currently there are conflicting stores circulating 
among the gamblers in Milwaukee, regarding "The Office", 
a principal gambling interest of FRANK BALISTRIERI,,Milwaukee 
"Outfit" boss. This business is usually operated by ANTONIO 
CEFALU also known as SHERIFF CEFALU. One story is that 
the office ,i- a gambling book headquarters,* . owes money and 
the other story is that it is ahead financidly and is 
promptly paying off winners. 


Major bookies in the Milwaukee, Wisconsin, area who 
are in the fold of FRANK BALISTRIERI's gambling interests 
and pay him indirectly for odds information or for the 
privilege of booking are the following: 
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ANTONIO CEFALU, who actually is employed by 
FRANK PETER BALISTRIERI handiing the office; 


TONY PETROLLE and TOM MACHI who are brothers; 
FRANK SANSONE, also known as HOGAN; 


po 


STEVE DE SALVO, who works for BALISTRIERI 
as overseer: of BALISTRIERIS various gambling 
interests, 


NIGHT CLUB OPERATIONS 
On July 6, 1967, MI T+1 advised as follows: 


FRANK BALISTRIERI was out of town for about one 
week during the period about two weeks before the Fourth 
of July. (As set out elsewhere in this report, another 
source reported that FRANK BALISTRIERI was rumored to have 
been in New York City at about this time, allegedly 
attending an LCN meeting.) 


Regarding BALISTRIERI's night club operations, 
MI T-1 advised the following: 


"The Scene" located in the cid Antlers Hotei 
has experienced a 30 to 40 percent decline in business, 
and this plece is deteriorating. "The Scene" now caters 
to Negro clientele and noon lunches are no longer being 
served there; and this luncheon business has been transferred 
to BALISTRIERI's club on West Wells, known as the “Ad Lib.” 


The ‘Ad Lib" is probably doing about a break- 
even business as of this time, 


"Gallaghers” is experiencing incxgased business 
and profit, 


~ 4 
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MI 94-316 


"The Downtowner" a cheap strip-tease joint 
continues to make money. 


"Le Bistro" will probably close because of a 
downtown Milwaukee re-development project which encompasses 
the site of this night club. If this club is closed 
BALISTRIERI may try to line up a new spot, so he can 
transfer the Milwaukee City Licenses now covering "Le 
Ristop." 


FRANK STELLOH, local ex-con, hoodlum, and 
strong arm man, continues to be employed in the capacity 
of supervisor of the maintenance crew and custodial 
forces at BALISTRIERI's five Milwaukee night clubs. 


STEVE DE SALVO usually appears at the "Ad 
Lib" at night, DE SALVO has no active interest in the 
night club operations and ka previously mentioned, he 
handles the gambling interests of FRANK BALISTRIERI. 


| | for 
FRANK BALISTRIERI, has been incapacitated recently 


due to a heart attack, 


NISCELLEANOUS 


On June 13, 1967, MI T+12 advised as 
follows, 


This informant learned from another ex-con 
that as far as any vice and rackets are concerned in 
Milwaukee's Sixth Ward, nothing goes on without LEROY 
BELL's okay. BELL is well known in Negro vice circies in 
Milwaukee. According to the informant‘'s source, LEROY 
BELL is known to FRANK BALISTRIERI and frequents the 
latter's downtown Milwaukee night clubs. 


On July 11, 1967, MI T-3 reported that FRANK 
BALISTRIERI, Milwaukee LCN Boss, reportedly went To 


-~ 5 = 
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Madison, Wisconsin, with his family on July 9, 1967, to attend 
@ performance by FRANK SINATRA, who was appearing there 

at that time. BALISTRIERI is personally acquainted with 
FRANK SINATRA, the latter having made appearances in 

Milwaukee in the past. 


: uw er . m& re 
Pe wy FD-323 (Rev, 11-29-61) ® 6 
ae a UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 
Milwaukee, Wisconsin 
in Reply, Please Refer ta 
File No. August 25, 1967 
iitie FRANK PETER BALISTRIERI 
Character ANTI-~RACKETEERING 
Reference Report of SA CARLYLE N, REED, 


dated and captioned as above, 


Ali sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the FBI, It is the property 


of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
YOur agency. 
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UNITED STATES DEPARTMENT or Merscx 


FEDERAL BUREAU OF INVESTIGATION 


Milwaukee, Wisconsin 


., In Reply, Please Refer to Au sust 25 P 1967 
File No. 


FRANK PETER BALISTRIERI 
ANTI ~ RACKETEERING 


The following are characterizations of informants 
utilized in the report of SA CARLYLE N, REED, at Milwaukee, 
dated and captioned as above: 


MI T-1 is a legitimate individual who comes in 
contact with hoodlums in Milwaukee. 


MI T-3 is a hoodlum. 


MI T-4 is a jegitimate businessman who comes in 
contact with hoodlums 


MI T+j11 is an associate of hoodlums., 


MI T-12 is a hoodlum, 


This document contains neither recommendations nor 
conclusions of the FBI. It is the property of the FBI 

, and is loaned to your agency; it‘and its contents are not 
to be distributed outside your agency. 
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Memorandum 


oe 
FRANK PETERSBALISTRIERI 


AR 


DATE: August 24, 1967 Rosen 


Tolson 
DeLoach 
Mohr 


Bishop 
Casper 
Cablaharn 
Conctad 
Felt 
Goe 


Sullivan 
Favel 
Trotter 


Tele. Room -—_ 


Holmes 
Gandy 


Attached is a copy of a blind memorandum briefly 
summarizing the highlights of Balistrieri‘s background and 
eurrent connection with organized crime activities in the 
Milwaukee, Wisconsin, area, 
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File, 
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August 23, 1967 
Frank Peter Balistriert 


Balistrieri, a 49~year-old native of Milwaukee, 
Wisconsin, is reported by many reliable sources to be the 
leader of the La Cosa Nostra family, an Italian underworld 
group in the Milwaukee area, As such, he controls all 
racketeering in the area which includes bookmaking and other 
types of gaubling, hijacking and various other local crimes 
including sailileged gangiand slayings and other violence, 


He is married to the daughter of John Alioto, a former 
leader of the Milwaukee underworld element, it has been report] 
ed that Balistrieri acted as Aliotots liewtenant in underworld 
natters until 1962 when Balistrieri was made chief of the 
La Cosa Nostra in the Milwaukee area. 


According to informed reports, Balistrieri is 
intimately connected with the underworld organization in 
Chicago, Iilinois, which, until the recent past, was headed 


by Sam Giancana, a member of the notorious underworld commission, 


Balistrieri is said to exercise his position of dominance in 
the Milwaukee underworld with the direct sanction and approval 
of the Chicago underworid group. Felix Alderisio, a notorious 
iieutenant of Giancana and other Chicago underworld figures, 
has been identified as the individual acting in a liaison 
capacity between the Chicago underworld group and Balistrieri. 


In addition, Balistrieri has been reported to be 
closely allied with the Iialian underworld organization in 
Kansas City, Missouri, and several members of the organized 
crime group from that city have been identified as active 
participants in underworld activities in Milwaukee under the 
auspices of Balistrieri,. 


“  $ e 


Re: Frank Peter Balistrieri 


Balistrieri has been engaged in the tavern and night 
club business since the early 1940%s following his withdrawal 
from Marquette Law School in the first part of 1939, He 
curvently is xeported to have actual control of the following 
Milwaukee night clubs and cocktail lounges: 


Gallagher's, 829 North Srd Street 

le Bistro A-Go-Go, 821 North 3rd Street 

The Downtowner Cocktail Lounge, 340 West Wells Street 
Ad Lib, 323 West Wells Street 

The Scene, 624 North 2nd Street 


A source has reported that in addition, he possesses 
an interest in the Continental Music Company, Sam Dentice Music 
Company and Spero Amusement Company in the Milwaukee area, all 
of which enterprises operate coin amusement machines, 


Associates of Balistrieri include Bustiano Veto 
Balestrere, a member of the Kansas City underworld hierarchy, 
who has been reported as the personal muscle man for Balistrieri; 
August Joseph Maniaci, member of the Milwaukee Italian criminal 
element, who is active in bookmaking, hijacking and many violence 
escapades; John Charles Rizzo, a criminal figure who reportedly 
controls gambling operations in Kenosha, Wisconsin,for the Balis~ 
trieri group, and Steve John DeSalvo, muscle man and gambling 
operator of Kenosha, Wisconsin. 


in addition, Balistrierl is reported to maintain 
racket connections with his father-in=law, John Aliota, who is 
reputed to have beén under the control of Anthany Accardo, 
former member Of the underworld commission and boss of the Chicago 
underworld group, It has also been reported that Balistrieri 
has associated with Joseph Bonnano, described as another member 
of the notorious underworld commission and formerly head of a 
prominent La Cosa Nostra group in the New York City area. 


Despite Balistrieri's conviction on Federal income 
tax charges, reports indicate that he continues to function 
as the head of the Nilwaukee underworld. . phe 
June 11, 1967, issue of the Chicago Sun-Times, a Chicago, {llinois, 
daily newspaper, carried an article entitled, “United §tates 
Agents Launch Clean«Up of Midwest Mob," This article identifies 


Re: Frank Peter Balistrieri 


alleged crime syndicate leaders in several midwestern areas. 
As Wisconsin erime syndicate leader, the article identified 
Frank Balistrieri, He was described as "King of Rackets in 
the Milwaukee area."' His links with the Chicago underworld 
were described including his alliance with Chicago hoodium 
Felix Alderisio, 


eee) 1 dei 8 


* f r Best Available Copy e | 


i ~ 
{> 
2 
rt 
OW 


= 
— 
=~ 


Sf 


” 


f - me 
— cao. 


New 


j, 


Tolson 
DeLoach 
a 
Bishop 
Cosper 
Callohan 
Conrad 
Felt 
Gale 
Rosen 
 Sellivan 
: Fave) 
 ‘Trottey 


~ taint DSitetticr2 weil an 


Tee Attoracy Canerctk 


Directox, ESE 
i 


Behe DETER SSE STEELE 
ARTY «ES CRETEEDING 


fat fet fat fod om 
t 


PAth rensce: to toe forticost 
tyrnk Diliektrieri in Voited egal Astrict 


Tiii0ls, oa fentenber 13, : i 


Cepbon oes 


Mr. DeLoach 
Mr. Bishop 
Mr. Gale 

Mr. McAndrews 
Mr, Leggett 


G sentonclag, OF 
Ca ones, © 


er 


sv 


rir sted / 


Office kas soported ted 


—_— oo 


ee CG EGE soly Gea BEGD 


ES tonpietion Tes erties & 


gia 


io ag civen a prisoa se aatanes oe piteed on grosntica co bk 


Zi WALL Le rreakicd that th: ceyorarS esigtodced op / 
ho Covernacnt Cana 


trinzi fas the subject of 2 isclosurs by t 


| the course oi RO kistriers*s triak for ineone 


ae 
‘blige 


imat want to five 2 fclony conviction on Lic record. 


cyestion. 


«ny nddiiienndi infercation in this gvoczard eondac to 
tee atfention of thidg Marceau will be _ Groucnt to YO 42 


wttcntion, 


wy LOGE 


7D 


2 ~ Sis nepaby attoxney Casafity, rec-A0 92 3 /le-BYL 


“3 —= nite eek FE ordicy 


fetin: Tesdotant , ittorney Cenoxrct \\ 


Leo. Cred 2. Yioson, Ji. 
Assistant Attorney Ceoncrak 


io~ = MERCKOEE Sere 
‘eenistent * iternny Come2d 


. 39 SEP 18 (por 


NOT i €e J. H. Gale to DeLoach memorandum, same caption, 


9/14/67, AAS:mfd, 


| Tele. Room 9 (} 16/ oe fi 
Holmes a 
G “WAIL ROOM TELETYPE unrt L_] 


andy 


‘i FEDERAL BUREAU OF INVESTIGATION 
US, DEPARTMENT OF JUSTICE 


COMMUNICATION ial 
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S3OPM PRGENT 9-18-67 DUK Se er 
TO DARECTOR (92-3116) AND MILWAUKEE (94-316) ell 


FROM SPRINGFIELD (92-209) 1P 


\\ Y Ajsiri ine ee PEE EMER 


Go FRANK PETER BALISTRIERI,s ARe O00: MILWAUKEE. 
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SUBJECT SENTENCED BY JUDGE OMER POOS» USDC, SDI, THIS DATE.«> 
TO TWO YEARS IMPRISONMENT» FIVE THOUSAND DOLLAR FINE» COUNT ONES 
TWO YEARS» FIVE THOUSAND DOLLARS F INE» COUNT TWO- SENTENCE TO RUN 
CONCURRENTLY» HOWEVER. FINE ACCUMULATIVEs MAKING FOR TOTAL: OF TEN 
THOUSAND DOLLARS FINE PLUS COURT COSTS WHICH ARE APPROXIMATELY — 
THOUSAND DOLLARS TO BE PAID BY SUBJECT. 7 va. 
MOTION FOR NEW TRIAL DENIED. F IF TEEN THOUSAND DOLLAR APPEAL 
BOND SET AND SUBJECT RELEASED ON APPEAL BOND. 
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UNITED STATES . wee 
Memorandum 


PO : Mr, ne 5 
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_ SUBJECT: PRANK PETER BALISTRIERI - 
| ANTI-RACKETEERING 


FROM : J. H. Gale 


Dominic Frinzi, a Milwaukee NModium lawyer, Concerning 
whom the Department made a disclosure with respect to our micro= 
phone coverare o inzi in the income tax trial of Frank 
Ss A be 


» 
_ 


Po EET RBalistrieri's sentencing in U,s, Distric e)ik: 
“Springfield, Illinois, has been announced, 


~~ 


we 


- Balistrieri, the La Cosa Nostra boss in the Milwaukee ia 
area, was convicted of income tax evasion in the U,S, District 
Court, Springfield, Illinois, on March 23, 1967, During the 

trial of this case, the Department made disclosures with respect 

[to the coverage maintained by the Bureau on Frinzi during the 
period from April to October, 1963, Balistrieri is scheduled 

for sentencing on September 18, 1967, 


ACTION $ 


In view of Balistrieri'ts indication that he may he 
contemplating civil action as a result of the Department's 
disclosures of microphone coverage on his office, it is 
recommended that the attached memorandum be forwarded to the 
Attorney General with copies for the Civil Division, the Tax 
Division and the Criminal Division, 
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FROM MILWAUKEE €94-316) 


(92-3116) 
iF 


Me 


FRANK PETER BALISTRIERIs AR. 


—_ 


e 


. Tolson.__-——- 


USA JAMES Be. BRENNAN, EDW, MILWAUKEE ADVISED TODAY 


THAT BALISTRIERI APPEARED BEFORE USDJ OMAR T. POOS, USDC, SPRING- 
FIELD, ILL., AND WAS SENTENCED BY JUDGE POOS TO TWO YEARS AND 


FIVE THOUSAND DOLLARS EACH ON A TWO COUNT FEDERAL INCOME TAX CHARGE, 


SENTENCES TO RUN CONCURRENTLY. 


WAS ORDERED BY THE COURT TO WITHSTAND COURT COSTS IN THE AMOUNT 


OF FOUR THOUSAND SIX HUNDRED DOLLARS. 


IN ADDITION, BALISTRIERI 


LY 
fC 


BALISTRIERI POSTED. 


FIFTEEN THOUSAND DOLLARS SURETY BOND AND EUGENE WALSH, ATTORNEY 


REPRESENTING BALISTRIERI, ADVISED HE = IMMEDIATELY FILE 


APPEAL. 
END 
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SPECIAL INVESTIGATES DIVISION 
"9/19/67 


Balistrieri is the Milwaukee 
La Cosa Nostra boss who was convicted 
of income tax violations following 
hearings on our prior confidential 
coverage. Subject sentenced to two 
years on each of two counts to run 
concurrently and a total fine of 
$10,000 plus court costs. 
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FEDERAL BUREAU OF INVESTIGATION 


REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE FERIOD 
SPRINGFIELD MriLWAUKEE 10~-6-~67 9-18-67 
TITLE OF CASE 7 REPORT MADE BY TYPEDBY : 
b6 
FRANK PETER BALISTRIERI ssf | skt 


CHARACTER OF CASE 


AR 


| ty REFERENCE: 
Springfield teletype to Bureau and Milwaukee dated 9-18-67. 
~ RUC u 
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ACCOMPLISHMENTS CLAIMED Anone 
re 
Case has been: Pending ovejant paar [|] Yes [K] No; Pending prosecution over six months [_] Yes [X] No 
A 2S 


APPROVED | \Le- eae eee DO NOT WRITE IN SPACES BELOW 
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moo, unr STATES DEPARTMENT OF i 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: i-DSA, Milwaukee 
es i. 
Report of: 5 Office: SP R INGE IELD bic 
Date: OCTOBER 3, 1967 
Field Office File £: Si 92.209 Buresu File #: 92—3116 
Title: FRANK PETER BALISTRIERT 
| 
Character: ANTI-RACKETEERING 
Synopsis: Subject sentenced 9-18-67, SDI, to two years im- 


prisonment and $5,000 fine on count one and two 
years imprisonment and $5,000 fine on count two. 
sentences to run concurrently. Fine accumulative 
for a total of $10,000 plus court costs of approx- 
imately $4,000. Sentences were in connection with 
indictment for Federal Income Tax evasion. Motion 
for new trial denied. $15,000 appeal bond set for 
subject and subject released on appeal bond. 
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This document contains neither recommendations nor conclusions of the FBI, It is the property of the FBI and is leaned ta 
Your agency; it and its contents gre not ta be distributed outside your agency. 


ee ee ee oo ei 


DETALLG : 


On %-18-67, subject, VRANK PETER BALIOTRISEL, 
appeared before Judge OMER PoOS, USDC, Southern District 
of Illinois, Springfield, Tllinois, and was sentenced ‘to 
two years imprisonment and $5,600 xine on count one and 
veccived tvo years imprisonment and $5,000 fine on count 
“70 Of indictment in connection with Federal Income Tax 
evasion, The sentences are to run coneurrently, however, 
the fines are accumulative, making a total of 910, 000 
plus court costs, which are approxinately $+, 000. 


+ “Notion for net: trial was denied and $15,000 appeal 
‘bond was set and subject was released on appeal bond. 
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Memorandum 


DIRECTOR, FBI (92-3116) DATE: 1/29/68 


C 
FROM; AG, MILWAUKEE (94-316) € 
SUBJECT: FRANK PETER BALISTRIERI, aka 
AR 


00: MILWAUKEE 


On 1/25/68, agent|___}internal b6 
Revenue Service, Milwaukee, advised that counsel for DIC 
FRANK BALISTRIERI, in the latter's appeal to the United 


States Circuit Court, had requested a delay to March 2/7, 
1968, for the filing of briefs with the Appellate Court. 


The foregoing is submitted for the Bureau's 
information. 


oe) Bureau (92-3116) 

- Milwaukee (94-316) 
CNR/kdb 
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) 1968 


Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan 


10-18-01 
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REPORTING OFF —" OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 
MILWAUKEE / MILWAUKEE 2/1/68 8/14/67 - 1/30/68 
TITLE OF CASE REPORT MADE BY TYPED BY 
“CHANGED" A? SA CARLYLE N, REED mk 


FRANK*RETER BALISTRIERI, aka CHARACTER OF CASE | 
FrankBlankstein 
AR Fo 
(/, f} / 
gj | 2 , | 
4 a ag ™~ 
} | We y | 
Title "changed" to add aka FRANK BLANKSTEIN, a name used by subject ¥) | 
on a@ hotel registration. XS 
REFERENCES a 


¥. Report of SA CARLYLE N. REED Milwaukee, 8/25/67 


/ Report of SAL_—————S—S—~d Springfield, 10/6/67. ; = 


a ve 
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ie : ie 
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7 ACCOMPLISHMENTS CLAIMED None Quit- ee oe . 
convie jauro.| rus. | FINES “SAL | 
. PENDING OVER ONE YEAR &]yYeEs (_]no 
PENDING PROSECUTION 
} APPROVED pepe DO NOT WRITE IN SPACES BELOW - . 


COPIES MADE: 


‘Bureau (92-3136) RM 
1-USA, Milwaukee 

_~Mi | 3 

2 Milwapkee (2% 16) 


FEB 28 «8 


\ Dissemination Record of Attached Sa Notations e ‘ny - nN = — 
| Request Rcd. laa ARE PE RE Lf = 
Date Fwd, | EGC BEB SaKcyv v 
How Ewe ingle 9 Rachel Pa | 
By gpg EE OO 


oy i? = ; 
| an ve gl a 
1. . hued » > = = 


a le’. eiemeiices ~~ iam 


MI 94-316 


LEADS 


MILWAUKEE DIVISION ~ AT MILWAUKEE, WIS, 


2 Will, through USA, Milwaukee, follow appeal of subject's 
Federal income tax conviction, Note that subject's counsel 
requested delay until 3/27/68, to file brief with U. 8. 
Circuit Court of Appeals, Chicago, I1l. 


2, Will follow and report subject's activities where pertinent 
as furnished by informants, sources and independent 


investigation, 

INFORMANTS 
identity Date Contacted Contacting Agents 
MI T-1 is[ | -11/24/67 SAs CARLYLE N, REED 


and DANIEL E, BRANDT bé 


b7C 


1/5/68 SAs DANIEL E, BRANDT }_- 
and 


MI T-2 is 8/25/67 SA CARLYLE N, REED 
MI T-3 is 8/14/67 SA CARLYLE N, REED 
tt ‘ft tt 


8/29/67 
9/15/67 t it i" 
t0/2 /67 ¥? $t tf 
10/17/67 SAs CARLYLE N, REED 
and DANIEL E, BRANDT 
11/30/67 SAS CARLYLE N, REED 
and DANIEL E, BRANDT 
12/14/67 SA DANIEL E, BRANDT 
12/28/67 11 tT tt 
MIT-4 is| ss] 9/8/67 SA CARLYLE N, REED ng 
and DANIEL E, BRANDT = x97) 
1/15/68 SAs DANIEL E, BRANDT 
and 
~-~B=— 
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Mi 94-316 
INFORMANTS (continued) 
Identity Date Contacted Contacting Agents 
-13 3 10/24/67 SA CARLYLE N, REED . 
b6 | 
b7C 
y request b7D 
MI T-14 is 10/21 , 28/67; SA 
| 11/8/67 Kansas City | 
12/9,18,23/67 " " 
ADMINISTRATIVE , 
Information regarding counsel for subject requesting 2 : 
Gelay until 3/27/68 for filing of briefs with U, S. 
Circuit Court of Appeals (at Chicago, Ii; as | 
furnished to SA CARLYLE N, REED by Agen | 
IRS, Milwaukee, Wis., on 1/25/68. ! 
pes! 
Information re JOSEPH P, BALISTRIERI purchasing a b7C 


downtown Milwaukee commeréial building was furnished to 
USA JAMES B, BRENNA AUSA FRANKLYN M, GIMBEL and IRS 
a ad oe Bias, con 10704767, 
Extended investigative period of report due to 
extended absence from duty of agent to whom case 
assigned; otherwise, report brings subject's activities 
up-to-date, with Bureau and interested offices notified 


in interim by appropriate communications of any 
Significant developments. 


Informant information not included in detaiis of Report 
The following was not included in the details of 

this report to avoid any possible compromise of 
valuable current live informants: 


On 8/29/67 MI T-3 furnished the following information 
concerning the status of Milwaukee La Cosa Nostra (LCN) 


ats 
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MI 94-316 
family and its boss FRANK BALISTRIERI : 


Miiwaukee 
LCN members, continue to persist in urging action to 


oust ‘FRANK BALISTRIERI as Milwaukee family boss, in 
the past they tatkea[ 
Recently they have been talking in terms of @ more 


peaceful and democratic way of ousting BALISTRIERTI 
by means of a meeting of the Milwaukee family members 
to take a vote on BALISTRIERI remaining as boss. 
Further, such a meeting might make it possible for 
Milwaukee family members to go to Chicago, [Lilinois, 
to discuss the Milwaukee leadership with whomever 
might be in authority in the LCN at Chicago, 


members, may be swinging over to support MARINO 
and the AFELLOs in their opposition to FRANK 
A E 
LCN member he is not bein iven proper consideration 


On 9/15/67 MI T-3 advised as follows: 


In early September, 1967) 001 
eS ,_ 
fe 
ry —t_ this time these members 


reverrved 


ah : : Ac ag result of this meeting | =| 
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MI 94-316 y 

MI T-3 recently heard that FRANK BALISTRIERI bought a 

commercial building on North Water Street, Milwaukee, 

for $80,000 which would include space for a law office 
for FRANK's son JOSEPH’BALISTRIERI. 


Informant learned from a Milwaukee hoodlum that FRANK 
BALI STRIERI b7D 


FRANK BALISTRIERI's father-in-law JOHN-ALIOTO has 
reportedly turned over some of his réstaurant 
interests to members of his family, and FRANK 
BALISTRIERI is provoked at this because BALISTRIERI's 
wife, who is a daughter of JOHN ALIOTO, apparentiy 
had not been included in receiving any of these 
businesses, although JOHN ALIOTO allegedly did give 
BALISTRIERI's wife $5,000 at about that time, 


b7D 
On 12/14/67 MI T=-3 reported as follows: 
On 10430/67 this informant furnished information that 
b6 
b7C 
b7D 


family, and former Milwaukee police captain,GEORGE . | _. 
_H, SERAGUR sore ne purpose of determing if BALTSYRIE ail 
nmnections to put in a good word for SPRAGUE for 
consideration as chief of police in Chicago Heights, I11., 


(The 12/12/67 issue of the "Milwaukee Journai" newspaper 
contained an article reflecting SPRAGUE had been 
appointed as chief of police in Chicago Heights, Til., 
which position was to take effect 1/1/68) 
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Informant advised he has received additional information 


meeting. b6 | 
b7C : 
b7D 


b6 
DIG 
b7D 


Informant indicated that 


b6 
b7C 


re - 


Cd formant recalled 


T= 
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— on 12/14/67 informant 


bb 
b7C 
b7D 


surveillance was discontinued at 1:10 p.m, for security 
reasons, 


On 12/28/67 MI T-3 advised as follows: 


b6 
b7C 
b7D 


b7C 
b7D 
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On 1/5/68 MI T-1 reported as follows: 
nformant advised that‘shortly| 


| rrt—“*;iC;*SC*C:C nsf NOTE that during a prior 


It wili be recall 


we 
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Informant mentioned that shortly before Christmas 
SALLY-PEPITO, who operates the kitcheh facilities 
as the Ad Lib Club, owned b 
a new blac i 


going information involving[ 


was 
matter of 


In December, 1967, MI T-14 furnished the following: 
Informant said FRANK BALISTRIERI, who/is the LCN boss 


in Milwaukee, made a request of NICK*CIVELLA, LCN 
boss in Kansas j LD ’ Dp ne rim 2 : 


ny 
into) 


CHOY MANE ExXpLBined NICK : 


ee 
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Informant said that) eee 


Informant explained thad————SCSCSSC~*S 


Informant pointed out that 
it was his understanding) DID 


Cd FOP MANT 


said that BALISTRIERI had _ confidence in 


Informant said that in December, 1962 or January, 1963 
a number of people in Milwaukee who are members of the 


that the people - 
7 b7C 
3 b7D 
b7D 
pO formant 8810 
i 
ee ee 
YE RANK Bi! RIERI. 
ajd i as his understanding tha 
b7D 
nd a third person 
whom informant deciined to identify. 
Informant said that in 1964 the pressure from other 
members of the "Milwaukee family" was _ great enough 
to force FRANK BALISTRIERI to request] | 


Informant explained thay SSCS 
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According to informant 
rough a source unknown to informant 


It was informant's personal opinion tha 


involving LCN activities in the Milwaukee area. 
—t—“(i‘(‘CSC*Cidatcor ding to informant 


Inrormant nointed o oY: 


FRANK BALISTRIERI 


Informant advised that he personally 


1S was different 


It was informant's recollection that 
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up STATES DEPARTMENT OF c.-— 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: 1-USA, Milwaukee 

Report of: SA CARLYLE N, REED Office: Milwaukee 
Date: 2/1/68 

Field Office File #: MI 94-316 Bureau File #: 92-3116 
Title: FRANK PETER BALISTRIERI 

Character: ANTI-RACKETEERING 

Synopsis: Subject's counsel has requested delay to 3/27/68 for 


filing of briefs with U.S.Circuit Court of Appeals in 
connection with appeal of subject's Federal income 
tax convictions in September, 1967. One of subject's 
downtown Milwaukee night clubs, Le Bistro, is now 
closed and newest of his clubs, the Ad Lib, now has 
strippers for entertainment, Information developed 


b7D 


One JOSEPH P, BALISTRIERI probably identical wi 
captioned subject's son of same name is on record 

at Register of Deeds office, Milwaukee County, Wis., 
as purchaser of commercial building on N. Water St, 

in downtown Milwaukee. [Indicated purchase price of 
building $80,000. A source réports FRANK BALISTRIERI 
said he bought this building. Subject allegedly 
controls most of better bookies in Milwaukee, 

Another source identifies subject as boss of Milwaukee 
La Cosa Nostra family. Informant states subject has 
piece of several poker and dice gamesin Milwaukee, 
Subject's over-all gambling interests principally 
sports bookmaking have reportedly ,been clearing subject 
estimated $5,000 per week, FRANKSSANSONE described as 
principal bookmaker in subject's/betting operation 
Milwaukee, 


— pe 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
our agency; it and lts contents are not te be distributed outside your agency. 
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Detaiis: 


> cpeaaaens Chicago, Illinois, hoodium. ~ 
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status of Federal Income Tax Case 


On January 25, 1968 information was received that 
FRANK BALISTRIERI's counsel requested authority to 
delay filing of briefs with the U. 8. Circuit Court 
of Appeais, Chicago, Illinois, until March 27, 1968. 
This pertains to subject's appeal of his Federal 
income tax convictions, 


La Cosa Nostra (LCN) Affilition 


In October and November 1967, MI T-14 identified 
RANK BALISTRIERI as boss of the Milwaukee LCN family . 
and as a close associate of FELIX "MILWAUKEE PHIL” -¢ 


| 


ae ee ee ae Oe td 
Business Matters Pre eS { epee 
On August 25, 1967 MI T-2 advised: Several weeks ago 

JOHN VOLPE took over the operation of Alfie's Tavern, 

North Teutonia and West Atkinson Avenues, Milwaukee, 

Wisconsin, JOHN FAZIO, one of the FAZIO brothers 

who operate restauranta and cocktail lounges in the 

Milwaukee area, has a financial interest in Alfie's 

along with VOLPE, Further, FRANK BALISTRIERI has 

some financial interest in AIfie's, 


On September 8, 1967 MI T~4 advised that FRANK BALISTRIERI 
does not actually have a finaicial interest in Aifie's 
Tavern. BALISTRIERI did extend credit or financing of 
between $1,000 and $2,000 to VOLPE for installing 
BALISTRIERI's coin operated vending and amusement machines, 


On August 14, 1967 MI T-3 informed that FRANK BALISTRIERI's 
downtown Milwaukee night club, Le Bistro, was closed, it 
being noted that this club was located in an area 
designated for redevelopment, Another of BALISTRIERI's 
Milwaukee night clubs and his newest one, The Ad Lib, 

now has strippers for entertainment, Informant noted 

that apparently FRANK BALISTRIERI's efforts to have 

high priced entertainment at the Ad Lib did not pay off 

and he had to resort to cheaper entertainment, 


_— 
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MI 94-316 Gambiing 


On October 17, 1967 MI T-3 reported that FRANK SANSONE, 
aka HOGAN, has been going strong in his sports booking 
operation and has been doing real well on the football 
cames, Mi T-3 said SANSONE is presently standing real 


well with BALISTRIERI because of SANSONE’S ability in 


booking, of which BALISTRIERI gets a piece. According 
to this source, BALISTRIERI now has control of most of the 
petter known and successful bookies in the Milwaukee area. 


On October 31, 1967 MI T-2 furnished the following 
FRANK SANSONE has a choice clientele of big money 
betters by Milwaukee standards, which makes SANSONE 's 
book an excellent money maker on the average, The 
maximum per bet at the present time on footbail 

was about $500; the maximum on basketbali as of 

this time was about $100 per bet. 


On November 30, 1967 MI T3 reported as foliows:| 


was then operating poker and craps fam | 
Milwaukee. [_—____] 
gave indications that any problems about these games 


in the event any players or other interested persons 

had any complaints, FRANK BALISTRIERI would be the man 

to decide what to do about the problem. FRANK BALISTRIERI 
allegedly had at that time a piece of a poker and craps 
game operated by OSEPH ENEA on Windsor 
Place between Farwell and Oaxlan enues, Milwaukee. 
Informant estimated that FRANK BALISTRIERI was at that 

time clearing approximately $5,000 per week from his 
over-all gambling operations, principally sports booking. 


On January 15, 1968 Mi T~4 furnished the following ; 


FRANK LEO SANSONE, aka "HOGAN,* continues to operate as one 
of the principal bookmakers in the FRANK PETER BALISTRIERI 
i i i i According to informant, 
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MI 94-3156 Miscellaneous 


On October 24, 1967 MI T~13 provided the following 
information: 


According to material received by this source, FRANK 
PETER BALISTRIER 


ad seen BA Ri BRL while he was ere, 4 check o 
Miiwaukee, Wisconsin, city telephone directory revealed 
According to this 


same source, information was received 


On October 23, 1967 SA CARLYLE N, REED conducted the 
following investigation, based upon information that 
FRANK BALISTRIERI or his son JOSEPH BALISTRIERI had 
purchased a commercial building on North Water Street 
between East Wisconsin Avenue and East Mason Street, 
Milwaukee: 


Records of Register of Deeds office were reviewed at 
Milwaukee County, Wisconsin, on micro film, reel 380, 
images 663, 664 and 665, These filmed records reflect 
that a warranty deed was recorded with the Milwaukee 
County Register of Deeds on September 18, 1967 covering 
an indenture made August 31, 1967 between the Werdehoff 
Realty Co,, Milwaukee, and JOSEPH P, BALISTRIERI 
covering the conveyance of the following described real 
estate to JOSEPH P, BALISTRIERI: 


No. 4 of Lot 9, in the Town of Milwaukee, 
on the east side of the Milwaukee River, 
in the NE fraction of 4 of section 29, 

in Township 7 north, range 22 east, in 
the City of Milwaukee, 


=. 
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Image 665 on ree] 380 is a micro film of the mortgage 

on above described property. This mortgage is in favor 
of the Standard Savings & Loan Association, as mortgagee, 
given by JOSEPH P, BALISTRIERI, the mortgagor, and is 
dated September 15, 1967. This mortgage was recorded 
September 18, 1967 in the amount of $56,000, Tax stamps 
covering the conveyance of above described property were 
Shown in the amount of $88, which at the going rate of 
$1.10 per $1,000, would represent a purchase price of 
$80,000 for this piece of property, 


Reel 335, image 1363, is another warranty deed covering 
the south one-half of the property previously described 
and apparently included in the above described mortgage. 


Personal] obsdrvation by SA REED of the area in question 
on North Water Street, where BALISTRIERI's purchase or 
contemplated purchase was made, noted that the building 
in question is probably the one housing the Wayside Inn 
and an adjoining property housing a tobacco and news 
store, with a printing company on the second and third 
floors. 


On November 24, 1967 MI T-1 advised as follows: Recently 
FRANK BALISTRIERI reportedystated that he purchased a 
building at 720 North Water Street, Milwaukee. {Informant 
speculated that BALISTRIERI bought this building to use 
the first floor as a tavern —- night club or cocktail 
Lounge to replace one or more of the downtown Milwaukee 
club sites that BALISTRIERI is or will be giving up 
because of redevelopment projects in these areas, 


On November 24, 1967 MI T-4 advised as follows; FRANK 
BALISTRIERI has gone to Chicago, Illinois, at ieast 
twice in the past several weeks. Although informant 
did not know the specific reason or reasons for these 
trips, informant speculated that the trips might have 
something to do with Outfit (LCN) business. 


Informant said that FRANK BALISTRIERI's son JOSEPH 

has given notice to the present tenants in the 

building at 720 North Water Street to vacate, [nformant 
did not know the exact plans that the BALISTRIERIs have 
for the utilization of this building. 
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FEDERAL BUREAU OF INVESTIGATION 


Miiwaukes, Wisconsin 


In Reply, Please Refer to February 1, 1968 
File No. 


Title FRANK PETER BALISTRIERI 


Character ANTI-RACKETEERING 


Reference Report of SA CARLYLE N, REED, 
dated and captioned as above, 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 
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This decument contains nelther recommendations not conclusions of the FBI. It is the property 


ef the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
your agency. 
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MILWAUKEE MILWAUKEE 3/25/68 1/23/68 - 3/19/68 
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FEDERAL BUREAU OF INVE 


TITLE OF CASE ~ REPORT MADE BY TYPED BY 
a, 
FRANK PETER~BALISTRIERI, aka Sic an seen eer kdb 
, CHARACTER OF CASE 
AR 


a “~ t 
Pa rf 


ee 

f REFERENCE: Report of SA CARLYLE N, REED, at Milwaukee, 2/1/68. 
| - 

— MILWAUKEE DIVISION 


x l. Maintain contact with United States Attorney's 


At. Milwaukee, Wisconsin 


Office regarding action by U. S. Circuit Court of Appeals 
in the matter of the appeal of the subject's Federal income 
tax. conviction in U. S. District Court, Springfield, Illinois. 


2. Follow and report subject's activities as 
furnished by informants, sources, and independent ae 
investigation. 


ey 


ACCOMPLISHMENTS CLAIMED NONE ACQUIT- 


convic.Jauro.[ ruc. | ries | savines | recoverres | TAL 
PENDING OVER ONE YEAR [&]yves [([]No 
PENCING PROSECUTION 
-_ OVER SIX MONTHS (jyres CANo 


APPROVED io para estar DO NOT WRITE IN SPACES BELOW 


CASE HAS BEEN: 


CoP ADE: 


3 Bureau (92-3116) (RM) 
USA, Milwaukee 
oie = MA gaukee (94-316) 


Dissemination Record of Attached Report 


How Fwd. 
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LNFORMANTS : 


identity Date Contacted 


il Tel id | February 9, 1968 
MI T-3 is January 23, 1968 
February 6, 1963 


March 8, 1968 


MI T+4 ia | March 6, 1968 


ADMINISTRATIVE: 


Contacting Agent 


SA CARLYLE W. Rip | 
b7D 
SA DANIEL E. BRANDT 
SA‘s DAHIcL £, BRANDT 
and CARLYLE N, REED 
SA's CARLYLE N. REED 
and DANIEL £. BRANDT 


SA'ts CARLYLE N. R&ED 
and DANIEL EB. BRANDT 


information in instant report predates referenced 
report due to unavailability of channelized informant information 
at time of preparation of referenced report, 


informant Information not Included in Details of Report 


The following was not included in the details of 
this report to avoid any possible compromise of valuable 


current Live informants: 


On 1/23/68, HI T-3 advised es follows: 


CARLO DI HAGGIO, an old-timer in the -Gilwaukee 
La Cosa Nostra (LCN) family, died at Milwaukee County General 
Hospital, Wilwaukee, Wisconsin, on 1/17/68 of a heart attack. 
The undertaker and funeral director was Guardalabene and 
smato Funeral Home, 2001 North Holton Avenue, Milwaukee, 
“isconsin. Visitors were received at the funeral home on 
January 2U«21, 1968, and DI MAGGIO was buried on January 27, 
1968, FRANK BALISTRIZR1, Hilwaukee LCH family boss, paid his 
respects to the deceased at the funeral home as did practicelly 


all of the ifilwaukee LCN family members 


gatblers, 


COVER stiGHE 


and oth sai 


D7D 


b7D 


Op witic eo YT our thai 1S would appenr to be another 
indication of the internal rift baecaen the older LCH members 


in this fanily and the never mex abers, who are supporters 
Of BALISTRIERI, 


At this ria tte #tt 17) Olaitii-aa aie 7 =a ar - aF-¥a 


that _accerding tq 


YF | 
LD lanl, 
ee +} eee er 
Informant mentioned the possibility that subject 
" ay gét a piece of any gambling at a new night spot ‘known bé 
as the B: iH eorwell Avenue, Wilwaukee , and _o 2d b/c 
: with - liilwaukee e+ eee eames 


aliesedly having some interest in this place. If there is 
any gambling at “the Barn,[ ss Jwould be the one to handle it, 


On 2/6/68, HI T-3 furnished the following information: 


On t : 


ment ior ——— b7D 
sn Fortnant said 


df CCOKding to this 
oO Cea 
el 
by 
linlwatixae, .isconsin ecuested that his identity b6 


be protected concerning the following because of Learnins of b7¢ 
tals information by virtue of his employment, and it would be b7D 


very embarrassing to him if it were learned that this information 
Was given out by hin: 
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b7D 


| 
the source of this information did t kn 


At this S tis me {= & = ra 4 eT suate = ios ohw?iF-bomlels 
also mentioned that 


bé 
b7Cc 
TO 6mg~ree said on 
ea 
b6 
b7C 
t should be noted that in the past b7D 


S come to the attention of this office concerning 
which created questions as to the 
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On 3/6/68, HI T-4 advised as follows: 


e syndicat 
4} 


and restaurants in the tiilwaukee area. The use of the word 
syndicate is synonymous to the outfit, the Mafia, or La Cosa 
Nostra, as = 8 Nt oringar ceate Anpngs Tat Aa Soles a D7D- 
was put on 
ago when FRANK BALISTRIERI, Hilwaukee LCN boss| = | 
for a meeting pparently durine this| OO 
it was Foot Des by 
sA_sTrom FRANK BALISTSLERDT] iy aukec 


pecause 


of the FRANK BALISTRIERL connection, 


On 3/6/68, MI T-4 also advised as follows: 


b6 


bic: 
\l allegedly will not do anything about this as long 495) . 


as he has his other problems at the present time such as the 
appeal of his Federal income taz conviction. 


; 


necently, when they had the grand opening of the Barn, 
being operated by TONY M bs on North Farwell Avenue, :tilwaukee, 
FRANK BALISTRIERI and STz E SALVO were present, Informant 
dad not know the particulard: however, he learned that there was. 
an argument or differences of Opinion between FRANX BALISTRIERI { 
and STEVE DESALVO, These differences were apparently a 
disagreement regarding their personal opinions over an unidentified 
third party. 


On 3/8/68, Hi T-3 advised as follows: 
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un®., STATES DEPARTMENT OF . 
FEDERAL BUREAU OF INVESTIGATION 


Copy to; L — USA, Milwaukee 
} 
Report of: SA CARLYLE N. REED Office, MILWAUKEE 
Date: 3/25/68 
Field Office File #: MI 94-316 Bureay File ¥: 927-3LLO6 | 
Title: FRANK PETER BALISTRIERI 
Character: ANTI-RACKETEERING 
Synopsis: Subject's Federal income tax case still 
pending appeal to U. S. Circuit Court. 
Subject is driving 1968 Cadillac El Dorado, 
powder blue, Wis. License B29-907, which . 
he purchased from Greenlease Motor Car 
Company, Kansas City, Mo. Business at 
abject's downtown Milwaukee nightclubs 
reportedly off. Tavern license from Le 
Bistro (a FRANK BALISTRIERI enterprise) 
transferred to Wayside Inn, 722 North Water 
Street, Milwaukee. Property at this address 
was purchased by JOSEPH P, BALISTRIERI, son 
of:subject. License in mame of ANGELO 
“DE GEORGIO, manager of Le Bistro before it 
closed. — 
= Po 
DETAILS: At Milwaukee, Wisconsin 
On March 18, 1968, Special Agent RE 
contacted Assistant United States Attorne BG; 
Eastern District of Wisconsin. avised that to BIC 
the best of his knowledge, the United States Circuit Court of 
Appeais, Chicago, Illinois, granted the request by subject's 
counsel for a delay to March 27, 1968, to file a brief 
appealing BALISTRIERL's Federal income tax conviction in 
United States District Court, Southern District of Illinois 
at Springfield. 
This document contains neither recommendations nor conclusions of the FBi. It Is the property of the FBI and is loaned to 


your agency; it and its contents are not to be distributed outside your agency. 
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On February 6, 1963, WI T-3 reported as follows: 


FRANS BALISTALERI is driving a new 1965 powder blue 
Cadiilac El Dorado, a high priced automobile, which informant 
thought might have a suggested List price of about $6,500..~. 
with equipment. Informant said this car was purchased throush 
a Oe City, itissouri, and that JIMNY Jiwirro b6 
and 3TsVii DE SALVO of [lilwaukee went to uvansas City to pick b7C 
up this vehicle for BALIST&RIERI. 


On March 15, 1968, a check of Motor Vehicle records 
at iiadison, Wisconsin, revealed that Wisconsin License 32°-907 
is registered to FRANK BALISTRIZAI, 3343 Sheppard Avenue, 
iillwaukee, Wisconsin, for a 1965 Cadillac Sedan, Serial Nunber 
HS1iSG506. This vehicle was purchesed on January 24, 1963, 
from Greenlease Motor Car Company, 29th and iic Gee, Kansas City, 
ifissouri., 


Wishtclub O>serations 


On February 9, 1968, iil T-l furnished the following 
Ln£ormation concerning FRAUE BALISTRIERI's itLlwaukee nightclub 
operations: 


Business is off considerably at BALISTRIERI's 
downtown Milwaukee nightclubs, with “The Scene closed most 
of the weekday nights of late, BALISTRIERI has been having 
trouble with the scheduling of bands for his nightclubs, 
and he claims that racial tension in .filwaukee is the cause 
of poor business at The Scene, which has been catering to 
the Negro trade. The volume of business at both Gallaghers 
and The Downtowner 1s off considerably. The Ad Lib has been 
doing quite well, particularly with a good noon Luncheon business, 


Page A-5 of the February 21, 1965, final edition 
of the “Liilwaukee Sentinel," iilwaukee, Wisconsin, daily 
newspaper, includes an article captioned, "Tavern License 
to Joseph Balistrieri Building.” The article in substance 
reported the following: 


The tavern license of Le Bistro A-Go-Go, formerly 
located at S821 Worth Third street, has been transferred to 
the address of the Wayside Inn, 722 North Water Street, a 
building recently bought by JOSEPH BALISTRIERI, an attorney 
and son of FRANK ?. BS. LIsTRtani, Hilwaukee nightclub operator, 
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This tavern license is in the name of ANGELO 
DE GEORGIO, according to the City License Clerk. Le Bistro 
was closed when the building housins this operation was razed. 
Di GeORGIO was described as the "manager" of Le Bistro, when 
it opened in 1964 as ifilwaukee's newest discotheque. 


& reporter mntacted JOSEPH BALISTRIERL concerning 
the Jicense and ownership of the Wayside Inn building, and 
JOSEPH declined to answer cuestions put to him by the revorter. 


This article noted that in 157, FRAWK P, BALISTRIS2 
was involved in an investigation of multiple tavern ownerships. 
Police charged he had a financial interest in at least 
five taverns and recommended that licenses of the taverns be 
revoked, FRANK BALISTRIERI denied the charsze, and the 
iilwaukee Common Council declined to revoke the Licenses. 

In 1958, a itilwaukee City Ordinance was approved Limiting 
to two the number of tavern licenses in which 4a person may 
have a financial interest. 


tiscellaneous 


On tiarch &, 1968, NI T-3 furnished the following 
information: 


FRANK BALISTRIERI has purchased fixtures at Nadison, 
“wisconsin, for installation in the old Veyside Inn on North 
water Street, i:llwaukee, which is to be refurnished as a tavern 
and night spot. <aAs best the informant could learn to date, 
FRANK BALISTRIZRI plans to use three floors of the North Vater 
street building with the bar on the first floor, and possibly 
food service on the second floor, and perhaps a key club on 
the third floor, 


FRANK BALISTRIERL has been making occasional trips 
to oe Iilinois, purpose unknown. He has a female 


employee ast name unknown, who assists with the D6 
entertainment at FRANK BALISTRIERI's ifilwaukee nightclubs. bIC 
rRANS BALISTRIERI has been dating auch to the dislike 


of BALISTRIERI's paramour, 
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UNITED STATES DEPARTMENT OF Oc: 
FEDERAL BUREAU OF INVESTIGATION 
Milwaukee, Wisconsin 
in Reply, Please Refer to 
File No. March 25, 1968 
Title FRANK PETER BALISTRIERI 
Character ANTI-RACKETEERING 
Reference Report of SA CARLYLE N. REED 


at Milwaukee, dated and 
captioned as above 


All sourees (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations not conclusions of the FBI, It is the property 


of the FBI and is loaned to your agency: it and ita contents are net to be distributed outside 
your agency, 
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UNITED ot, : f* 
TL? t , , 
Memorandum “W yan A 
TO - DIRECTOR, FBI (92-3116) DATE: April 
C. 
FROM AC, MILWAUKEE (94-316) (P) 


Tele. Room 
Miss Holmes 


a Miss Gand 
SUBJECT: FRANK PETER BALISTRIERI, aka we 


AR ANT RACKETEEZ ale. 
OO: MILWAUKEE 


inclosed for information of the Bureau 

is a2 copy of a newspaper article captioned 
"OS Bugging At Issue In Tax Case Appeal", 
which appeared in the 4/23/68 issue of the 
"Milwaukee Journal." 


With the exception of the filing of an appeal 
brief on behalf of BALISTRIERI, boss of the Milwaukee 
LCN Family, this article is a-restatement of information 
previously furnished to the Bureau, 


A 


Contents of the above article will be made 
part of the next investigative report submitted by 
Milwaukee regarding the subject. 
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Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan 
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By: ns TARD 5. KERSTEIN:” 

»» OF The’ journal. Staft - 
The. EBEs admitted? paitici | 
pation.-in elect¥onic* me 
lance: of ‘Milwaukee nigh chub? 
operator {Frank P; ‘Balistrieris\ 
and Dominic H- Frinzi, one oft; 
his lawyers), js*a key. issue}: 
raised in” the. appeal «of! Balé'f: 
strleri’s ‘conviction on: two: fei: 


2. 
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Memorandum 


TO Director, FBI (92-3116) DATE: = 6/28/68 
A 
FROM UNSAC, Milwaukee (94-316) (P) 
| ed 
SUBJECT: FRANK PETER BALISTRIERI, aka 


AR 
00: Milwaukee 


Re report of SA CARLYLE N, REED dated 3/25/68 
at Mitwaukee, 


JAMES B. BRENNAN, U. S. Attorney, Eastern District 


of Wisconsin, Miiwaukee, advised on 6/18/68 that BALISTRIERI's 
attorney had filed their appeal brief on 4/2/68 in the 


@th Circuit Court of Appeals, Chicago, appealing his recent 
conviction on income tax evasion charges, 


According to Mr. BRENNAN, the Government was given 
until 7/2/68 to file an answer to the above brief. He 


noted the Government's case is being handled by Departmental 
Attornies in Washington and he believed oral arguments on 


the appeal would be Heard possibly during September. 


The above is being furnighed for the Bureau's 
information and will be included in the next report submitted 
by Milwaukee regarding the subject, 
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LWA 5/19-7/0/88 
TITLE OF CASE 0 REPORT MADE BY TYPED BY 

54 DANIEL E, BRANDT mi 
FRANK PETER BALISTRIERI, aka 
CHARACTER OF CASE 
AR 


(f REFERENCE 7 
f Report SA CARLYLE N, REED, at Milwaukee, 3/25/68, 
7 Milets to Bureau 4/25/68 and 6/28/68, 
-P- 
LEADS 
MILWAUKEE OFFICE -— AT MILWAUKEE, WIS, 


1. Will locate and interview b6 
to verify saie of his vending machine route to CARL TICE and/or C BIC 


FRANK PETER BALISTRIERI. 
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[| __—_—smi|for information re estimated costs BTC 


of construction of the Pub at 722 N, Water St., Milwaukee, | 


3. Will maintain contact with USA's office and report 
on status of BALISTRIERI’s appeal to his Federal 


income tax conviction, 


Identity 
of Informant 


Mi T-i is 


aT] 
MI T-2 

MI 

MI T-~3 3 

MI 


MI T~4 is 
MI 


INFORMANTS 


Date Contacted 
4/23/68 
6/24/68 


4/19/68 
6/25/68 


3/21/68 
4/8/68 
4/26/68 
5/14/68 
6/4/68 
6/20/68 


4/5/68 
5/1/68 


6/11/12/68 


ADMINISTRATIVE 


Contacting Agent 


SA DANIEL E, BRAN 


tt tT tt 


tt tt ft 
tt tt tt b7D 


tT it tT and 
SA CARLYLE N, REED 
SA DANIEL E, BRANDT 


t? tt Tt and 


SA a 
SA DANIEL E, BRANDT and b7c 
SA| b7D 


The investigative period in this report is extended; however, 
this case has been kept in a current status through interoffice 


communications and active investigation, 


Information concerning BALISTRIERI‘s purchase of a 
cigarette machine route, his acquisition of Alfie's 
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Tavern and the status of repairs to the Pub was 
disseminated localiy to IRS, 


Information of a new manager at Gallagher's bar, 
and of a poker game being run by HARRY DE ANGELO 
was also disseminated to the Milwaukee Ppp, 


Informant Information Not Included 
in Details of Report 


The following information was not included in the details 
of this report as dissemination of such information | 
outside of the Bureau could reasonably compromise the 
identities of valuable live informants, 


PCI, advised SA 
on 3/18/68 FRANK BALISTRIERI 


On 3/21/68 MI T-3 advised that during the political 
party given by FRANK BALISTRIERI at The Scene for 
attorney DOMINIC-FRINZI, BALISTRIERI apparently had an 
opportune time’to gather a1l1 of the LCN members of the 
Milwaukee family. BALISTRIERI took several LCN members 
aside individually and chatted with:them during the 
course of the evenin 


Informant also was 


this informant was of 
the opinion that STEVE DE SALVO is, in fact, a capodecina 
now, 
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unaeér JOHN ALIOTO, father-in-law of FRANK BALISTRIERI, 
who could also be considered a capodecina. 


Informant noted it was his observation that F 
BALISTRIERI 


It was informant's observation 


BALISTRIERI 's 


-man domination in the past. 


MI T-2 advised on 3/28/68 that FRANK BALISTRIERI is 
now in the cigarette vending machine business along 
with his juke boxes and pool tables. Rither CABL. 

DENTICE or SAM“DENTICE services these machines an@ 

the last inftrmant knew the sabe for Page paar 
was on cr aeeaseey rene on 

Informant sez 
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Informant advised that 
the past 


Informant felt that BALISTRIER 
ayare of the fact 


On 4/26/68 MI T-3 advil 
information concernin 


According to informant, 5 
Milwaukee LCN famil 


MI T-~4 advised on 5/1/68 that he was of the opinion 
FRANK BALISTRIERI 


BALISTRIERI, 


informant advised that it has been rumored in the past 
that there were hard feelings between older members of 
the LCN family and the younger members after BALISTRIERI 
took control as boss. 
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On 6/4/68 MI T-3 advised that 


The San Diego Division advised by letter to the Bureau 
dated 4/10/68 that 


b7D : 
I 
| 
1 
! 
° I 
Informant heard that f - 
bé 
b7¢ 
b7D 
Informant did not know the significance of the advice 
b7D 
forme dicated that] OCC 
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- @ STATES DEPARTMENT OF  -_ 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: 1=-USA, Milwaukee 


Report of SA DANIEL E, BRANDT Office, Milwaukee 
| ‘Date: 7/11/68 


Field Office File #: MI 94-316 Bureau File #: 92-3116 
Tithe: FRANK PETER BALISTRIERI 


Character: ANTYT ~RACKETEERING 


Synopsis: Appeal briefs of subject's income tax conviction filed 
by BALISTRIERI's attorneys 4/2/68. Government granted 
extention until 7/16/68 to file their answering brief 
of appeal, Subject making extensive renovations to 
building at 722 N. Water St., Milwaukee, where 
structural steel costs are estimated to be between 
$30,000 and $35,000. BALISTRIERI has recently 
secured financial interest in Alfie's Tavern, 


-Pp. 
Details: At Milwaukee, Wisconsin 


On June 18, 1968 U. S. Attorney JAMES B, BRENNAN, Eastern 
District of Wisconsin, was contacted by SA DANIEL E, 
BRANDT regarding the status of FRANK BALISTRIERI's appeal 
of his recent Federal income tax conviction. Mr. BRENNAN 
advised that BALISTRIERI's attorneys filed their brief 

of appeal in U. 8S. Circuit Court of Appeals, Chicago, 
Tllinois on April 2, 1968. The Government was given 
until July 2, 1968 to file its answering brief. On 

July 9, 1968 Mr. BRENNAN advised that the Court of 
Appeals granted the Government an extention until 

July 16, 1968 to file its answering brief. 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is- loaned to 
your agency; it and lts contents are not to be distributed outside yout agency, 
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The April 23, 1968 edition of the Milwaukee Journal 
carried an article entitled "UU. S. Bugging at Issue 
in Tax Case Appeal."* The article in part indicated 
that the FBI's admitted participation in the 
electronics surveillance of Milwaukee night club 
operator FRANK P, BALISTRIERI and DOMINIC H, FRINZI, 
one of his lawyers, is a key issue raised in the appeal 
of BALISTRIERI's conviction on two Federal income tax 
charges, 


In 2 brief fiied with the Federal Circuit Court of 
Appeals in Chicago, MAURICE J, WALSH and CARL M, 
WALSH, Chicago lawyers representing BALISTRIERI, 
contend that Federal Judge OMAR POOS of Springfield, 
Illinois, committed judicial erros in denying 
defense motions for dismissal or mistrial. 


Judge POOS denied WALSH's motion to dismiss the 

case against BALISTRIERI on the defense claim that the 
prosecution failed to prove that its evidence was 
untainted, 


The Appellate Court was asked by the defense to set 
aside the conviction on the following grounds: the 
trial court erred in denying defense motions for 
mistrial based on the prosecutor's “persistent 
efforts to prejudice the jury by improper questions 
to a defense witness about non-existent arrests and 
convictions of felony." The court erred in denying 
defense motion for a mistrial based on "the 
prosecutor's misconduct in arguing matters to the 
jury that had no basis in evidence and which couid 
only be inflammatory and prejudicial." 


The court erred in "failing to answer the jurors’ 
question to clarify certain instructions." 


The court erred in permitting the Government to 
call as a witness a certified public accountant 
who had been retained by BALISTRIERI to prepare 
certain corporate tax returns resulting in a 
breach of “attorney-client and accountant-client 
privilege," 
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The article further indicated the Appeais Court 

would set a hearing date, possibly next fall, | 

after the Government files a reply brief and the 

defense responds to it, 
| 


BALISTRIERI's Current Activities 


MI T-3 advised on March 21, 1968 that a lavish dinner 
party was held at The Scene, a night club operated by 
FRANK BALISTRIERI, on March 20, 1968, This party 

was attended by 100 to 150 people, including almost 

the entire membership of the Milwaukee LCN family. 

the cost of the dinner was taken care of by BALISTRIERI. 
During the evening collections were taken up for the 
political campaign of DOMINIC FRINZI who was running 
for the position of Milwaukee County court judge, 


The April 25, 1968 edition of the "Milwaukee Sentinel" ! 
contained an article entitled, "'Little Apalachin' 1 
Meeting in City on March 20 Told."" The article, in 

part, indicated that more than 20 persons known to 

police, including about a dozen convicted criminals, 

met March 20, 1968 at The Scene, 624 North 2nd Street, 

for what police were told was a political meeting, 


One iaw enforcement officer referred to the meeting 

as a "Little Apalachin,” in reference to a meeting 

of the widely known criminals several years ago on 4 
farm near Apalachin, New York, The police reportedly 
watched everyone who went in and out of the night club 
and also took license numbers of every car on a nearby 
parking lot. One of the men who was in the night club 
the night police were watching it, and works in another 
downtown club, said, "It wasn't a meeting, it was a 
party, St. Joseph's Day party, that's all I have to say." 
St. Joseph's Day, March 19th, is a saint's feast day 
in the Catholic Church. 


The May 3, 1968 edition of the Milwaukee Sentinel 
contained the following letter to the editor from 
JOSEPH BALISTRIERI, attorney, Milwaukee (son of 
FRANK BALISTRIERI) : 
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"Of all the malignant scribbling that has ever appeared 

in your paper, the article of Apr, 25, "Little Apalachin' Meeting 
in City on March, 20 Told,' is outstandiné& for its 

contrived perversion of the truth, It seems that 

Italians are the only minority ethnic group who are not 

entitled to gather without some uninformed slanderer 

drawing a completely unfounded conclusion, That affair 

you alluded to was a St. Joseph's day party. I was 

there, by the way, along with both of my grandfathers, 


"Tt is about time this concentrated campaign to malign 
Italians for the simple expediency of sensationalism stops; 
but that would entail fair, honest and accurate reporting, 
something of which The Sentinel is obviously incapable." 


MI T-2 advised on April 19, 1968 that he had received 
information in the past that SALLY PAPIA was taking 
over the operation of the Red Lion Room in the 
Knickerbocker Hotel, Milwaukee, Informant indicated 
that on April 9, 1968 SALLY PAPIA held a pre-opening 
party at the Red Lion Room which was attended by 
FRANK PETER BALISTRIERI, STEVE DE SALVO, SAM CEFALU, 
PAUL BOGOSIAN, DOMINIC FRINZI, PETER FRANK BALISTRIERI 
and JIMMY JENNARO, 


“MI T-3 advised on June 20, 1968 that BIAGGIO JENNARO, 
father of JIMMY JENNARO, died on June 15, 1968 and 
that FRANK BALISTRIERI was among those who attended 
both the wake and funeral, 


Business Enterprises 


On April 5, 1968 MI T-4 advised that FRANK BALISTRIERI 
is now engaged in the cigarette vending machine business 
which is being fun by CARL DENTICE, and that ee aiiegedly 


urchased 2 cigarette machine vending route for bé 


This source heard in the past that b7C 
BALISTRIERI was not paying commissions to business bID 
ablishments where his vending machined were placed. 
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MI T-1 advised on April 23, 1968 that BALISTRIERI was 
having difficuities making his Gowntown night clubs 
pay off and the source believed it was BALISTRIERI 's 
business policies which have been causing the lack 

of customers in these night clubs, The bartenders 

in these clubs are under orders that they are to 
substitute a cheap grade of whiskey whenever any mixed 


drinks are ordered, The customers become aware of 
this and, as a result, seldom return to BALISTRIERI' S, 
clubs, It is noted that in connection with the 


operation of these clubs, no one is permitted to spend 
any money for improvements or repairs unless the 
expenditures are personally o.k.‘'d by BALISTRIERI. 


: 
| 
| 
The over-all operation of BALISTRIERI's night clubs | 
appears to be run by PETER FRANK BALISTRIERI but 

he has very little to say regarding business policies . 

Source indicated the Downtown¥“another of BALISTRIERI's 

night clubs, is being run by RUDY PORCHETTA who is | 
completely loyal to BALISTRIERI, 


-MI T-3 advised on May 14, 1968 that the Ad Lib Club, 

run by BALISTRIERI, has closed its afternoon Luncheon 
business and that the hoodlums who formerly had lunch 
there are now meeting at Sally's at the Knickerbocker. 


This source also advised BALISTRIERI has hired WALTER BROCCA 
to conduct renovations to the building at 722 North Water 
Street, Milwaukee, where BALISTRIERI is going to establish 
a 3-story Engiish pub. Source heard that the costs of 
the renovations will run between $35,000 and $50,000, 
The May 25, 1968 edition of the Milwaukee Sentinel 
contained the following article: 

“ZOCAL SALOON CORPORATIONS CITED BY IRS 
"Federal tax liens totaling $7,590 have been filed by the 
internal revenue service against two copporations in re 
Milwaukee nightclub operator FRANK P, BALISTRIERI has 
financial interest. 
"Phe corporations are Ben Kay, inc., which operates 
the Downtowner cocktail lounge, 340 W. Wells St., 
and Pub, Inc,, doing business as Galaghers's, 
829 N. 3rd St. 
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"BALISTRIERI, 49, of 3043 N, Shepard Av,, is free on | 
$15,000 bond pending appeal of his federal court | 
conviction on charges of evading $19,231 in taxes on 

$54,320 income in 1959 and 1960, He was sentenced 

to two years in prison and fined $10,000. 


"The $3,293 lien against Ben Kay, Inc., was for employe 
withholding, excise, unemployment and corporate income 
taxes allegedly owed for various periods in 1962 and 
1963 and 1965-'67, | 


"The $4,297 lien against Pub, Inc., was for employe 
withholding and corporate income taxes allegedly owed 
for various periods from 1965-'67, 


"TRS also has filed a $3,062 Lien against BALISTRIERI 's 
brother, PETER, 1640 N. Jackson St. The lien is a 100% 
penalty assessed against PETER BALISTRIERI as a principal 
officer in the old Tower Tavern, Inc., 7i6 N. llth St., 
for delinquency in payment of employe withholding taxes 
for 1960," 


MI Tj~4 advised on June 12, 1968 that FRANK BALISTRIERI 

is spending a great deal of money in the remodeling 

of the building at 722 North Water Streét, This remodeling 

is being handled by WALTER BROCCA who has obtained 

laborers from the local Rescue Mission. Source indicated 

that who resides in b6 
Glendale, Wisconsin, was to conduct a survey and enter b7C 
a bid for the steel work only in connection with the 

remodeling of this project. The bid for this steel 

work would amount to approximately $30,000, Source 

said that if the steel work amounted to $30,000, the 

estimated cost of the entire remodeling project would 

be approximately $150,000. Source noted that 

BALISTRIERI has already purchased $5,000 worth of used 

equipment for this bar and restaurant, 


MI T-3 advised on June 20, 1968 that FRANK BALISTRIERI 
has possibly imported someone, name unknown, from the 
west who has recently been hired by BALISTRIERI as the 
manager of BALISTRIERI's night club, Gallagher's, on 
North Srd Street, Milwaukee, 
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This source heard that Alfie's Bar, on North Teutonia 
Avenue, Milwaukee, which had been owned in partnership 
by JOHN VOLPE, JR, and JOHN FAZIO, has recently had a 
change of management, FAZIO and VOLPE had an argument 
and VOLPE's interest was bought out by FAZIO. Source 
said he also heard that FRANK BALISTRIERI may have 
obtained a piece of this tavern as he ea 
who formerly worked for BALISTRIERI, by the name of 

now has the license for Aifie’s. bé 

b7¢ 

On June 25, 1968 MI T-2 advised that JOHN VOLPE, JR., 
former owner of Alfie's Tavern, North Teutonia Avenue, 
Milwaukee, indicated he had sold out his interest in 
this tavern about two weeks ago and that FRANK PETER 
BALISTRIERI had purchased an interest in this tavern. 


MI T-4 advised on hat on June 9, 1968 
FRANK BALISTRIERI 
Gallagher's. He did this after an argument wi 


his nephew, JOSEPH BALISTRIERT, son of PETER FRANK 
BALISTRIERI whose first name 


was employed 

source described this individual as a white male, 
5 feet 8 inches tall, 180 pdéunds, dark 

complexion, possibly of Greek or Italian extraction, 


This informant heard that who is also known 
as nd who was tormer at 
BALISTRIERI’s Ad Lib Club, was now the licensee at 
Alfie's Tavern which would indicate BALISTRIERI had 
a financial interest in this tavern, 


rT July 1, 1968 CaptainL_ 
Milwaukee Police Departmen ised 

SA DANT 7 "’ that he had determined 

Gallagher's Restaurant wa 

in Italy and_residing at 

iilwaukee, obtained a 


indicating he had 
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been naturalized as a United States citizen during 
n Madison, Wisconsin, This license described 
as 5 feet 8 inches tall, 170 pounds, black 
air, brown eyes, 


Gambling Interests 


On April 19, 1968 MI T-2 advised that "the Office," 
a bookmaking operation run by FRANK PETER BALISTRIERI, 
is still in operation under the direction of BHERIFF 
CEFALU, but source did not know where the office was 
located or what telephones the office was using. 


MI T-4 advised on May 1, 1968 that ANTHONY SHERIFF 
CEFALU, who formerly was considered the chief 

bookmaker in FRANK BALISTRIERI's bookmaking operations, 
has now allegedly been retired and that his duties 

are being taken over by FRANK "HOGAN" SANSONE, 

SANSONE being the key in the bookmaking activities, 

is given directions by STEVE DE SALVO as to where and 
with whom any betting action is to be laid off Source 
heard that HOG 


On June 20, 1968 MI T-3 advised he was of the opinion 
that STEVE DE SALVO has definite control over the 
greater majority of all gambling activities in Milwaukee 
for the outfit, He believes that anyone who wishes 
to start either a bookmaking or any other gambling 
operation in the city, first has to get the approval 
of DE SALVO, The gamblers and bookmakers are forced 
to pay for a percentage of their profits, raring 
anywhere from 20% to 50%, depending upon the number 
of people engaged in the operation, and these payoffs 
are made to DE SALVO who in turn gives the money 

to FRANK BALISTRIERI. 
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- STATES DEPARTMENT OF a 
FEDERAL BUREAU OF INVESTIGATION 


In Reply, Please Refer to Milwaukee, Wisconsin 
File No. July 11, 1968 
Title FRANK PETER BALISTRIERI 
Character ANTI~RACKETEERING 
Reference Report of SA DANIEL E, BRANDT 


at Milwaukee, dated and 
captioned as above 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations not conclusions of the FBI, I! is the property 
of the FBI and is loaned to your agency; it and Its contents are not to be distributed outside 
your agency, 
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SUBJECT: FRANK PETER BALISTRIERI 
ANTI-RACKETEERING 
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This is informative memorandum to advise you of bé 
telephone call received 7/9/68 by 8S 
Domestic Intelligence Division, from 


Wisconsin, attorney who is friendly to Bureau. 


Milwaukee who is endeavoring to determine SA 
jwhereabouts. 


Frank Peter Balistrieri is the boss of La Cosa 
Nostra, hoodlum organization, in Milwaukee. He is represented 
by attorney Dominic Frinzi who has represented numerous hoodlums 
in the past. In addition, Frinzi is a former unsuccessful 
Democratic candidate for the Governorship of Wisconsin. 


sal strom 1960 to 1965 while assigned to Dé 
the Milwaukee Office handled sound work which included the BIC 
installation of electronic ‘surveillances on Balistrieri and 
Frinzi. In 1966 Balistrieri was successfully prosecuted in 
U.S. District Court, Springfield, Illinois, in connection a 
with a Federal Income Tax matter. During the trial the 
Department acknowledged that an electronic surveillance had 
been conducted by the FBI on Balistrieri and Frinzi. 


saA[_———sdttestified extensively in the Balistrieri 
case as well as a local Wisconsin case involving one Weiser 
Covelli, another Milwaukee hoodlum who was represented by 
Frinzi.[___ ]auring this period was employed as.a prosecutor b7C 
b¥ the Wisconsin Attorney General's Office and_hbandled the 
prosecution of the Covelli case for the State has been 
a friend of the Bureau _ may Wass - 


1 ~- Mr. DeLoach | aa. , oy ly 7 5 
1 ~ Mr. Gale KEC-68 ( 5 // = 3 
1 = Administrative Division " Mien ype anae_wangs 
1 - Mr. Sullivan - ream, 
L - Mr. W Li : | 
se YUL 15 195g 

ees 


CONTINUED ~ OVER 


“Y 


Memorandum Wannall to Sullivan 
Re: FRANK PETER BALISTRIERI 


On 7/9/68|_____—i telephonically called ssl 
from Milwaukee to alert him to information he had r i 
indicating that Frinzi was seeking to determine SA 
whereabouts. It was[__ opinion that Fringzi may be seeking 
this information preparatory to having a subpeona served on 
pA It is noted that Frinzi has been openly hostile 
to the Bureau and SAl sin the past and is an avid 
publicity seeker. 


ACTION: 


For information. In the event SA 
receives additional pertinent information in this matter 
you will be advised. As of this time sA[_sihas 


received no inquiries concerning his pres nd 
[_ijhas no. Knowledge that Frinzi has SA address. 


b7C 
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SUPPLEMENTAL CORRELATION SUMMARY 
(See Correlation Summary dated 7-22-66 filed as 92-3116-387) 


Main File No; 92-3116 Date: 7/24/68 
See also: 58-5008 
31~-90389 
} 
Subject: Frank Peter-Balistrieri Date Searched: 2-20-68 


All logical variations of subject's name and aliases were searched 
ang identical references were found as: 


Frank peter(halistriert , prani(de1 Strerk © 
Frank(Bal - SebastiantBalistrieri - 
_ Frankie({Bal- .. Prank, Peter Ba. fstriere , 
rank P. ! . PrankyBalistridri . 
“Sebastian Balestrere Frank PiiBalistrieri - 
\ Frankid@Balestreri. . FrankiefBalistrieri 
\i/. Franks Balestrieri- - PranksBallestiert 
i Frank!}Balisteriert- Frank Be li .- 
j +. Frank+Balistieri - Frankié Bell 
’ Frank, Balistierie - Fran /Blankstein 
« Frank; Balistreirt a4 a Ae htt Frank} Gallagher 


cae hb fanhactr 


This is a summary of informatich obtained from a review of 
ail "see" references to the subject in Bureau files under the names 
and aliases listed above. All references under the above names 
containing data identical with the subject have been included except 
any indicated at the end of this summary under the heading REFERENCES 
NOT INCLUDED IN THIS SUMMARY. 


THIS SUMMARY HAS BEEN PREPARED FOR USE AT THE SEAT OF 
GOVERNMENT AND IS NOT SULTABLE FOR DISSEMINATION, IT TS DESIGNED TO 
PURNISH A SYNOPSIS OF THE INFORMATION SET OUT IN RACH REFERENCE, S 
AND IN MANY CASES THE ORIGINAL SERIAL WiLL CONTAIN THE INFORMATION TN 
MORE DETALL. 
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ABBREVIATTONS 
AGO. JANI 0s. cea een awake ows i da op Si .. Additional information appearing in 
this reference which pertains to 
Frank Peter Balistrieri can be found 
tn the main file or elsewhere in this 
summary. 


ACD aceite ave oes a: Bee et ee ete eee eS ca eta ate oe La Cosa Nostra or La Costra Nostra 


EKREEE 


GLOSSARY 


Balistrieri, Peter Frank brother of Frank Peter Bailistrieri 


KEKKE 


RELATIVES WHO HAVE BUREAU MATN PILES 


The relationship biographical data and criminal activities 
of Frank Peter Balistrieri, were set out in the sertals of the main 
files on his relatives as follows: 


NAME RELATLONSHIP REFERENCE SEARCH SLIP 
PAGE NUMBER 
Bustiano Veto 
Balestrere Cousin 92-5130-44 p. (9x 
Peter Frank 
Batistrieri Brother 92-5783-17 p.B,1,2 (of (207 
-19 p.1,2 9 


- oy 
» 
. 
. 


This reference set forth information regarding a gambling 
operation in Kenosha, Wis., conducted by John Rizzo, who was allegedly 
tied in with the Frank Peter Balistrieri mob in Miitwaukee, Wise., for 
the period 12/2/60 through 5/10/6/. Rizzo operated a "craps" game and 
ailegedly a horse race “booking” operation, at 2207-56th and on week- 
ends "Buster" Balestrere and Steve DeSalvo, who were supposed to be 
members of Balistrieri's mob, came to Kenosha to see that Balist- 
rieri received his "cut." Gamblers in Kenosha were convinced that 
a hold-up of a "craps" game at the Rite -Spot, 1213 55th St., Kenosha was 
"fingered" by Balistrieri because of its opposition to the “craps” game 


run by Rizzo. 
b3 
b7E — 


| _aavised that Frank Peter Balistriere became "boss" 
of the Milwaukee "family" of La Cosa Nostra in 1962. 


b7D 


.- 
; 


On 5/28/62 officers of the Milwaukee PD, Milwaukee, Wisc., 
observed an automobile, which was registered to Anthony Mangiaracana 
(92-5929), parked in the vicinity of Gallagher's Restaurant, Milwaukee. 
The restaurant was operated by Balistriere. 


92-5929-96 p.19 
(25) 


The Milwaukee PD, bn 8/10/63, observed John B. Molle (92-8010) 
in the dining room of a hotel in Milwaukee in the company of Frank B. 
Balestrere and others. 


92-8010-1 p.9 
27)” 


advised that on four LCN members 


92-9106-1 p.B,C,13,15 
(12)_- 


7 
- 


|__havised that on 5/31/65, Frank Balistrieri was ee 
present at the Quardalabene and Amato Funeral Home in Milwaukee when 

the body of Mrs. Gracia Maniaci, the mother-in-law of Nick FPucarino 

(not further identified) lay in state. 


92-7710-10 p.l 
(11) 


[_jaavised on 7/16/65, that Joseph Frank Enea (92-8566) i 
was Still working for Frank Balistrieri as a bartender at Gallagher's 
Restaurant, Milwaukee, which was owned by Balistrieri. 


-92-8566-3 
(iy 


dvised tha 


92-3141-99 p.P 
(7) 


dvised on 6/15/65 that} 


b7D 
On 9/27/65, Di Maggio stated that he had not seen Balistrieri 
recently. 
Add. info. 
92-7048-8 p.B,1,2 
(10) bID 


| ____laavisee that William Covelli (92-6824) had not 
been seen in Milwaukee since he attended Frank Balistrieri's party held 
at "The Scene" tavern, Milwaukee, on 9/5/65. 


The 10/1/65 issue of "The Kenosha Evening News", Kenosha, 
Wisc., contained an article relating to a preliminary hearing for 


(continued) 
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(continued) 


four individuals accuséd of commercial gambling. It noted that 
seated at the defense table with Dominic Fringzi, an attorney, was 
Attorney Joseph Balistrieri, the son of Frank Balistrieri, reputed 
crime syndicate king-pin in the Milwaukee area. The article con- 
tinued that Frank Balistrierl operated a strip tease bar-supper club 
in Milwaukee and allegedly controlled vice and gambling in the area. 
The article also noted that in 1961,-a Chicago newspaper reported 
that Federal agents were investigating Frank Balistrieri in con- 
nection with a bookie network running from Chicago to Milwaukee. 


Add. info. 
92-6824-7 p.1,2,3 
(10 


Prior to 9/28/65 Walter Brocca (92-3349) had a 
Frank Bal : 4D0OU Lis pe olalcaa 3 sla : # 
Milwaukee 


talk with 


b7D 


As of 10/5/65 Brocca was still in Milwaukee and still attempting 
to straighten out his troubles with Balistrieri. 


As of 10/12/65 informant doubted that Brocca was able to get 
into the good graces of Balistrieri before he returned to California. 


TTI p.B,C b7D 
(8F 


Sam Ferrara (92-7093) and Peter Balistrieri, deéeased, .who 
Was an uncie of Frank Balistrieri, were believed to have killed one 
Pasquale Caruso, Milwaukee on 12/12/34. 


Informant advised on 8/23/65 that Ferrara was recently seen 
at La Bistro, one of Frank Balistrieri's night clubs in Milwaukee and 
while there was in contact with Peter Balistrieri, Frank's brother, 


On 9/5/65, a party was given by Frank Balistrieri for his son 
Joseph at The Scene, a night club operated by Balistrieri, but there 
Was no actual LCN meeting in conjuction with the party, although 
Balistrieri did have an office at The Scene, which was suitable for 
meetings of "the chair." 


Add. info. 
b7D 


92-7093-7 p.D, Bie 
(10)/(20)“ 


On or prior to 10/5/65 Nick Fucarino (not further identified) 
stated that two FBI agents recently had talked to James Joseph Schiavo 
(92-8602) and asked Schiavo about his relationship with Frank Bal- 


istrieri. 
On 11/7/65, a wedding shower was given (TS 
at Alioto's Restaurant, Milwaukee, attended by abou 
women and 20 men. The men met in a separate room but the meeting 
was of no great significance because Balistrieri was not there. 


; b6 
Add. info. b7¢C 


Leia oe 
92- on Ds 550 
(1s 


dvised on 10/1/65, that Sam Dentice (92-7780) was 
still employed at Gallagher's Restaurant, Milwaukee, by Frank Bal- 
istrieri. 


[ advised on 10/7/65, that Dentice was still 


operating as a "runner" for the gambling office of Balistrieri. 


b7D 


advised on 11/8/65, that Dentice was still 
working for Balistrieri at Gallagher's and at The Scene, and also 
was employed as a runner for "The Office." "The Office” was identified 
as being the booking operation, which was operated for Balistrieri by 
"Sheriff" Cefalu (not further identified). 


Add. info. according tol vat 


92-7780-10 p.1,3 
(11) 


se 


¥ « 
‘ f 
@ @ 


| ___advised on 11/15/65, that 
had been hear o mention that? Frank Balistrier as Lnvereste ni 


starting a Play Boy Club in the Milwaukee area. bé 
b7C 
Tt was noted that Balistrieri had in the past referred to b7D 


John Volpe, & Milwaukee hoodlum, as his "Compare. 


92-9304-1 p.1,2 
(ley 


67D 


oer p.C,D,E;F,1 
13 


advised on 11/28/65 that| 
Milwaukee beng oe, Johnny Pitch (John Picciurro), an 
uncle o ank Bs 


En barn) | 
Po PhrOugh an intermediary[| | 


Po HOO EN turn tole that individua oO mind s own 


b7D . 


SaSTnese——— hess 
Informant also advised 


that it was his understanding that ena had been a source of money 


for Balistri ould cause irritation of 
Balistrieri 


Add. info. 


This reference regarding the activities 
of Prank Balistrieri on n Milwaukee in connec- 


tion with a shower for, and the: wed 


were members of the Milwaukee and Madi- 
son,Wisc. families of the LCN. Balistrieri wisited some of the wed- 
ding guests who were staying at the Mayfair Hotel, Milwaukee, on 
12/6/65, the eve of the wedding, and attended the wedding reception 
at the Eagles Club, Milwaukee on 12/7/65. Balistrieri's sons 

At the reception Balistrieri talked 
& great deal with guests, many of whom were LCN members; aiso held a ° 
private conference with Milwaukee Phil Alderisio {not further iden- 
tified) who did not make his presence generally known. Joseph Aiello 
stated that Carlo Caputo, both wedding guest and member of the Madi- 
Son LCN, had been questioned by the FBI and had denied knowing Balis-~ 
trieri. Balistrieri made no significant statements at the reception. 


b6 
b7C 


92 -~3369~20 p. B,C, D, 3 3 4 
(8) 


a 12/10/65, advised that John Charlies Rizzo Ree 
(92-5012), and William Covelli (not further identified) had been 
going to Milwaukee about three times a week and would go to the 


"Scene," which was operated by Frank Balistrieri. During those 
trips Covelli and Rizzo would usually confer with Balistrieri. 


92-5012-65 p. A,2 
(af 


On 10/31/65 a stag party was given at Alioto's Restaurant, 
Milwauxee for] 0000000 ht a 
was employed by Frank Balistrieri. b7C 


Informant advised on 1/3/66, that Balistrieri gave a 
Christmas Party with a group of his associates at FPazio's Restaurant - 


in Milwaukee, 
a Del 
1¥) 


( 


WS 


. 4 
5 . 5 
. 


advksed on 1/5/66, that Filippo Damiano 
(92-8774) while in Milwaukee some 20 to 30 years ago, was close 
to Pete Balistrieri, deceased uncle of Frank Balistrieri. 


92-8774-3 p.c 
(124 


dvised that on 12/24/65, Frank Balistriert 
had a Christmas get together -with a group of his associates at 
Fazilo's Restaurant and Bar on Jackson St., Milwaukee. 


rotect identity) 
Milwaukee, on 1/2] ; advised 


hat Jerome Joseph DiMaggio (92-8007) was working at The Downtowner 
for Balistrieri. 


It was noted that Balistrieri might have been engaged in 
gambling and prostitution activities. 


Add. info. according tof 


92-8067 -9, p.1,2,5 
(115 (215 


This reference set out information regarding the activities 
of Frank Peter Balistrieri, from 12/19/64 through 1/31/66, in asso- 
cLlation and friendship with Frank Ranney, Secretary-Treasurer of 
the Te rs Local 200, Milwaukee. {92-537 
who was probalby identical with 


Milwaukee Area 


arent el=t cea Fecigi= 


which Were Ho sl 1 1eq are ale ; tte. gre 


67D 


b6 
b7C 
b7D 


b7D 


b6 
b7C 
b7D 
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D6 
L |Milwaukee, on es was advised that James Raymond Jennaro mis 


(92-8783) might hold the license for Frank Balistrieri's peepoece 
operation on Wells 5t., Milwaukee. 


Add. info. 
92-8783-3 p.1,2 
(124 


On 1/31/66, Steve DeSalvo (92- 5134) was observed in the 
company of Peter Frank Balistrieri at the "Scene," a night club-in 
Milwaukee which was owned by Peter Frank Balistrieri and his brother 
Frank Peter Balistrieri. 


On 3-4-66, DeSalvo was continuing his close personal rela- 
tionship with Prank Peter Balistrieri. 


92-5134-62 Pp. Lee ; 
i 


(20° 


dvised on 3/15/66, that Albert Albana (92-6465) 7D. 
usually kept.in touch with-frank Balistrieri by going to Milwaukee 
every several wéeks from Kenosha, Wisc. The nature of the contacts 
between Albana and Balistrieri allegedly related to gambling and 
night club interestsin Kenosha. 


7 ps B,C 
1 


+ 
4 
e, 


dvised that in April,1966, after attending a 
funeral service in Milwaukee, Frank Correnti (92- 9050 ) and two 
other individuals visited a night club, "The Scene" along with Frank 
Balistrieri, owner of the club. 


b7D 


92-9050-2 p.g 
(294 


-10- 


| | \ 
@ é 


As of 4/12/66, Walter Felix Brocca (92-3349) was possibly 
Still in the disfavor of Frank Balistreri. 


On 5/15/66, Brocca stated that he left Milwaukee _- 


California because of a failing out with k j ee 
On 5/16/66, Santo Marino, who was in the cheese business in 
California, mentioned to Brocca that Balistrieri should be gotten rid of. 
informant 
b7D 
asanicie p.B,D,E 
| (31)4 
b7D 


dvised on 6/6/66, that Joseph Frank Enea (92-8566) 
was working for Frank Balistrieri as the head bartender at Balistrieri's 
club, "The Scene," Milwaukee. Recently another employee at"The 
Scene” hit the leader of a band known as "The Shags", which was 
playing at that club, and for that reason, principally, that band was 
not going to renew its contract with Balistrieri nor did it desire to play 
for any night club owned by Balistrieri. Enea was held responsible for 

> ple of the employee involved in the above incident by Balis- 
PrSers.. a: 


92-85 66-1 p.l 
Ge ee 


advised that John Picciuro, a Milwaukee tavern ie 


operator, who recently died in Milwaukee, was the uncle of Frank 


Balestrieri.. 
6/2h/66. The above information was set out in Kansas city report 
Ndi 0.1724 
= hee 


| err letvi sed that on 6/25/66, Frank Balistrieri 
and ‘several otner lwaukee hoodlums were present at the funeral 


in Milwaukee of John Spera, who was the brother of Joe Spera, 4 
Milwaukee hoodlum. | | 


92-9L27-4 p.l 
(12) 


ee on 6/28 & 29/66, 
that Benedetto DiSalvo (92-7710} was a close friend to Frank Peter 


Balistrieri. 
92-7#10-13 p.l: 
(eof 
i paved that during the or _senond wae 
Add. info, 


| 


John Charles Rizzo (92-5012) in October 1964, testified 
before a local magistrate incidental to the so called "John Doe” 
investigation in Kenosha County, Wisconsin and admitted that he 
Was acquaintéd with Frank Balistrieri. 


LO 8/1/66 advised that Rizzo and William 
Covelli o enosna, sc. conferred at length with Balistrieri at the 
iatter's night club, the A@ Lib, Milwaukee. 


~12- 


bYD 


b7D 


b7D 
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stated on 8/23/66 that Rizzo and Covelli visited 
BalistrierL in Milwaukee occasionally but Balistrieri was not known 7D 
tO ViSLD Kenosha. 


go-p012-8 p. B, 1-3 
(88 | 


advised on 10/10/66, that Joe Piscione (not 
further identified) Frank Sansone (not further identified), and 
Louis Fazio (92- 7304) had to give 25 per cent of their profits 
on sports events booking activities to Frank Balistrieri for the 


privilege of operating. 


b7D 


92-7324-11 p.l 
(10 


[_ Jad@vised that on the weekend of| 


4 Mie N cid 4 oe ko = = SPO = V2 - . 


56 


Re ee ee ea aaa ae 
T&F was not known what this was about, but it raised e@ question o b7C 
a possible tie-in between aoe 


92- 349-80 
(ay 


identified Louis Fazio (92-7324) as a close 
acquaintance of Frank Balistrieril. 


b7D 


The above information was set out in Milwaukee teletype 


92-7324-14 p.2 
(on 


On 11/7/66, Frank Stelloh (92-6468) was working for 
Frank Balistrieri and was in charge of the custodial crew that cleaned 
up Balistrieri's night clubs. 


2/15/67. 


a13= 


= 4 
c - 
- ® 


On 1/12/67 and 3/0/67 Stelloh was still employed by, Bal- 
istrieri and in charge of the janitorial forces at the latter's night 


clubs. 
atm D152 ihe 


(107 


During the week that ended 3/18/67, Gus Chiaverotti, .a 
Milwaukee, Wise. hoodlum, returned from Springfield, I11., where 
he had testified fox Frank Balistrieri during the latter's Federal 
income Tax Trial on which he was convicted. After the trial Bal- 
istrieri told Chaiverotti that he did a good job of testifying and 
invited Chiaverotti to come and see him and that he would do some- 
thing for Chtaverotti.? 


b6é 
bic . 
b7D 


b7D 


Add. info. 


66-2542-11-30-97 p.1,2 
(PY 


| aavisea on 4/18/67, that Steve John Be Salvo aa 


(continued) 


Arie 
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(continued } 


(92-5134) had continued to maintain his Glose association with Frank 

Peter Balistrierl, Milwaukee, 
92-5134-70 
(207 b7D 


. [eel avised on 7/11/67, that he k se 
tiles between Francisco (Big Frank) Balisériers [fin 


San Diego, Calif. with the relatives of Big Frank In waunee, ‘Frank 
Peter Balistrieri, Frank's brother or father. ' -_ 


92-6054-2051 
(oy 


advised that on 9/29/67, Frank Balistrieri gave 
& party at Sally's Restaurant, Milwaukee. Louis Fazio (92-7324), ID 
one of Balistrieri's trusted liewtenants was present. 


| 


fn @ hews article dated 5/9/67, which appeared in the 
"Milwaukee Sentinel," Milwaukee, John Charles Rizzo (92-5012) 
stated that he did not have any business connections with Frank 
Palistreri and that, to his knowledge, Balistreri did not have 
any connection with the Ogden Social Club, Milwaukee. 


| ___acvisea on 10/11/67, that he had seen Rizzo em 
about three weeks earlier in front of The Scene in Milwaukee and 

assumed that Rizzo would have been in contact or had attempted to 

contact Balistriert, 


advised on 10/17/67, that he had not seen Rizzo 
in the Milwaukee area, lately, ‘buts believed hé, was’ still doing BID 
business with Balistrieri. 


92-p012-T0 p.1,3,6 
(9 


™ | 
| 
© | : 
rs, 


Phil Valley (92-3389) and Ben Barwick, an official of 
Local 122 of Hotel, Motel, Restaurant, Cafeteria, Employees and Bar- 
Genders Union, Milwaukee, were described as friends of Frank Balis- 
trieri. Balistrieri had been known to visit Valley at the latter's 
union office in Milwaukee. Valley and Balistrieri had worked to- 
gether in years past in the promotion of prize fights in Milwaukee. 
Valley and Barwick had been known to associate with friends of Balis- 
trieri who had been identified with the Italian-American hoodlum 
element in Milwaukee. (No source or date}, 


pp bavises on 10/13/67 that Valley at times ate Lunch 
at the A » &@ Milwaukee night club and eating spot operated by 
Balistrieri. | 


133 389-47 p.1,2 


The following references in the file captioned "Steve John 
DeSalvo" set out information regarding Prank Peter Balistrieri from 
9/7/65 through 11/16/67 in Milwaukee. DeSalvo maintained a close 
personal association with Balistrieri and was observed in the 
Latter's company often. DeSalvo was a collector for Balistrieri’s 
gambling operations in Milwaukee, and spent a good deal of his spare 
time at the Ad Lib Club, Milwaukee, which was operated by Balis- 
trieri. 


REFERENCE SEARCH SLIP PAGE NUMBER 
92-5134-59 p.l (oof 
92-5134-60 p.l (of 
92-5134-62 p.i,2 (9% 20 
92-5134-70 p.1 (20% 
92-5134-72 (not indexed) 
92-5134-74 (of 


The following references in the file captioned “Top Hoodlum 
Program” contain itformation regarding the activities of Frank Peter 


(eontinued) 


-16- 


b7D 


{continued ) 


Balistrieri, a top hoodlum, from 1/6/60 through 1/10/68, in ML1- 
Waukee, Wisc., Chicago and Springfield, Iil., and NYC. Balistrieri 
W28S a leader in the LCN "family" in Mtiwaukee and for most of the 
above period was head of the "family" in that area. Balistrieri had 
a Pinancial interest in or owned taverns, restaurants, night clubs, 
strip-tease night clubs and various other enterprises in and around 
Milwaukee. Balistrieri alledgedly controlled the "OfPice,’ a sports 
booking operation in Milwaukee. Independent bookies, reportedly, 

had to pay Balistrieri off in order to operate and to obtain data 
from the "Office." He was convicted on federal income tax charges on 
3/23/67, but had not been sentenced. Information concerning Balis- 
trieri's contacts and association with other hoodlums was also set out 
otey ee reported connections with LCN "family" in Chicago and Kansas 
Clty. Kei 


REFERENCE SEARCH SLIP PAGE NUMBER 
62-9-9-1841 p.i9 | (uy 
62-9-30-98 Encl. 4 p.1-4 (17)” 
62-9-30-144 Changed to 62-9-30-626 (oy (18% 
62-9-30-495 p.2,3 (2y" 
62-9-30-500 p.1,3 (of (18h 
62-9-30-501 p.1,2 (2F (ist 
62 -9+30~-503 p.1 (ef 
62-9 -30~506 (18) 
62-9-30-508 p.2 (18) 
62-9-30-512 p.1,2 (on 
62-9-30-514 p.1,2 | (189 
62-9-30-515 ef (oa97 
62-9-30-517 p.1,2 (19f 
62-9-30-518 p.1-3 (oe 
62-9-30-519 (of (19% 
62-9-30-522 , (of 
(continued) 
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(continued ) 


REFERRENCE SEARCH SLIP PAGE NUMBER 
62-9-39-524 (237 
62-9-30-526 (37 
62-9-30-527 (37° 
62-9-30-528 (397 
62-9-30-532 (3% 
62-9-30-534 (199 
62-9-30-539 (37 
62-9-30-543 p.2 37" 
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62-9-30-584 


62-9-30-587 
62-9-30-588 
62-9-30-589 
62~-9-30-595 
62-9-30-596 
62-9 -30-599 
62-9-30-600 
62-9-30-603 
62-9 -30-604 
62-9-30-607 
62-9-30-611 
62-9-30-617 
62-9-30-619 
62-9-30-620 
62-9~-30-621 
62-9-30-622 
62-9~30-623 


The following reference on Prank Balistrieri has been 
reviewed and is identical with the subject: however, the information 
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{continued} 
was received from a highly sensitive source and is not being included? 


REFERENCE — SEARCH SLIP PAGE NUMBER 


| core 


REFERENCES NOT INCLUDED IN THIS SUMMARY 


The following reference was not available during the time 
this summary was being prepared: 


REPERENCE SEARCH SLIP PAGE NUMBER 


62-9-30-551 ( Wi 


pee the search slip filed behind file for other references 
on this subject which contain the same information (SI) that is’set 
out in the main file or elsewhere in this summary. Although the 
information is the same it may have been reported by a different 
source. 
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kept as part of Milwaukee file on BALISTRIERI 


Above is being furnished to the Bureau for information 


purposes in the event _they should receive any inguiries 
from the Department 
BALISTRIERI . 
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REPORTING OFFICE OFFICE GF ORIGIN * 
MILWAUKEE MILWAUKEE 


TITLE OF CASE 


DATE 


IN YESTIiIGcaA TIVE PERIOC 
10/17/68 | 7/16-10/16/68 
REPORT MADE BY 


SA DANIEL E, BRANDT 


TYPED BY 


mk 


FRANK paren PAL ISTRIERI aka 


CHARACTER OF CASE 
AR 


ie REFERENCE 


f Report of SA DANIEL E, BRANDT, Milwaukee, 7/11/68, 
y, 
LEADS 


MILWAUKEE OFFICE - AT MILWAUKEE, WIS, 


1. Will contact president of Midland National Bank re $200,000! 
loan negotiated by subject's son covering remodeling at 722 N; 
Water St. and purchase of Brass Rail. : 


2, Will report results of appeal of BALISTRIERI's recent income 
tax evasion conviction, 


ACCOMPLISHMENTS CLAIMED one ACQUIT- 


mines TALS 
PENOING OVER ONE YE4aR [Sjves [ino 

PENDING PROSECUTION 
one OVER SIX MONTHS LCives Ejno 


APPROVED LL a CHARGE DO NOT WRITE IN SPACES BELOW 


COPIES MADE: 


CASE HAS SEEN: 


-_ 


“ns 

+ 34Bureau (92-3116) RM 
1-USA, Milwaukee 
2-Milwaukee (94-316) 


a 


OCT 21 1968 


Dissemination Record of Attached Repart . Notations 
Request Recd. . 
. . 2 ae " ' i+ 
“i * 
How Fwd. 


it Room AF aa, 
os a 7 i 


J * 58 AD L V4 w Y.5. GOVERHMERT PRINTING OFFICE : [467 O—273=-477 
_ _ ee hk 


Date “Fwd, 


MI 94.316 
INFORMANTS 
Identity of Informant Date Contacted Contacting Agents 
MI T-~1 is 8/13/68 SA DANIEL E, BRANDT 
Se 
MI T={2 is 8/14/68 tt tf a 
MI T-4 is 7/8/68 : r" bic 
8/27/68 SA b7D 
SA 
MI T-5 is 7/3/68 SA DANIEL E, BRANDT 
8/21/68 SA 
SA 
MI T-6 is 6/13/68 SA 
MI T-7 is 8/20/68 BA 


Mi TE informant was formerly reported in this 
for security reasons he is now being BID 


han effort to protect his identity, 
ADMINISFRATIVE 


Informant Information Not 
Reported in Details 


The following information received by informants is being 
reported as part of the administrative data in an effort 
to conceal the rane of valuable informants, 


MI T-4 advis 7/8/68 that FRANK PETER BALISTRIERI and 
MILWAUKEE PHIL MENERTSTO traveled to Reno, Ney,., during 
the last week or two for a couple of days, during which 
time they purchased or negotiated the purchase of a 

2 story motel or hotel, Plans have been drawn for an 
extensive multi story round addition to this building 
which will be placed in the center of the buiiding, 


o~ Bun 
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The first floor of the building also will be enlarged 
for gambling casino purposes. According to this source, 
the building as of the present does not have a gambling 
license but it was believed this license would be 
obtained during the course of the improvements to the 
building. 


. itd, wie 
BALISTRIERI approached FRANK LEO/SANSONE, local Milwaukee 
bookmaker, with a proposition that SANSONE travel to 
Reno, Nev., to work for him and manage the gambling 
casino at this new establishment, 


Source advised he was of the opnini 
b7D 


MI T-4 indicated that ALDERISIO allegedly financed the 
remodeling of the plush offices occupied by JOSEPH P, 
BALISTRIERI, son of FRANK BALISTRIERI, who is a young 
Milwaukee attorney. ALDERISIO also gave FRANK BALISTRIERI 
authority to hire experienced building contractors to 
handle the remodeling of the building at 722 N. Water St, 
which BALISTRIERI is making into a 3 story night club. 


MI T-4 advised that Alfie‘ts Tavern on N, Téeutonia Ave.,, 
Milwaukee, which had been opened for approximately 1 year, 
was owned in partnership by JOHN FAZIO and[ 
who in turn hired JOHN VOLPE, JR, to act as manager. 
FAZIO andl shad difficulties with VOLPE and, 

after a heated argument, they closed Alfie's for 1 night 
and offered a cash settlement to VOLPE. LOUIS FAZIO 
called FRANK BALISTRIERI and asked him if he wanted 

to purchase this tavern, BALISTRIERI gwreed to purchase 
the tavern for $5,000 plus inventory. Source understood 


bs 
b7C 
b7D 


—~C- 
COVER PAGE 


MI 94-316 


Mi T-5 advised on July 3, 1968 that he has received rumors 
that FRANK BALISTRIERI is negotiating with MILWAUKEE PHIL 
ALDERISIO for the purchase of a gambling establishment 

in Reno, Nev. source did not know the extent of the 
negotiations, but the name of Riverside was mentioned 

and aiso the fact that this establishment had been raided 
in the past for using crooked dice on their crap tables. 


The Las Vegas Division advised on 7/19/68 that HAROLD 

ANDERSON, Chief of Investigation, “+ remem "Say 

Board, Carson City, Nev., advised 5A hat D6 
he heard the Teamsters Union was now meeting in San DIC 
Diego, Calif, and they undoubtediy would decide what 

would be done with the Riverside Hotel, Reno, Nev, 

The union had purchased the Riverside Hotel in the name 

of their pension fund on 2/4/68 for 1 million doilars. 

The casinod the Riverside was closed prior to this date 

after investigation of the Nevada Gambling Control Board 

found dealers using misspotted dice to cheat. ANDERSON 

indicated they could locate no records concerning FRANK 

PETER BALISTRIERI, FELIX ALDERISIO or FRANK LEO SANSONE, 


The "Nevada State Journal," a daily newspaper published 

in Reno, Nev., on 7/16/68 carried a front page headline 

sto disclosing the Riverside Hotel had been purchased 

b a Houston, Texas businessman, on 7/15/68, b6 
as described as the head of a group of investors b7C 

who will make about 14 million dollars of improvements 

at the hotel before reopening it.[_—_—sdJjpurchased 

the hotel from the Teamsters Union, Central States 

Pension Fund. 


The Chicago Division advised by letter dated 8/13/68 


that they had received the following information from 
hich information was furnished to - 
SA b7C _ 


b7D : 
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Informant advised on i! that 
FRANK BALISTRIERI from Milwaukee was due in Chicago 
possibly on 6/11/68. He further advised that PHIL 
ALDERISIO departed Chicago on 6/10/68, destination unknown, 


On 6/12/68 informant advised that ALDERISIO had returned 
to Chicago 6/11/68 but had made no comments concerning 
his whereabouts during his travel. ALDERISIO indicated 
he had two appointments at Postlts on 6/12/68 but did 

not identify the persons whom he would contact. Informant 
expressed the opinion that since BALISTRIERI had made the 
statement that he was to be in Chicago during the week of 
6/11/68, it was probable one of the appointments had on 
6/12/68 was. with BALISTRIERI. 


Informant had no idea as to what)  ————s—s—ssSsisS 


vointing out that FRANK BALISTRIERT] Fs 


Informant advised on 7/1/68 that the son of FRANK BALISTRIERI 
re 


aii ‘i Y - x N 5 @s3 in * a Hrne Vy 


in Milwaukee, Wisconsin. According To inrormant , = 
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b7D 


On 7/11/68 informa advised that ALDERISIO wa ysteriously 
absent] ————i—i—i‘“‘iéUUUUUUUtttttY ALDER ISTO 
returned! _—_—_—_—sijand made no comments concerning his absence. 


-informant recalled Ss involvement b7D 


BALISTRIERI ee ee ee 


Informant advised that in connection withl | 


MiLWAUKGE, WISCONSIN, IT was stated by ALDERISIO tha b7D 


MI T-6 advised on 6/13/68 that he had learned through his 
various associates that FELIX ALDERISIO, known as MILWAUKEE 
PHIL, has been in Milwaukee, Wisconsin, on 3 separate 
occasions within the past 2 weeks, While in Milwaukee, 
MILWAUKEE PHIL attended a party at the place of business 

of a girl friend, SALLY PAPIA, at the Knickerbocker Hotel, 
This party was attended by both PETER and FRANK BALISTRIERI, 
as well as several other persons who are believed to be 
associated with La Cosa Nostra, 


MI T~5 advised 

F K BALISTRIERI regarding his appeal 
on his recent income tax evasion conviction, BALISTRIERI b7D 
indicated the appeal would be heard in Chicago during | 
September, 1968. He advised that when the appeal is 
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decided y 
Ba 


I T-5 advised on 9/4/68 that 
LCN member of Milwaukee famil who resides 


in Kenosha, Wis. 


was attended by the entire Milwaukee LCN family with the 
exc eption of a very few members. 


Informant advised 


Informant felt that the failure 
as again an indication of the disunity in 


the Milwaukee LCN family and showed the inability of 


FRANK BALISTRIERI, as boss of 
to patch up differences he has 


is identity be concealed, advise LE, BRANDT 


on 9/6/68 that he had received 


Milwaukee PD, advised on 10/2/68, confidentially, that 
based upon information they had received from their 
sources that STEVE DE SALVO would take over the leadership 
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of the Milwaukee LCN family if FRANK BALISTRIERI is 
sent to prison on his recent income tax evasion conviction. 


MI T-2 advised on 10/3/68 thatL____——C—C J hk an 
argument and fight with FRANK FAZIO on 9/30/68 as a 
result of derogatory remarks FAZIO made 

SALLY PAPIA, After the fight 
received a telephone cali from one of the FAZIO brothers 
and was given 24 hours to leave town,L_—sdapparently 
did not take the threat seriously; however, SALLY PAPIA 
made contact with FRANK BALISTRIERI, who indicated he would 
straighten out this matter. 
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, STATES DEPARTMENT _ fon : 
e FEDERAL BUREAU OF INVESTIGATION 


Copy to: L-USA, Milwaukee 


Report of: SA DANIEL E, BRANDT Office: Milwaukee 
Date: 10/17/68 


Field Office File # MI 94=316 Bureau File #: 92=3116 
Tile) FRANK PETER BALISTRIERI 


Characte: ANTI~RACKETEERING 


Synopsis; Oral arguments were heard by Circuit Court of 
Appeals, Chicago, I1l., on 9/26/68 on BALISTRIERI's 
appeal of his income tax evasion conviction. Court 
décision on appeal is expected to be rendered within 
30 days. On 7/14/68 subject’s son made $75,000 offer 
to purchase the Brass Rail, a strip joint, in downtown 
Milwaukee. 
advised steel structural repairs to subject's buildin 
at 722 N, Water St. amounted to $27,371. 
estimated total costs for remodeling this 
ing would come to $150,000. Sources advised 
BALISTRIERI continues to have contact with FELIX 
ALDERISIO of Chicago. 


-P.. 


Details: At Milwaukee, Wisconsin 


Status of the Appeal of 
BALISTRIERE‘'s Income Tax Evasion Ganevetion 


The September 27, 1968 issue of the "Milwaukee Sentinel” 
contained the following information: 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 


¥¢ U-S. GOVERNMENT PRINTING OFFICE: 1967 —-O —-273-878 
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- Ballsi 


Sentinel Staff Writer 


partment attorney Thursday 
defended government actions 
taken to secure the conviction 
of Milwaukee ftavernkeeper 
Frank P. Balistrieri on tax eva- 
sion charges. 

Under some rather pointed 
questioning from Judge Lathan 
Castle, chief judge of the fed- 
eral circuit court of appeais 
here, Atty. Charles A. McNelis 
admitted prosecution errors 
during the trial but added that 


they were not grounds for re- 
versing Balistrieri's conviction. 


The court was asked Thurs- 
day by Balistrieri’s attorney, 
Maurice Walsh, Chicago, to set 
aside the conviction on the 
ground that there was “a satu- 
ration” of electronic surveil- 

‘lance by the federal bureau of 
investigation and that the 
prosecution failed to prove any 
sources: of Balistrieri’s alleged- 
ly unreported income. 


Walsh also argued that Bal- 
istrieri's conviction; now being 
appealed, should be reversed 
because of judicial error and 
aligged misconduct on theipart 
of la United States anorny in 


questioning a witness d 


‘While the three judge panel 
hearing oral arguments in the 
case Thursday allowed Walsh 
to speak with few interrup- 
tions, McNelis was asked ques- 
tions on several occassions by 
: | Castle, The two other judges 
i | were Thomas E. Fairchild and 
: | Win G. Knoch. 


Federal Judge Omer C. Poos 
sentenced Balistrieri, 51, of 
3043 N. Shephard av., to two 
concurrent terms of two years 

:in federal prison and fined him 
-$10,000.-Sentencing came on 
Sept. 18, 1967. The trial ended 
Mar. 23, 1967. Balistrieri was 
- | found guilty of evading $8,828 
in taxes in 1959 and $11,752 in 
1930. : yt a 

In his argument, Walsh cos- 
. tehded-that Franklyn M. Girg- 
‘tbel, former assistant United 
| |. States attorney in Milwaukee, 


- 


a errare 


ca _————— 


Chicago, Il. - A justice de- |. 


. prejudiced the jury by asking 2 


By. KENNETH P. ROESSLEIN defense witness, Harold Kisin, 
had ever been arrested or} turnitd over to them by the FBI 


“if L 
con ron of a felony. 

Elein, of 17855 Roya! 
‘dr., Brookfield, had testified 
that he loaned Balistrieri $5,- 
000 in October, 1969. 


“rhis was flagrant mis¢o a 


duat on the part of the pryse- 


{Mount Clipping In Space Below) 


rieri Case Actions Defended 


agents could not have erased 
from their minds information 


for possible leads in their | 


cence! casé, 


’ | 
| “bo you think that the : 
‘agents erased all that informa- ' 
{ tion from their minds?” Castle 
asked McNelis during his oral 
argument, 
“They got their end results : 


cutdr,” Walsh charged. “Tt 47as from legally obtained evi- i 


just! a matter of plain igno- 
Fance, but it was irreparabie. 
There was no reference to the 
jury that the man had no rec- 
ord, It cast a pali on every 
witness we called later.” 


Poos, during the trial, sus- 
tained defense objections and 
directed Klein not to answer 
the questions. 


McNelis, arguing that the 
questioning of Klein was. not 
prejudicial, was asked by Cas- 
tle if it didn’t “sort of leave the 
jury with that impression.” 

“The question clearly was 
improper,” McNelis replied, 
“hut that does not necessarily 
make it prejudicial, I certainly 


do régret it. But it does not: 


constitute reversible error. 


This was one improper in-' 
stance in @ long, drawn out 


trial.” 


-dence,” MciNelis replied, “The 
evidence presented in court 
wits not the result of ille&al | 
LA a 

~ He argued that informatipn: 
comipifed in the Balistrieri case ; 
came from “untainted” confi- 
dential sources, surveillance 
by postal officials of addresses. 
on Balistrieri’s mail and news- 
paper articles. 


“The government did make 
full disclosure during this trial 
as the result of the electronic 
surveillance,” McNelis said, 


However, he admitted that ; 
the tapes had been destroyed. 


. Walsh charged that that 

constituted “concealing that 

eavesdropping was done.” Un- } 
der recent federal tegislation, 

he said, tapes must be pre-. 
served for 10 years. 


He said that “logs” of the 


' 
| 
| 
$ 
' 


ring | 


Walsh argued that the FBI! 
conducted an extensive eaves: | 
dropping investigation as part; 


tape recordings were “nothing 
more than editoriaiized re- 
ports.” 


the trial held in Springfiel&, Ill. jj o¢ its probe of Balistrieri. 


“They were making a satu- 
ration investigation of Mr. Bal- 
istrieri and came up with 2 pit- 
ifully poor tax case," Waish 
told the three judge panel. 


At the trial, Poos granted a 
defense motion that a1] evi- 
dence obtained through eaves- 
dropping be suppressed. 


cal 


It was revealed during the. 
trial that eavesdropping equip- | 


ment had been planted in Bal- 
istrieri’s former office at 2559- 
61 N. Downer av.; in the N. 
Prospect av. apartment of his. 
bookkeeper, Miss Jennie All. 
oto, and in the downtown law 
office of Atty. Dominic Frinzi, 
who also represented Balistri- 
eri §n the Income tax - 


alsh argued that ait ough 
Poos had suppressed the evi 
dence obtained through: 


. 


‘“bugging,” internal revenue, | 


—— +. ee A hee ee ee 


After oral arguments, the 
court took the case under ad- 
visement. A court attache said 
a decision might be issued in 
30 days. 


Prior to hearing the argu- 
ments, the court admitted Bal- | 
istrieri’s son, Joseph, who ap- | 
peéred in the courtroom with 
hisj{father, to practice bdfore 
theicourt. 


owever, Joseph did*not 
participate in the arguments, 
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BALISTRIERI's Current Activities 
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— BUREAU OF INVESTIGATION 


8/5/68 
Date 


A spot check of Sally's Steak House at the Knickerhocker 
Hotel, East Juneau Avenue, Milwaukee, was conducted at 
2:30 pam. July 25, 1968. The following yehicles were 
noted to be parked in the vicinity of the above restaurant: 


1968 Light blue Cadillac El Dorado, bearing 1968 Wis consin 
License B29.907, which is registered to FRANK PETER 
BALISTRIERT. 


1968 dark bive Buick Riviera, bearing 1968 Wisconsin 
jicense 045.75, which is registered to JIMNY JENNARO. 


1968 dark grey or bine Pontiac, beariug 1968 Wisconsin 
Licsnse §$-4538, which is registered in the name of 
FRANK J. MIRENDA, address 4535 West Kiley, Milwaukee, 


2965 white Cadiliac, bearing 1968 Wisconsin license : 
C59~301, which is registered in the name of BUZZ WAGNER, | 
) i808 South 72nd Street, Milwaukee, 3 


| At approximately 4:08 p.m, FRANK PETER BALISTRIERE was | 
; observed leaving Sally's Steak House with FRANK J, MEIRENDA, 
| BALISTRIERI was iater observed parking his car on Kast 
Mason Street naar North Water Street where he picked wp 
an unidentified female and proseeded to the vicinity of 
1634 North Jackson Street, which is the residence of 
PETER BALISTRIERI, The vehicle identified above as 
being registered to JIMMY JENNARO was Tater observed 
parked in the vicinity of 1637 North Van Buren Street. 
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_ 7/25/68 o Milwaukee, Wis Fite # UI 94-315 
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by Date dictated 
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On July 16, 1968 MI T-5 advised that the mother of 

JOHN MOLLE, LCN member of the Kansas City LCN family, 
and relative of FRANK PETER BALISTRIERI, died recently, 
According to MI T-5, FRANK PETER BALISTRIERI and his 
brother PETER FRANK BALISTRIERI were scheduled to 
jeave for Kansas City to attend the funeral on 

July 16, 1968. 


Mi T-5 advised on July 22, 1968 that FRANK BALISTRIERI 
attended the funeral services of MARY PICCIURRO, a 
relative of BALISTRIERI‘s mother, on July 22, 1968 

in Milwaukee. 


On August 20, 1968 Mi T-7 advised he 


b7D 


MI T-5 ad ised on Aus olste i: Mins sky 


ALIOTO bé 


FRANK PETER BALISTRIERI) died on b7¢ 


august 12, 1968 and her funeral was held on 

August 16, 1968 from Guardalabene-~Amato Funeral 
Home, North Holton, Milwaukee. Mrs, ALIOTO was 
the sister of HARRY DE ANGELO, Milwaukee LCN family 
member, FRANK PETER BALISTRIERI and his brother 
PETER FRANK BALISTRIERI, as well as other members 
of the Milwaukee LCN family, attended the wake of 
Mrs. ALIOTO, 


Business Enterprises 

MI T-4 advised on July 25, 1968 that information had 
been received that the Brass Rail, a strip joint 

on North 3rd Street, Milwaukee, was taken over by 
the "Outfit," meaning FRANK PETER BALISTRIERI, 


On August 21, 1968 MI T-5 advised that JOSEPH P, 
BALISTRIERI, son of FRANK BALISTRIERI, has negotiated 


— 
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for the purchase of the building housing the Brass Rail 
at a price of $72,000 from the Schlitz Brewing Company. 


On July 27, 1968 Sergeant[ sd Special 
Assignment Squad, Milwaukee Police Department, 
advised th ; icensed to 


Milwaukee, 
Since 1962, 


On August &, 1968 7 
special Assignment Squad, Milwaukee Police Department, 


advised that had indicated the Brass Rail 
building was owned by the Schlitz Brewing Company 

and that several months ago they had offered this 
building fer sale "Saar PP $75,000, 

was unable to raise the necessary cash and he indicated 
the Schlitz Brewing Company then made arrangements to 
seli the building to JOSEPH P, BALISTRIERI, 
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FEDERAL BUREAU OF INVESTIGATION 


i. 
Date S/ 8/ 68 
| Milwaukee, Pe 
advised he was the Licensee of the Brass Rail on North miG 


third Street in Milwaukee, having run this place since 
1962. He said the building housing the Brass Rail was 
owned by the Schlitz Brewing Company. 


four months agof son 
Schlitz Brewing Company, offered to seil PIC 
the ing to him for a price of $75,000.00. He was unable : 
to raise the cash and was told that the building had been 
sold approximately one month ago to JOSEPH P. BALISTRIERI, 
the son of FRANK BALISTRIERI. He is figuring on closing 
the end of August and noted that the equipment belongs to | 
him, and he would attempt to sell this equipment at the time | 
the sale of the building is negotiated. | 

I 


advised he has noticed that FRANK BALISTRIERI 
came to the Brass Rail on July 28, 1968, apparently to look : 
over the equipment. He further noted that STEVE DE SALVO | 
frequently came to the Brass Rail as a customer. He had no | 
information as te the seiling price of the building, but he 
imficatad he could be contacted later to determine if his 
equipment was hought by BALISTRIERI. 


Said that the tavern License for the Brass He 
Rail would vemain with the building, and the licensee would 
have to be changed before the Brass Rail could reopen. 


_ He said information concerning the sale of this 
building could be obtained through the Real Estate Department 
of the Schlitz Brewing Company. 
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FEDERAL BUREAU OF INVESTIGATIO 


Date 9 5 68 


b6 
PC seph schtite prc 
rewing Co., Milwaukee, Wisconsin, advised that an attorney, 


JOSEPH P, BALISTRIERT, made a formal offer on duly i4, 1968 
for the purchase of a building owned by the Schlitz 
Brewing Co, located at 844 North 3rd Street, Milwaukee. 
This building houses the Brass Rail, a strip joint, 


a the offer to purchase was in the amount = : 
of $75,000, and the offer was accompanied by a $500 ° 
Earnest money check, The purchase price does not 

include the aquipment in the Brass Rail, and settlement 

was to take place on or about September 15, 1968, 
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On August 13, 1968 MI T-1 advised that the remodeling 
of "The Pub" - the 3 story night club owned by FRANK 
PETER BALISTRIERI at 722 North Water Street, Milwaukee, 
is continuing under the direction of WALTER BROCCA, 
Informant indicated BROCCA also utilizes men from the 
Rescue Mission on a daily basis to aid in the remodeling, 
informant noted that the repairmen work peculiar hours, 
sometimes starting as early as 4 a.m, and quitting at 
noon, Ml T-i advised the repairs were going at a 
Slow pace because of poor workmanship and inexperience 
on the part of the workers, STEVE DE SALVO and HERMAN 
SOSNAY check on the remodeling on a daily basis, They 
arrive shortiy after noon, and SOSNAY usually has the 
plans for the building in his possession. SOSNAY and 
DE SALVO have Lunch at Angie's located adjacent to 

the Pub, where they meet with the architects, The 


workers on the building are non-union and a 

in cash by either WALTER BROCCA eam | 
BALISTRIERI frequently visits the Pub and wanted it 
to be completed by September 1, 1968, but, according 
to MI T-1, the building will not open until the 
first of the year, 
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i i ucted by SA's 
nm August 14, 1968: oe 
b7C 
At Milwaukee, Wisconsin 


Cardinal Boiler and b6 
Welding Company, 6623 West Mitcheil Street, furnished the b7C 
following information: 


His company is the steel fabricating contractor for 
the building known as The Pub, situated at 720-722 North 
Water Street. His company initially was asked to submit a bid 
for the structural steel work, and they were awarded the contract 
on a bid of $27,371, His attorney has determined that the 
building is owned by JOSEPH BALISTRIERI, son of FRANK BALISTRIERI, 
and that the liquor permit has been issued to one ANGELO B, 
DI GIORGIO, 


He has known FRANK BALISTRIERI for approximately 
[ijand in discussing matters pertaining to the 
construction, he has talked to either FRANK BALISTRIERI or 


ANGELO DI GIORGIO, It is his understanding that HERMAN SOSNAY ae 


is connected with the financing, but he has no knowledge of 

the source of the funds. The general contractor for the building 
is W. 8B. Construction Company operated by an individual known 

to him only as "BLACKIE." The work by W. B. Construction 

Company is not quality work, and his personal records reflect 
that a number of years ago, W. B. Construction Company failed 

to make good on a $35.00 obligation owed to him. 


FRANK BALISTRIERI has indicated to him that he wants 
to open the first floor of the building by the end of September, 
eee the finished steel work should be completed by August 23, 
L ° 


On several occasions, he has observed STEVE DE SALVO 
or HERMAN SOSNAY at the construction site, and he has. had 
luncheon with FRANK BALISTRIERI at Angelo's Restaurant, which is 
located next door to The Pub, 


On July 19, 1968, FRANK BALISTRIERI invited him to 


attend a luncheon at Alioto's Restaurant, 3041 North Mayfair 
Road. When he arrived, the following individuals were present: 
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HERMAN SOSNAY 
STEVE DE SALVO 
JOE CAMINITI 
JI 


FRANK BALISTRIERI 


He was concerned about getting paid for the job he 
was doing at The Pub, and he approached FRANK BALISTRIERI, 
stating that he considered W. B. Construction Company to be 
unreliable, BALISTRIERI told him that he would personally 
guarantee payment, and that should he need $10,000 or $12,000 
at any time to let him (FRANK) know, and the money would be 
furnished,. He has made contacts with several of his Italian 
friends, and they have all indicated that when FRANK BALISTRIERI 
gives his personal guarantee, it is good. He is endeavoring 
to obtain a written statement from BALISTRIERI, but has not 
has yet obtained it, 


On August 6, 1968, he submitted a bid of $9,522, 
for steel work on the stairway to be constructed at the east 
end of the building. The bids have not as yet been released 
on that stairway. 


[eurther indicated that he initially 


received his orders to proceed with the construction from 
HERMAN SOSNAY, and that fact is the basis for his belief that 
SOSNAY is responsible for financing. He reiterated that it is 
his assumption that FRANK BALISTRIERI is in reality the owner 
of The Pub, and that JOSEPH BALISTRIERI's name is used only 
for the purpose of the record, 


L———_—______| Dries-Jacques Associates, 
6040 West Lisbon: Avenue, Milwaukee, Wisconsin, furnished the 


following information: 


His concern developed the structural plans for the 
building known as The Pub, situated at. 720-922 North Water Street. 
JOSEPH BALISTRIERI is the owner of the- building, and he has 
received his payments from JOSEPH. His dealings have been 
both with JOSEPH BALISTRIERI and FRANK BALISTRIERI, and the 
dealings have been strictly business. He is not acquainted 
with the BALISTRIERIs socially. 
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The general contractor is W. B. Construction Company 
owned and operated by WALTER "BLACKIE" BROCCA. fd b6 
has been working with BROCCA at the construction site. it b7C 


is his impression that WALTER BROCCA is extremely unreliable 
and is doing poor work on the building. 


On several occasions, he has observed STEVE DE SALVO 
and HERMAN SOSNAY at the construction site, but he does not 
know why they have been there. He could furnish no information 
regarding the financing arrangements for the construction. 


Dries-Jacques Associates is responsible only for 
the structural work, and that work will total approximately 
$50,000 cost. He estimates that the total cost of the building 
will be somewhere between $100,000 and $150,000, but he could not 
give an accurate estimate inasmuch as nearly any amount of money 
could be spent on the finish work and furnishings. 


He obtained the building permit from the City of 
Milwaukee and estimated that the cost of the construction would 
be approximately $23,000, The permit is in his name, and it 
is customary for the architect-engineer to obtain the building 
permit and to be reimbursed by the owner. He indicated that 
each construction firm doing work on the building obtains its 
own building permit and is, in turn, reimbursed by the owner. 
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On August 14, 1968 MI T-2 advised he was of the 

Opinion that FRANK BALISTRIERI, head of Milwaukee LCN 
family, had complete control over Alfiets Tavern, North 
Teutonia Avenue, Milwaukee, MI T-~2 believed JIMMY 
JENNARO, who in the past has been a bartender for 

FRANK BALISTRIERI, is in some way connected with the 
management of Alfiets and it is possible he is the unlisted 
manager of this club, 


MI T-4 advised on August 27, 1968 that the building at 722 
North Water Street is scheduled to have a 3 or 4 story 
elevator at a cost to be in the vicinity of $25,000, 
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August 23, 1968 


Date 


b6 


a 
August 20, 1968, during the course of spot checks at the b7C 
Brass Rail, the ’Downtowner and the Ad Lib: 


_ STEVE JOHN DE SALVO was observed at 8:45 p.m. 
sitting at the bar at the Brass Rail, DE SALVO was talking 
to an unidentified individual who later tended bar there, © 
Short. Ly.- after the arrival of the agents, DE SALVO left 
stating that he was going for a walk; and approximately 20 
minutes. later, he returned carrying a shopping bass which 
. he said contained toilet paper. 


; While at the Brass Rail, | 
whose last name was not known to the agents, indicated that bé 
_ the Brass Rail had been sold to a party whose name he did not BIC 
> Know. It’ wa understanding that the nryss Aad would 
_. be moved to an, as yet, undetermined location. did not 
knew what type of establishment would occupy those premises 
after the shifting of the location of the Brass Rail, 


| JERRY DI MAGGIO was observed tending bar:at the 
: Downtowner, and he indicated to the agents that RUDY PORCHETTA, 

. the regular bartender at the Downtowner, was on vacation and 
would return of: or about August 30, 1968, He did not volunteer 
‘information: regarding PORCHETTA's whereabouts, but he did state 
that PORCHETTA is present ly leoking fer a new house. DI MAGGIO. 
said that he will be on Vacation the first two weeks in September, 


JOSEPH ENEA was observed tending bar at the Ad Lib, 
and JIMMY JENNARO was observed sitting at the extreme west end 
of the bar. 
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on STATES DEPARTMENT OF 0: ion 
FEDERAL BUREAU OF INVESTIGATION ” 
In Reply, Please Refer to Milwaukee, Wisconsin 
File No. October 17, 1968 


Title FRANK PETER BALISTRIERI 


Character ANTI-RACKETEERING 


Reference Report of SA DANIEL E, BRANDT 
at Milwaukee, dated and 
captioned as above, 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recammendations nor conclusions of the FBI. It is the property 


of the FBI and ts loaned to your agency; it and its contents are not to be distributed outside 
your agency, 
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(Priority) l 


DIRECTOR, FBI ( 9a-3i/b) 
SAC, CHICAGG, (92-4 X-Rve) 
FRANK PETER BALISTRIERI 


AR 
(CC: Milwaukee) 


APPRAL 


Encloged to the Bureau is one copy of the slip 
opinion of the U, &. Court of Anpeals, for the feventh Circuit 
in the cage "United £tates of America ve. FRANK PETER BALISTRI 
No. 16632, rendered 11/7/68. Gne Xerox copy of opinion vo is 
enclosed to each Milwaukee and Springfield. Ps 


Z ‘ 
The enclosure was vrovided to SA[t—‘“‘Cs‘~s™SCSCdYd bE 
on no <j I Clerk, U, &. Court of b7C 
Appeals for the Seven Cire 


A 3 judge panel of the Court of Appeals affirmed 
BALIETRIERI's judgment of conviction. The case is an Internal 
Revenue Service matter, but deals extensively with electronic 
eavesdropping on the part of the FBI. It is alleged that the 
Government's evidence wag. tainted by illegal searches, seizures, 
and electronic eavesdropping. The Court held that the govern- 
ment's: evidence was not obtained ky exploitation, but was indesen~ 
dently obtained and sufficiently distinguishable to be purged 
of the primary taint. 


The onvinion contains no allezations or unfavorable 
comment as such eee Bureau or Bureau personnel, 
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i footnote on Page G of the opinion indicates 
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Streets Act of Ls56S, requirmg recordinws to be maintained 
iov 10 vears, had no application to thie case, in Wnicn the 
investigation preceded the Act's passage. 


: [nirormation copy to Fprinzfield as venue changed 
from Eactern District of Vieconsin, to the fFouthern Dietrict 
of Illinois, fouthern Division, for trial of -BAITSTRIERI. 
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Hn the 
hited States Court of Appeals 


For the Seventh Circuit 


SEPTEMBER Trem, 1968 —Sepremerr Session, 1968 


No. 16639 Appeal from the 
Unirep STATES of AMBRICA, United States Dis- 
Plaimtiff-Appellee, trict Court for the 
¥V Southern District: 


of Tllinois, South- 


Frank Prrer Baxistrieni, es 
ern Division. 


Defendant-Appettant. 
November 7, 1968 


Before Castin, Chief Judge, Kasocu, Senior Crews 
Judge, and Faincainp, Corcuit Judge. 


Casts, Chief Judge. Defendant appeals from his con- 
viction on Counts ITT and III of a three-ecount imdict- 
ment chareing him with crimes against the revente. 
Count I charged defendant and Jennie Ahoto with con- 
spiring to defraud the Government by Impeding the lawful 
functions of the Internal Revenue Service in the assess- 
ment and collection of income taxes. Counts I] and Til 
charged defendant with income tax evasion for the years 
1959 and 1960 by filing false and fraudulent tax returns, 
in violation of 26 U.S.C. $7201. 


Defendant and Miss Alhoto, as co-defendants, filed 
motions for relief from prejudicial jomder, to dismiss 
Count I of the indictment, for a Bill of Particulars on 
Counts II and III, and to suppress certain evidence, 
copies thereof, leads derived therefrom, and mformation 
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secured thereby resulting from a search and seizure of 
Miss Alioto’s apartment, conducted under an illegal 
search warrant. After the Government filed a Bill of 
Partienlars, defendant’s motion for a further Bill of 
Particulars was denied. The trial was then transferred 
from the Eastern District of Wisconsin to the Southern 
District of Tlinois, Southern Division, for trial as to 
Balistrieri only. An amended Bill of Particulars was filed 
shortly after the trial began, reducing the alleged begin- 
ning and end net worth figures, and thus the increases 
in the net worth of defendant and his wife during the 
relevant period by over 50%. 


The Government’s case was presented on the “net 
worth theory” whereby income for the relevant period 
is proved by showing that the defendant’s net worth 
increased during the period. Thus, rather than having 
to prove the exact source or sources of the income, the 
defendant may be convicted of income tax evasion upon 
a showing that his net worth was unaccountably higher 
at the end than at the beginning of the tax period, and 
that the increase was not due to non-taxable sources, 
such as gifts, loans, or inheritance. In the instant case, 
the Government sought to bolster its net worth evidence 
with evidence of the likely sources of income. 


Shortly before trial, defendant moved to suppress evi- 
dence obtained by electronic eavesdropping of defendant’s 
office, after defendant had discovered a hidden microphone 
installed behind his office paneling. On the date when the 
trial was scheduled te begin, the Government attorneys 
disclosed to the trial judge that the Government had 
three categories of I'.B.I. reports obtained by admittedly 
legal electronic eavesdropping. These reports concerned 
conversations overheard from devices placed in Miss 
Alioto’s apartment from October 3, 1961 through June 
8, 1962, in defendant’s office from March 9, 1964 through 


iThe search warrant obtained by the Internal Revenue Service was 
quashed in an action brought -by Miss Alicto and the owners of the 
materials seized in the search. Alioto, et al. v. United States, 216 F.Supp. 
48 (E.D.Wise. 1963}. It also appears that the F.B.I, subsequent to the 
above search, unlawfully searched Miss Alioto’s apartment and photd- 
graphed certain documents belonging fo defendant which were kept 
erein. 
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June 8, 1965, and in the office of Dominic Frinzi, one 
of defendant’s attorneys, from April 22, 1963 through 
October 2, 1963. 


A substantial amount of testimony on this matter was 
heard by the court outside the presence of the jury. 
Defendant moved to dismiss the indictment on the ground 
that it was obtained through use of the mformation 
acquired by means of the illegal electronic eavesdropping, 
and this motion was denied. The court also denied motions 
for acquittal and motions that the eavesdropping informa- 
tion was inflammatory and deprived defendant of a fair 
grand jury. The court did, however, compel election 
by the Government to proceed on Counts IT and II, 
and not on Count I, apparently in recognition of tainted 
evidence used in the first count. 


Upon a verdict of guilty on Counts IT and II, defen- 
dant was sentenced to two years imprisonment and fined 
$5000 on each count, the prison terms to run concurrently. 


On appeal, defendant attacks the adequacy of the 
Government’s evidence in meeting its burden of proving 
that the trial evidence was free from taint, the sufficiency 
of the evidence used to prove the “net worth theory” 
of tax evasion, the trial court’s denial of defendant's 
motion for mistrial based upon the prosecutor’s improper 
cross-examination of a witness, the trial court’s refusal 
to answer the request of the jury for clarification of 
instructions, alleged improper arguments to the jury by 
the prosecutor, and an alleged breach of the attorney- 
client and aeccountant-client privilege. . 


I 


The main eontested issue concerns the Government’s 
proof that its evidence was free from taint of the illegal 
searches and seizures and electronic eavesdropping. 


During i961, in the initial stages of the Internal 
Revenue Service investigation of defendant, the I.B.S. 
had, through the Postal Inspector in Milwaukee, requested 
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that “mail covers’? be conducted on defendant’s address 
and on various corporations which the IR.§. believed 
were connected with defendant. Among these were the 
Downtowner (a tavern) and Gallagher’s Steak House 
(a restaurant). On July 7, 1961, the LR.S. received a 
mail cover report which disclosed that a first class letter 
addressed to Midwest Scrap Metal Company at the ad- 
dress of the Downtowner was delivered. The return 
address—Post Office Box 1205—-was later determined to 
be the First Wisconsin National Bank of Mtiwaukee. 
On August 7, 1961, another mail cover report showed 
that a letter from Altex Corporation, a scrap metal 
dealer, was sent to Gallagher’s Steak House. Lead cards 
were made and filed for each of these leads. 


Contrary to the findings made by the district court 
at the close of the testimony regarding the alleged tainted 
evidence, defendant contends that the evidence relating 
to Midwest Scrap Metal Company, upon which the 
Government relied as establishing a source of unreported 
income, was discovered only as the result of information 
extracted from the records illegally seized in Miss 
Ahoto’s apartment and as the result of the subsequent 
search by the F.B.L, and not by the independent leads 
obtained by the exploitation of the information extracted 
from the mail covers and lead cards by the LBS. On all 
issues regarding the alleged tainted evidence, the Govern- 
ment conceded that it had the burden of proving that 
its evidence was free from taint. 


With respect to the Midwest Scrap Metal Company 
evidence, the Government sought to meet this burden 
by demonstrating that the lead was discovered indepen- 
dently of and prior to the searches, as the result of the 
mail covers conducted in the summer of 1961. In following 
up the mail cover leads, the Government contends that 


2A “mail cover” is conducted by furnishing the Government with 
the information appearing on the face of the envelope addressed to the 
particular address: i.e., addressee, postmark, name and address of sender 
(if it appears), and class of mail. The actual mail is delivered to the 
addressee and only the letter-carrier’s notation reaches the Government 
agency which requests the mail cover. 

3See United States v. Wade, 388 U.S. 218, 240 (1967); Murphy v. 
Waterfront Conumission, 378 U.S. 52, 79 (1964); United States v. Coplon, 
185 F.2d 629, 636 (2d Cir. 1950), cert. den, 342 U.S. 920. 
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it was led to the Altex Corporation. From the records 
of Altex followed other leads and evidence regarding 
Midwest and its connection with defendant. We find 
that the district court did not err in holding that the 
Midwest leads were obtamed independently of the 
searches. The two lead cards disclosed that the address 
of Midwest, a dealer in scrap metal, was the same as the 
address of a business in which defendant was known 
to have an interest (the Downtowner), and that Altex, 
a seller of scrap metal, sent a letter to another business 
in which defendant had an interest (Gallagher’s). It is 
reasonable to conclude that these two leads were logically 
tied together by the revenue agents, before the searches 
took place, to link Altex with Midwest and thus provide 
an important step in the investigation. Therefore, © 
although the evidence obtained in the illegal searches 
would have led to the same link between Altex and 
Midwest which m turn led to the other evidence, some 
of which was admitted into evidence at trial, the initial 
lead Sa obtained independently of and prior to the 
search. 


In Silverthorne Lumber Co. v. United States, 251 U.S. 
oao, 392 (1920), Mr. Justice Holmes, speaking for the 
Court, stated the policy behind the Fourth Amendment: 


“The essence of a provision forbidding the acquisition 
of evidence in a certaim way is that not merely 
evidence so acquired shall not be used before the 
court but that it shall not be used at all. Of course 
this does not mean that the facts thus obtained 
become sacred and imaccessible. If knowledge of them 
is gained from an independent source they may be 
proved like any others, but the knowledge gained 
by the Government’s own wrong cannot be used by 
it... .” 251 U.S. at 372. 


In Wong Sun v. United States, 371 U.S. 471, 487-488 
(1963), the Supreme Court cogently held: 


“We need not hold that all evidence is ‘fruit of the 
poisonous tree’ simply because it would not have 
come to light but for the illegal actions of the police. 
Rather, the more apt question in such a case is 
‘whether, granting establishment of the primary 
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illegality, the evidence to which instant objection is 
made has been eome at by exploitation of that 
illegality or instead by means sufficiently distinguish- 
able to be purged of the primary taint.’ Maguire, 
FEividenee of Guilt, 221 (1959}.” 


We hold that the evidence relating to Midwest was 
not “come at by exploitation” of the information obtained 
in the illegal searches and seizures, but “by means sutf- 
ficiently distinguishable to be purged of the primary 
taint.’ 


We reach the same conelusion regarding the evidence 
allegedly cbhtained by the illegal electronic eavesdropping. 
The Government met its burden in proving that its 
evidence was free from this taint. by disclosing to the 
eourt and the defendant all information in the Govern- 
ment’s possession, including summaries of the tapes 
which had been erased in the ordinary course of re-use,* 
undestroyed tapes, and by making available the agents 
who participated in the eavesdropping. The district court 
ordered suppressed all the information obtamed as the 
result of the electronic surveillances and the searches 
and seizures and all leads developed therefrom. Defen- 
dant contends, however, that the Government failed to 
meet its burden since it had destroyed the best evidence 
of what had been heard through erasure of the recordings 
on some of the tapes by their re-use. However, the 
Government tendered proof to the district court showing 
independent sources for the leads to each of the items 
of evidence introduced at trial. The trial judge displayed 
a high degree of prudence and deliberation in hearing 
extensive testimony from each side before concluding 
that the evidence offered by the Government was free 
from taint, We agree with his conclusion. 


Mr. Justice Frankfurter, speaking for the Supreme 
Court in Nardone v. Umted States, 308 U.S. 388 (1989), 
stated the guidelines to be used by federal courts in 
determining issues of tainted evidence. After stating the 
quotation from Silverthorne, cited above by us, he said: 


*The recent Omnibus Crime Control and Safe Streets Act of 1968, 
18 WS.C, $2518, which requires ali recordings made pursuant to it te be 
kept for ten years, has no application to the instant case in which the 
investigation took place prior to its passage. 


OO agg He RNR SEI EAM EG TS LMS AY CN AE ES FLAN LTD A Ay 


NU | Reprnn ePS NTO CR eT KSEE 1 NS IE OE OT OL ITA NU OD eT ar 


v4 16639 


“In practice this generalized statement may conceal 
concrete complexities. Sophisticated argument may 
prove a causal connection between information ob- 
tained through illicit wire-tapping and the Govern- 
ment’s proof. As a matter of good sense, however, 
such connection may have become so attenuated as 
to dissipate the taint.” 308 U.S. at 341. 


Therefore, although some causal connection could, by 
sophisticated argument, be shown between the electronic 
eavesdropping and the Government’s proof, we find that 
“such connection has become so attenuated” in the instant 
case as to dissipate the taint. The trial judge gave defen- 
dant the opportunity to show that a substantial portion 
of the case against him was the fruit of the poisonous 
tree, and we conclude that the decision of the district 
court that the Government met its burden of proving 
its evidence free from taint is supported by substantial 
evidence and not erroneous. 


Judge Learned Hand’s comment in United States v. 
Nardone, 127 F.2d 521, 523 (1942) cert. den. 316 US. 
698, 1s particularly appropriate to the issues discussed 
above: | 


The question therefore comes down to this: whether 
a prosecution must show, not only that it has not 
used any information illicitly obtained, either as evi- 
dence, or as the means of procuring evidence; but that 
the information has not itself spurred the authorities 
to press an investigation which they might otherwise 
have dropped. We do not believe that the Supreme 
Court meant to involve the prosecution of crime 
in such a tenebrous and uncertain inquiry, or to 
make such a fetich of the statute [47 U.S.C. $605] 
as so extreme an application of it would demand. 
On the last appeal the court made it abundantly 
clear that it did not contemplate a chase after will- 
O’-wisps. “Fenuous claims’ are not ‘sufficient to justify 
the trial court’s indulgence of inquiry imto the 
legitimacy of evidence.’ The ‘claims * * * must satisfy 
the trial court with their solidity.” We are not ‘to 
subordinate the need for rigorous administration of 
justice to undue solicitude for potential and, it is to 


* 
aim ff 
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be hoped, abnormal disobedience of the law,’ [308 
UB. 338, 60 8. Ct. 269, 84 L. Ed. 307.) Such ex- 
pressions indicate no disposition towards the refine- 
ments inevitable in deciding how far the ulicit in- 
formation may have encouraged and sustained the 
pursuit. We hold that, having proved to the satis- 
faction of the trial judge that the [electronic sur- 
velllance and searches and seizures] did not, directly 
or indirectly, lead to the discovery of any of the 
evidence used upon the trial, .. ., the proseeution 
had purged itself of its unlawful conduct. 


Defendant’s contention that the eavesdropping evidence 
used to obtain Count I of the indictment was prejudicial 
as to him affords no basis for reversal since he was 
never prosecuted on the first count. An illegal search and 
seizure “does not serve to immunize” the defendant from 
prosecution. United States v. Ruffin, 389 I.2d 76, 79 
(7th Cir, 1968); United States v. Hoffman, 385 F.2d 501, 
9038-504 (7th Cir. 1967). 


Defendant further contends that the eavesdropping 
conducted on the law office of Mr. Frinzi constituted 
an intentional interference by the Government with de- 
fendant’s Sixth Amendment right te counsel. As with 
the other electronic eavesdropping, the Government 
proved its evidence was free from any taint as the result 
of this ulegal surveillance. Defendant’s Sixth Amendment 
claim is no more than ,speculation. We find nothing in 
the record supporting the allegation that the purpose 
of conducting the surveillance was to interfere with 
defendant’s right to counsel, nor does it appear that 
such right was infringed as the result of the Govern- 
ment’s conduct, 


Defendant also contends that the overhearing of his 
telephone conversation with Mr. Walsh, who represented 
the defendant both below and on appeal, was a purposeful 
denial of his right to counsel. Again, there appears in 
the record no indication that the Government obtained 
any evidence from the overhearing of this call, or that 
it interfered with defendant’s right fo counsel. 


Defendant relies heavily on O’Brien v. United States, 
386 U.S. 345 (1967), in his Sixth Amendment elaims. 
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That case is quite distinguishable, however, in that, unlike 
the instant case, the eavesdropping was not disclosed 
until after the defendant’s conviction. It was this fact 
which required reversal, since the undisclosed intrusion 
on the attorney-client relationship deprived defendant 
of his right to an adversary proceeding. 


Defendant argues that, even though we hold that the 
above violations were sufficiently divorced from the evi- 
dence presented at trial to free them of taint, we should 
reverse in the exercise of our supervisory power “because 
the indictment was procured by use of inflammatory and 
grossly illegal evidence.” The argument is based on the 
allegation that so many violations occurred in the investi- 
eon that the only remedy is reversal. Such is not the 
aw. 


The decisions of the Supreme Court have consistently 
held that the remedy for illegally obtained evidence is 
suppression of suck evidence and all leads derived there- 
from.’ This remedy was fully accorded to defendant by 
the district court, and we find no authority for the propo- 
sition that the defendant is further entitled to reversal, 
after the illegally obtained evidence was suppressed and 
the jury returned a verdict of conviction upon the other 
evidence which had heen properly admitted. 


it 


The next general contention by defendant is that the 
evidence used to prove the net worth theory of tax 
evasion was legally insufficient, and therefore that his 
motions for acquittal at the close of the Government’s 
case and at the close of all the evidence should have 
been granted. Defendant cites Holland v. United States, 
348 U.S. 121 (1954), as the leading case on the “net 
worth method.” That case held that this method of proving 
income tax deficiency “is so fraught with danger for 
the innocent, that the courts must closely scrutinize its 
use.” 348 U.S. at 125. The Court went on to say: 


5Kg., Hoffa v. United States, 387 US. 231 (1967); United States v. 
Wade, 388 U.S, 218 (1967); Gilbert v. California, 388 U.S, 263 (1967); 
Hoffa v. United States, 385 U.S: 293 (1966); Silverthorne Lamber Com- 
pany v. United States, 251 U.S. 385 (1920). 
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“While we cannot say that these pitfalls inherént 
in the net worth method foreclose its use, they do 
require the exercise of great care and restraint. 
The complexity of the problem is such that it cannot 
be met merely by the application of general rules. 
Cf. Unwersal Camera Corp. v. Labor Board, 340 
U.S. 474, 489. Trial courts should approach these 
eases in the full realization that the taxpayer may 
be ensnared in a system which, though dificult for 
the prosecution to utilize, is equally hard for the 
defendant to refute. Charges should be especially 
clear, including, in addition to the formal instructions, 
a summary of the nature of the net worth method, 
the assumptions on which it rests, and the inferences 
available both for and against the accused. Appellate 
courts should review the cases, bearmg constantly 
in mind the difficulties that arise when circumstantial 
evidence as to guilf is the chief weapon of a method 
that is itself only an approximation.” 348 U.S. at 
129. Cf. United States vy. Tolbert, 367 F.2d 778 (7th 
Cir. 1966). 


With these words of the Supreme Court fully in mind, 
we nevertheless find no error below which would justify 
reversal. In dealing with this general contention, we find 
that eareful scrutiny leads us to the conelusion that the 
Government established a prima facie case against defen- 
dant, and that defendant’s five-pronged attack on the 
Government’s case is without merit. 


(1) Defendant first contends that the Government 
failed to show a solid net worth starting point. However, 
the starting point in defendant’s net worth, as used by 
the Government and placed before the tury for its 
decision, was based upon a net worth statement which 
was signed by defendant and his wife and submitted 
to the Wisconsin Department of Taxation in 1954. This 
statement included cash on hand as of December 31, 
1953, in the amount of $1000. The propriety of including 
this figure in the net worth starting point was upheld 
by this Court in United States v. Mackey, 345 F.2d 499, 
506 (7th Cir. 1965), cert. den. 382 U.S. 824, where the 
Government’s case did not have the advantage of a 
signed statement concerning the defendant’s cash on hand. 


Saree SR Tema a te 
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Added to the amount claimed by the statement were 
certain visible assets belonging to defendant which had 
been disclosed by the Government’s investigation, and 
which were not ineluded in the statement.? After arriving 
at a net worth of $73,780.62 as of December 31, 1953, 
the Government traced defendant’s net worth at the end 
of each year, through the prosecution years of 1959 and 
1960, proving that defendant’s reported imcome could 
not account for any increases in cash on hand significantly 
larger than the $1000 for which he was given credit. 
Certain accrued liabilities were properly eliminated in 
the Government’s computations since defendant reported 
income on the cash basis. Thus, as the Government 
points out in its brief (at p. 33), “the gap between the 
starting point and the beginning of the first prosecution 
year, 1959, was bridged by carefully reconstructing 
appellant’s net worth as of the end of each mtervening 
year, adding non-deductible expenditures, and demonstrat- 
ing that no additional cash on hand eould have heen 
accumulated from ineome reported in the intervening 
years.” 


(2) Defendant further argues that the Government 
failed to account for borrowings in arriving at lis net 
worth figures. After carefully serutmizmg the record, 
however, we find that the loans were taken mto account 


as liabilities and that defendant was given proper eredit 


for them. 


(3) Defendant also attacks the propriety of inciuding 
in his net worth as of December 31, 1959, $10,000 of 
eash on hand which had been deposited mm the Marshall 
and Iisley Bank in the name of Joseph Balistrieri or 
Frank Balistrieri, the defendant, on January 25, 1960. 
Joseph is defendant’s son, who was a 19 year old minor 
and was claimed as a dependent by defendant, at the 
time the joint account was opened. The jury had ample 
stounds to Welieve that this money was in fact the defen- 
dant’s, since the Governmer? proved that defendant con- 
trolled the acecmnt and wathdrew a substantial amount 


6The largest #em in this category included the stock of Tower 
Tavern, Inc, ¢: punting to $31,062.67, which defendant claimed was 
pought in large part through a lean from his mother, 
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from it on March 238, 1961. We therefore find that the 
evidence was sufficient to support such a conclusion. 


(4) As a final attack on the denial of the motion 
for acquittal at the close of the Government’s evidence, 
defendant contends that the prosecution failed to prove 
that the increases in net worth arose from taxable 
sources. However, the Government fulfilled its burden 
under the net worth method by: {a) giving defendant 
credit for all loans and for the proceeds of a life insur- 
ance policy received in 1958; (b) proving that the in- 
creases did not arise from gifts or inheritance; and 
proving three “bkely” sources of taxable income—Hotel 
Roosevelt, Inc., Ben-Kay, Inc.," and Midwest Scrap Metal 
Company. In Holland v. Umied States, 348 U.S. 121, 188 
(1954}, the Court held that “[i]nereases in net worth, 
standing alone, cannot be assumed to be attributable to 
current taxable income. But proof of a likely source, 
from which the jury could reasonably find that the net 
worth increases sprang, is sufficient.” Cf. Umied States v. 
Mackey, 345 F.2d 499, 507 (7th Cir. 1965). The reeord, 
therefore, clearly indicates that the evidence presented 
to the jury was sufficient to support its verdict. 


(5) Defendant contends that the evidence produced 
by the defense conclusively rebutted the Government’s 
case and required the granting of the motion for acquittal 
at the close of all the evidence. However, defendant’s 
evidence consisted of testimony which the jury was jus- 
tified in disbelieving as the result of their view of the 
demeanor of the witnesses and the cross-examination. 
Surely we can neither place ourselves in the unique 
position of the jury nor can we hold that they were 
compelied to believe the testimony of the defense wit- 
nesses they viewed, especially when much of the testimony 
conflicted with the evidence properly introduced by the 
Government. 


For the foregoing reasons, we hold that both motions 
for acquittal were properly denied. 


7There was evidence that defendant operated and served as president 
of these two companies, 
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LET 


Defendant contends that the trial court’s denial of his 
motion for mistrial based upon the prosecutor’s improper 
cross-examination of defense witness Klein constitutes 
reversible error. The Government agrees that the two 
questions complained of constituted Improper cross- 
examination, but contends that it was not prejudicial. 
Our review of the facts present in the instant case leads 
us to the same conclusion, that the error here was not 
prejudicial and does not eall for reversal. First, the 
objections made by defense counsel were sustained and 
the jury was explicitly imstructed to disregard the 
questions. 


Moreover, the fact that witness Klein’s testimony con- 
cerned only one of the indictment years and involved 
only 2 relatively small amount further demonstrates the 
lack of prejudicial effect of the improper cross-exami- 
nation. It does not follow, as contended by the defendant, 
that improper impeachment of the first defense witness 
destroys the testimony of later witnesses called by the 
defense. To so hold, in view of the trial court’s sustaining 
defendant’s objections and the immediate instruction to 
disregard the improper questions, would involve an un- 
warranted assumption denying to the jury any degree 
of intelligence or discretion. Consequently, we do not 
view the denial of the motions for mistrial as erroneous. 


Ty 


Defendant contends that the trial court committed error 
in overrnling his objection and denying his motion for 
mistrial, based on the prosecutor’s statement, in his 
summation to the Jury, that there were possible sourees 
of income other than Midwest Scrap Metal Company, 
and his naming a number of such possible sources with 
which defendant was connected. Defendant seems to 
ignore the fact that this statement by the prosecutor 
was made in reply to defense counsel’s statement in his 
summation that Midwest was the only proven source 
and that that source was not nearly large enough to 
account for the unreported income shown by the Govern- 
ment’s proof, Moreover, in a net worth case the Govern- 
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ment need not prove a specific source of Imecome to 
account for the increases in net worth, but need only 
show some “likely” source. Holland v. United . States, 
348 U.S. 121, 188 (1954); Armstrong v. United States, 
897 Wd 189, 194 (9th Cir. 1964); United States v. 
Mackey, 345 F.2d 499, 506-507 (7th Cir. 1965). Defen- 
dant’s connection with the companies mentioned having 
been shown, the prosecution was allowed to argue the 
possibility of these companies as a possible souree of 
mecome. ¥ 


Defendant further contends that the trial court com- 
mitted error when it sent the jury back for further 
deliberations after the jury expressed some confusion 
regarding the Instructions. We hold that no error was 
committed. When the jurors failed to make clear their 
problem, the trial judge advised them that if they had 
a problem they could submit it to the court im writing. 
Neither counsel cbjected, and defense counsel initiated 
the suggestion regarding the written inquiry. The jury 
then retired and tater returned a verdict of guilty. To 
hold that these events compel reversal in this case would 
be entertaining the vaguest of speculations as to what 
was in the minds of the jurors. Rather than engage in 
such speculation himself, the judge refused to put words 
into the jurors’ mouths and instead, upon suggestion 
of defense counsel, asked them to submié any problems 
they had in writing. Such conduct was correct and does 
not constitute error. 


VI 


Defendant’s last contention posits a violation of the 
attorney-client and accountant-client privilege in the trial 
eourt’s allowing defendant’s accountant to testify for the 
Government over defendant’s objection. This contention 
is without merit for three reasons: (a) the aceountant 
was not an attorney at law and thus no attorney-client 
privilege is involved; (b) the Illinois statute creating 
an accountant-client privilege—Chap. 11014, $01, Jil. Rev. 
Stat.—may be invoked only by the accountant, not the 
client. Dorfman v. ftombs, 218 F.Supp. 900, 907 (N.DTUL 
1963); and {¢) in a federal criminal tax prosecution, 
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federal law applies, Colton v. United States, 306 F.2d 
683, 636 (2d Cir. 1962), cert. den. 347 U.S. 960, and there 
is no accountant-client privilege in the federal system. 
Petition of Borden Co., 75 F.Supp. 857, 859-860 (N.D. 
Iti, 1948); United States v. Culver, 224 F.Supp. 419, 434 
(D.Md. 1963) and cases cited. Palmer v. Fisher, 228 
B.2d 603 (7th Cir. 1955), etted by defendant, was a 
diversity case in which the Government was not a party, 
and is therefore inapplicable. 


For the foregoing reasons, the judgment of conviction 
is affirmed. 
AFFIRMED. 
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tax case which is before U. 8. Supreme Court. 
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MI 94-316 INFORMANTS 


MI T-1 is contacted 1/3/69 by SA DANIEL E, BRANDT, 
b6 : 

MI T-2 is contacted 12/13/68 by SA BRANDT, b7¢ | 
b7D |! 

| 


MI T-4 is ontacted 10/24/68 by SA BRANDT, 


MI T-5 is eontacted 12/5/68 and 12/17/68 
2 SA BRANDT, and 12/31/68 by SAs BRANDT and 
ADMINISTRATIVE 


On_ 10/28/6 dvised he heard that] | 


ally's Steak House, had a 
fight recently with FRANK FAZIO, Milwaukee restaurant 
owner, over statements FAZIO made concerning SALLY 
PAPIA, operator of Sally's Steak House. FAZIO's 
jaw was broken during the fight and FRANK BALISTRIERI 
Lp asked to mediate the dispute betweenl ana 

alo, 


On 13/56/68 Lo hdvised that HARRY DE ANGELO 
Milwaukee oe family member) ©] 


Cd A COL MINE 


according to informant) eee 
to PETER BALISTRIERED eee 

FRANK BALISTRIERI was out of town and 
would have to make the final decision. Informant 
subsequently determined 
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b7D 
advised that SAM DI MAGGIO, Milwaukee LCN 
am member 
| b6 
phen FRANK BALISTRIERI became aces 


aware | b7D 


On 10/25/68|__]advised that FRANK BALISTRIERI had 
a lengthy meeting during the early morning hours of 
i is night club employees. 


Puring this meeting it was evident BALI on 
extremely upset and he said extreme pressure was being ‘S46 
exerted on him by both local] and Federal authorities 

and that the heat in downtown Milwaukee is as great 

now as it has ev at any time in the past. 

BALISTRIERY felt 

coupled with the fact that the appeal for his income 

tax evasion conviction, was being studied by the 

courts, and it has hurt his image and will have a 

bed effect on his night club business, BALISTRIERE 

demanded that all ofbis employees take special care 

to be involved in nothing which would cause him 

further embarrassment. 


dvised on 1o/si/6s[____=_ 
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This informant noted 


b6 
b7C 
b7D 

FRANK BALISTRIERE then contacted 

of FELIX "MILWAUKEE PHJLI,"' 

ALDERISTO icago LCN member. - 
b7C 
b7D 

to informant 

On 10/18/68[ _———sJadvised that Gallagher’s on N. 3rd - 


Street, is presently being run by JOSEPH BALISTRIERI, 
son of PETER BALISTRIERI. Informant believed JOSEPH 
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BALISTRIERI and FRANK BALISTRIERI are still not seeing 
eye to eye re the operation of the night club. Accordin 


due to FRANK BALISTRIERI's b6 


coor business policies. According to informant, the b7C 
b7D 
BALISTRIEREI 
j j is ¢ f T Ld 


BALISTRIERI 


imself is trying to make ali the major decisions and has 
made many mistakes which have caused the decline in 
business, 


g / 24 a : ised he had received information 

b6 
TOC WG FOE aoe 
him FBI Agents had just left] ———S—SCS;7«;«7;3 PCS” ng 
contact _ PRAN A TRIE to advise him of the FBI's 
inguiry 

dvised on 10/24/68 that 
b7D 
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On 11/19/68 ; 


b7D 


On 11/25/68|_———sdjadvised that FRANK BALISTRIERI 7D 
was spreading the word that he got a bad deal from 

the Circuit Court of Appeals in Chicago who turned 

down his appeal for his 1967 income tax conviction, 
Informant advised BALISTRIERI was desperate in trying 
to figure out any way possible to prevent his being 
forced to serve a@ jail sentence, BALISTRIERI had even 
talked about the possibility of “getting to" some of 
the Appeal Court judges; however, informant said 
BALISTRIERI did not know anyone who had any connections 
with these judges, 


On 12 B83]  _—ssCilagwvised he had received information 


b7?7D 
| = dT Was believed BALISTRIERI would hold 


This same informant advised on 12/5/68 that he had 
received information that a tight surveillance was 
being conducted by Milwaukee police authorities on all 
of FRANK BALISTRIERI's downtown night clubs and this 
has caused BALISTRIERI to become upset and he has 
lodged harrassment charges against the Milwaukee Police 
Department, 


hat 67D 
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On 1/2/69} adyised tha PANK BA ui 


[Informant understood 
at_FRANK BALISTRI=RI 


| ssid En formant did not believe BALISTRIERI had an 


On 12/17/68 advised that 


Informant aia not _— “ — ace had influenced 


On 12/31/68 


sien 
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[don 12/31/68 advised that FRANK BALISTRIERI b7D 
as invested over $250,000 during the past year in his 


night club operations and felt that FELIX ALDERISIO, 
noted Chicago LCN family member, had some sort of 
financial partnership with BALISTRIERI, This informant 
said it has been rumored that FRANK BALISTRIERI is paying 
upwards of $30,000 to keep his recent income tax evasion 
conviction case open and that he was trying to keep from 
soing to jail as long as possible. finformant strongly 
suspected that FELIX ALDERISIO was the source of these 
funds. 


advised that FRANK BALISTRIERI recently 


On 1/3/691———_siadtvisea the Vice Squad of the 

Milwaukee PD was putting pressure on BALISTRIERI's BID 
downtown night clubs and BALISTRIERI and his followers 

have been trying to accuse the Vice Squad officers of 

breaking their automobile windows with high-powered 

pellets guns. 
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The Chicago Division adyj 6/69 that information 
had been received from that FRANK BALISTRIERI, Bip | 
Miiwaukee LCN boss, had been in contact with FELIX 

ALDERISIO in Chicago on 1/15/69, 
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UNITED STATES DEPARTMENT OF ice 
FEDERAL BUREAU OF INVESTIGATION 


1-USA, Milwaukee 


Copy to: 

Report of SA DANIEL E, BRANDT Office: Milwaukee 
Date: 1/23/69 

Field Office File #: MI 94-3136 Bureau Kile # 227 LO 
Title: FRANK PETER BALISTRIERI 


Characte: ANTI-RACKETEERING 


Synopsis: 


The appeal of FRANK BALISTRIERI's 1967 income tax 
conviction was rejected by 7th Circuit Court of 
Appeais on 11/7/68. The court refused to grant 

a petition for rehearing on 12/31/68. BALISTRIERI's 
attorneys were granted a delay to 1/30/69 before 
filin etition for certiorari. 


ow Dw 


Details: At Milwaukee, Wisconsin 


STATUS OF BALISTRIERI's INCOME TAX CONVICTION 


The November 7, 1968 edition of the Milwaukee Journal 
contained the following articieé: 


Per FOIA Request e 


5a 


This document contains neither recommendations nor conelusions of the FBI, It is the property of the FBI and is loaned to 
your agency; lt and its contents are not to be distributed ovtaide your agency. 


GU.S. GOVERNMENT PRINTING OFFICE: 1967-O-27 2-874 
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|Gonviction 


Affirmed 


. to Balistrieri Case 


The conviction of Frank P.jas the defense claimed” be- | 


 Balistrieri for income tax eva-|cause fhe government agents 


sion was affirmed Thursday by 


the United States 7th circuit 
court of appeals in Chicago. 


The decision, written by 
Chief Judge Latham Casile, 
held that evidence obtained 
through ejectronic surveillance 
was admissible. 


Balistrieri, 50, of 3043 N. 
Shepard av., a downtown tav- 
ern keeper, was convicted of 
income tax evasion by a jury 
-before Federal Judge Omer 


who did the eavesdropping did 
not exploit any information 
they obtained. The evidence 
was obtained through other, 
sufficiently distinguishable” 
methods, the court ruled” to 
be purged of the primary 
taint.” 


Possible Action 
The government proved that 
its casé was free from use of 
tainted evidence, the appeals 
caurt ruled, because it dis- 
closed to the defense summa- 


Poos at Springfield, [l]., m Sep-|ries of tape recordings which 


tember, 1967. Poos sentenced 
him to two concurrent terms 
of two years each and fined 
him $10,060, Balistrieri was 
charged with two counts of tax 
evasion, 
Evidence “Not Tainted” 

Balistrieri’s attorneys had 
argued that the evidence ob- 
tained after electronic surveil- 
lance of the defendant, of 
Dominic Frinzi, one of Bati- 
strigri's lawyers, and his book- 
keeper, Miss Jennie Alioto, 
waslinadmissible, 


The appeals court disagreed. 
Such evidence was not tainted; 


had been erased and tapes 
which were not erased and 
made available the agents who 
did the eavesdropping. 

Balistrieri has several possi- 
ble moves now. He could peti- 
tion the same three member 
panel for a rehearing: he could 
petition the entire seven judge 
appeals court for a rehearing, 
or he could appeal to the Unit- 
ed States supreme court. 

The decision was un‘ani- 
mous, Judges Thomas Fair-; 
child and Win G. Knoch keardj 
the case with Castle. 

Balistrieri could not be 
reached for comment, 


—-2— 
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The November 22, 1968 edition of the Milwaukee Sentinel 
contained the following article: 
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Tax Case Rehearing 
Sought by Balistrieri 
Frank P. Batistrieri, Milwau-/ dence submitted during Balis- 


kee nightclub owner, has peti- trieri’s trial was free from 


; : taint” — illegally obtained 
tioned the United States 7th evidence by electronic surveil- 


circuit appeals court for @ T€) Jance, 
ape aia a The justice department has 
_., tmaintained that evidence ob- 
The court upheld Balistri-| tained by eavesdropping equip- 
leris conviction and sentence] ment in Balistrieri’s office, his 
in an opinion Nov. 7. bookkeeper’s apartment and : 
7 Skt ut NW. {lawyer’s office was suppresse 
cr es see oe eats in the trial before Judge Omer 
of evading $20,580 in taxes in| C. Poos. 
1959 and 1960 by a federal! By Ft the petition said that 
court jury in Springfield, Ill. lhoth the trial and appeals 
‘on Mar. 23, 1967. court “failed to apply the aed 
. e rs injof beyond a reasonable doubt 
ene a fined $10,000 on| and substituted a test of sub- 
Sept. 1b, 1967, Balistrieri has stantial evidence” of suppres- 
been free on $15,000 appea} j sion. , 
‘boad. “Thus we dahl ise nee 
ses rehearing, }adhering to a rule abandone 
. Pics : seine the alt, and overruled by the supreme 
ed States attorney's office court,” the petition said. 
here, was filed by Atty. Maur-| The petition was critical of 
| - i] ice J, Walsh of Chicago, tepre-jthe trial prosecutor, Franklyn 
‘senting Balistrieri. M. Gimbel, former assistant 
_. The-patition said the appeals United States attorney. 
{cou t had faited to realize the} Gimbel’s questioning of the 
sgovernment's responsibility to;first defense witness as to 
‘prove “beyond a reasonable/ whether he had ever been av- 
‘gonht” that government €V1l'| rested or convicted of a felo 
a fected the credibility of the 
lrentaining defensé witnesses,” 
.the petition said. 


the LNA EES 


“Such flagrant, repetitious! 
aud knowing misconduct by 


the prosecutor (Gimbel) can 
ndver be excused. Jt was a foul 
blow and should not be sup- 
ported by this court as partof 
a fair trial,” the petition said. 
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The January 3, 1969 edition of the Milwaukee Journal 
contained the following article: 
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Balistrieri Gets : 
No Rehearirig 


Thé federal circuit courtof . : 
| ) appeals in Chicago,Friday te- 
fused "to grant a/fehearing on 
its ruling upholding the convic- 
tion of Milwastkee tavernkee- 
° . per Frank P/Balistrieri for in- 
| come tax evasion. ~~ 
‘The coyft gave no explana- 
tion. 
Robert J, Lerner, acting 
United States attorney, said 
Balistrieri had until Tuesday te 
apply for a stay and 30 days to 
appeal to the United States su- 
preme court. 
Federal Judge Omer Poos, 
> ftwho presided in Balistrieri’s 
trial in Springifeld, Il, in 
Marcn, 1967, sentenced Balis-{ * i 
triew, 51, of 3043 N. Shepard 
av., to two concurrent terms! of 
two years in federal prison and 
fingd him $10,000 on tyo. 


counts of evasion. ; 
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On January 6, 1969 ROBERT J, LERNER, U. S. Attorney, 
Bastern District of Wisconsin, Milwaukee, advised that 
the 7th Circuit Court of Appeals, Chicago, Illinois, 
issued an order dated December 31, 1968 denying FRANK 
BALISTRIERI's petition for a rehearing on their 
November 7, 1968 affirmation of BALISTRIERI's judgment 
of conviction, BALISTRIERI's attorneys have filed a 
petition for a 30 day stay to January 30, 1969 before 
filing a petition for certiorari. 


MI T-2 advised on December 13, 1968 that he had received 
information that FRANK BALISTRIERI had retained the 
services of a noted criminal attorney, EDWARD BENNETT 
WILLIAMS, to Submit his petition for a hearing of his 
income tax conviction before the U, &. Supreme Court. 
This source believed that the services of WILLIAMS 

were secured by FELIX “MILWAUKEE PHIL" ALDERISIO, noted 
Chicago La Cosa Nostra (LCN) figure. 


MI T-~5 advised on December 5, 1968 that it is the 
general opinion that FRANK BALISTRIERI is now resigned 
to the fact that he will go to prison on his recent 
ineome tax evasion conviction as his appeal was 

turned down by the Appeals Court. BALISTRIERI is 
trying to postpone any jail sentencing as long as 
possible, 


Captain| _——ss—ss———S—Ss=éd(S peed Assignment Squad, 


Milwaukee Police Department, advised on January 15, 1969 
that he had determined FRANK BALISTRIERI had been in 
Washington, D, C. during the past week to engage the 
services of EDWARD BENNETT WILLIAMS to handle the 
presentation of his case to the U. 5. Supreme Court. 


BUSINESS ENTERPRISES 


On November 12, 1968 the Milwaukee Sentinéi contained 
the following article: 


66 
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‘|. Balisiriert ; 
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BUYS Brass 
Rail Building 


The building at 744 N. 3rd 
st., in which the Brass Rail 
striptease lounge is _located, 
has been sold by the Jos. 
‘Schlitz Brewing Co. to Atty., 
\ Joseph P. Balistrieri, a spokes- 
man for the company said 
Monday. 

Schlitz had owned the build-| 
the and had leased it to Irvin 
pri operator of the Brass 
hail, the spokesman said, ft 


¥ Balistrieri is the son t 


\ 


«dee pw 


Frank P. Balistrieri, Milwaue ; 
kee nightclub operator. 


Convicted in *67 


Frank Balistrieri was con- 
victed last year of income tax 
evasion and was sentenced to 
two concurrent two ‘year 
prison terms and fined $10,000. 


A federal appeals court last: 
week upheld the conviction. ' 
Balistrieri’s attorney said he 
probably would petition the 
United States 7th circuit ap- 
peals court to 5© t aside the 
conviction. 


J 
if 


(-s = wer 


According to records in the | 
register of deeds office, a war- 
ranty deed transferring a 
property from the brewing 
company to Joseph Balistrieri 
was executed Sept, 27 and re- 
corded Sept. 30. 

Executed and recorded those 
came dates was a mortgage on 

he property taken out by 70- 
eph Baiistrieri with Contingn- 
al Bank and Trust Co. The 
jnortgage is for $63,0 00.’ ¥ 


at {Mount Clipping in Space Below 
Also on record is a $125,000 | 


mortgage, executed Sept, 10 
and recorded Sept. 11, between 
Joseph Balistrieri and Conti- 
nental bank on property at #22 
N. Water st. where the Way- 
side Inn tavern formerly was 
located. 
The N. Water st. building 
was bought earlier by Joseph 
Balistrieri and the tavern fi- 
cense of the former Le Bistro 
A-Go-Go, at 821 N. 3rd st., was 
transferred to the N. Water st. 
address. : 


The license for the N. Water 
st. tavern is in the name of An- 
gelo Di Giorgio, described as 
ntanager of Le Bistro when, it | 


| opened in 1964, 


\Pogrob, contacted Monday 
night, said that he is contitiu- 
ing to operate the Brass Rail'in 
the N. 3rd st. building and that 
he is now leasing the building 
from Joseph Balistrieri. The 
latter could not be reached for 
comment Monday. 


Pogrob’s brother, Isadore 
(Izzie) Pogrob, former opera~ 
tor of the Brass Rail, was shot 
to death in a gangland style 
slaying here in 1960. 


Police at the time theorized 
that Isadore Pogrob had been 
involved with or had too much 
knowledge of crime syndicate 
araffic in illegal liquor. a 


His builet riddled body was 
found in a Mequon drainage 
itch. The murder is stijl un- 
solved, a ; 
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FEDERAL BUREAU OF INVESTIGATION 


Dat 10/30/68 


Milwaukee, Wisconsin, advised he was 
approached during early September, 1968, by JOSEPH P. 
BALISTRIERI, attorney and son of FRANK PETER BALISTRIERT, 


Milwaukee, 


[ «SPRANK BALISTRIERE"L. ——SSSSSSOCCCOCOCOC~C~CC 


ef J) ¥i 4 


=i ]1= 
On__10/23/68 _, Milwaukee, Wis. Eile + MI G4.316 
SAL 


This document contoins neither racommendations ner conclusions of the FBI. It is the property .at the FBI and Is looned to your agency; 


Hand Its contents are not to be distributed outside your agency. 
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On December 13, 1968 MI T-2 advised that The Scene, 
one of BALISTRIERI 's hight clubs, was closed, with 
the exception of 3 nights on weekends because of 
poor business, This same source also indicated 
that JOE ENEA was running Alfie's Tavern on North 
Teutonia Avenue, for FRANK BALISTRIERI, 


The December 31, 1968 edition of the Milwaukee Sentinel 
contained the following article: 
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Brass Kal Rail: 
License to. 
Porchetia 


3rd st., to Rudolph A, Porcheé- . 


‘Downtowner cocktail lounge, ' 
340 W. Wells st, 5 


spectively by Atty, Joseph P. 


tion headed by his father, 
Frank P. Balistrieri, 


ungnnounced meeting to rece 
ommend approval of the li- 
cense for Porchetta, who lives 
at 2848 N. 3Gth st. 


In Clerk's Office 


mund H, Wolf, 


’ Three members''of the com- 
mittee were present and voted 
for the license: Aldermen Allen 
R. Caihoun, committee chair- 
man, Robert P. Kordus and 
Warren D. Braun. 


' The former operator of the 
Brass Rail, Irvin L. Pogrob, 
-closed'the strip jeint Dec. I. 


He said he did so because Jo- 
: seph Balistrieri raised his rent 
“4 from $600 to $1,100 a month. 


Joseph Balistricri bought the 
building in September from the, 
former owners, the Jos. Schlitz 
Brewing Co. ww. ? 


At the time of the purcha e 


Yogrob said he would contin 
tb operate the stzipte a 
lounge. , 


The common council Mon- - 
day granted a tavern license to , 


operate the Brass Rail, 774 N, | other about it," he said. 


.t{ta, who already operates the! 


The buildings are owned re-* 


Balistrierl and by a corpora-" 


mene 
oo 


I'he council's license cam | 
miltee on Friday had held any | | 


The unusual meeting was ¢” 
held in the office of the coun- - oe be 
cil’s chief license clerk, Hel- i 


5 Brother Killed i 


’ Poprob's brother, Isadore. 


* ([zzie) Pogrob, formerly oper- 


ated the Brass Rail. He was’ 


snot to death in gangland style 
here in 1960, 


His bady, riddled with bul- 
lets from at least two guns, 
was found in a Mequon drain- 
age ditch. The murder has not 


" been solved.! 


Irvin Pogrob said Monday 
that he was "glad to be out, 


"tT don't feel one way or the 


Frank Balistrieri was con- 
victed last year of income tax 
evasion and sentenced to two 
Jconcurrent two year prison 
terms and fined $10,000, 


Rehearing Asked 


1 The | conviction was uphel 
a federal appeals = bu ; 


Rudalph 
eae 


Porchetta 


Balistrieri’ s attorney has peti- 
tioned for a rehearing. 


There was no discussion of 
the Porchetta license Monday 
on the council floor. 


Tavern licens@s are ap- 
proved ail together with one 
vote. Aldermen are rarely 


‘taware of the individuais or 


premises involved. 


Wolfe said that Porchetta 


was not present at the commit- 
e meeting Friday but that dhe 
ommittee understood -he- 
anted to reopen the ie 
ail New Year's eve, 


To 
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Mi T-1 advised on January 3, 1969 that FRANK BALISTRIERI 
has been forced to ciose his night club, The Scene, 
because of a lack of personnel to operate the club. 

This source felt it was BALISTRIERI's own fault 

because BALISTRIERI hesitates to pay proper wages 

to bartenders and other employees, 


The January 14, 1969 issue of the Milwaukee Sentinel 
contained the following article: 
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Callnoun 


By GENE CUNNINGHAM 
Ald, Allen R. Calhoun, jr., 


chairman of the common coun | 


cil's license committee, said 
last week he was a personal 
friend of Frank P. Balistrieri, 
local nightclub operator. 

But Calhoun said he saw no 
conflict of interest in the 


friendship. 


Calhoun said he and Balistri- 
tri have been personal friends 
ever since they attended Lin- 
coin high school together. 


The license committee Cal- 
houn heads recommends ap- 
proving or denying city tavern 
licenses. He has been on the 
committee since 1963. 


Balistrieri's corporations, 
employes and business asso- 
ciaves currently hold licenses 
forjat least seven Milwaukee 
taverns, 


In the past, the Milwaukee 
police department has accused 


In Deuisiriert Friendship ° 


Balistrieri mat hi 
‘when they had gone to Lincoln j amswers might tend to incrim1- 


|cense Clerk, and ‘approved a 


(Mount Clipping in Space Below) 


Sees No Coniliiel 


if 


. tavern Heense for the Brass 


" 
f. 


‘¥: bought by Atty. Joseph Balis- 
‘ trieri, Frank Balistrieri's son. 
( The Brass Rail license was 


_& 3°) issued to Rudolph Porchetta, a 
~o* § jongtime Balistriert associate, 


ra Va. who also has the license as 
Be a 1 agent for the Downtowner, a 
Ri, Bes A strip joint operated by a Balis-' 
ESS rece atch triert corporation. 
Ald. Allen‘ Frank Yorchetta was named F a 
R. P, conspirator with Balistrie;i in 
Calhoun, Jr. Balistrieri .the federal tax, case in which 


‘Balistrieri was convicted of in- 


Balistrieri of multiple tavern ;cO™Me t@x evasion. 
One appeal of Balistrieri’s: 


ownership. The common coun- | 
cil, however, refused the de-| conviction has been denied and' 
partment's request to revoke} another appeal to the United | 
the licenses of the taverns in; States supreme court is pend-, 
which police said Balistrieri| ing. ° 
was involved. Balistrieri was sentenced to 
Currently, the law limits to *wo concurrent two year pfis- 
two the number of taverns in , om terms and fined $10,000. 


which a person may have a fi-| Called as a witness in Balis- 
nancial interest. trieri's trial, Porchetta consist- 


Calhoun said he jhad known] ently took the fifth amend- 
since the 1930s};ment on the ground that his 


high school together and {nate him, 

played together in the school] He refused to answer ques- 

band. tions concerning his connec- 
According to school records, | tions with Balistrieri and with 

Calhoun attended Lincoln one |the businesses in which the 

year and Balistrieri was there | government claimed Balistrieri 

five years. ° had financial interests. 


Calhoun said he sometimes) The license committee's rec-. 
has lunch with Balistrieri or] ommendation that the Brass 
meets him socially, usually by | Raf license be issued to 'Por- 
accident. Their meetings, he] cittta was later approved by 
said, are always social and do}the common council. if 


ee omer: artenders who work at the 

; Downtowner sometimes tend 
Asked when he last saw Bal- 
istrieri, Calhoun said, “'I don't 
remember."’ He added that it 
was "maybe during the Koli-, 
days." : 
On Dec. 27, Calhoun's tom-! 
mitike held an unannounced - 
meetjng in the office of Hel- 
mund H. Wolf, chief city li- 
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°°? Rail, a N. 3rd st. stip joint op- . 
-\-{ erated in a building recently | 
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bar at the Brass Rail or at the 
Ad Lib, another more plush 
downtown strip spot. : 


@alhoun told this reperter 
that from what he had,ob- 
served, Balistrieri apparently ; 
has "some interest" in the op-} 
eration of the Ad Lib, although 
his interest does not show "on 
paper." 

Prior to the city election, 4 
number of campaign groups 
held meetings at the Ad Lib, 
Calhoun said. He said one of 
his groups had met there. 


At that time, the Ad Lib 

served food, and a numberof 
groups held luncheon and din- 
ner meciings there. 
i The Ad Lib is listed as 
owned by Mando Enterprises, 
Enc. with James Jennaro as 
registered agent, 


However, an application is 
pending before the license 
committee that would name 
Jerome Di Maggio as agent re- 
placing Jennaro. Di Maggio is 
listed as an employe of the 
Downtowner, 

Ben-Kay, Inc., with Porchet- 
ta as agent, is listed as owner 
of the Downtowner. 


Porchetta now tends bar at 
the ‘Brass Rail, and Di Maggio 
fig tending bar at the Ad Lib. 


Tftsomeone could look ‘into 
ithe corporations holding tav- 
fern licenses in Milwaukée, 
ithey probably could find viola- 
tions in a number of cases, Cal- 
Ihoun said. 


In Some cases, there proba- 
bly is multiple ownership, Cal- 
houn said, but the corporation 
papers and information sub- 
mitted to the license commit- 
tee when Hceense application is 
made do not show this. 


‘For that reason, he said, the 

committee has no basis on 
:which to refuse to issue a li- 
cense. 

The Heense committee, Cal 
houn said, depends on the po- 
lice department 'to do investi- 
gative work relative to liquor 
license applicants and to inves- 

| tigate and report itrepularities 
: and license violations in tavern 
operations. 


A jbolice department resort 
and recommendation accovipa- 
nes pach application for al liq- 
uor license, Calhoun said. 4 


Asked what the police rec: 


ommended on Porchetta's ap- 


plication for a license for the 


Briss Rail, Calhoun said, “I}/committee, both said they 


don't remember,'t ; 


‘Wolf, however, said tue po- | ing 
m0 


lice recommendation was " 
objection" to the licensing, 


The meeting in Wolf's office 
af which a quorum of the It 
cense committee voted to rec- 
ommend issuing the license te 
Porchetta was arranged hur- 
riediy in order to approve sey- 
éral bartenders’ licenses that 
would have expired Dec. 31, 
Calhoun said. | 


At the meeting, action also 
was taken on the Brass Rail li- 
cense and on another tavern Ji- 
cense application, he said. 

aly two of four memiers 


at ithe meeting, making anyjex- 
act quorum of three, counting 
Calhoun. 

‘Such meetings, held when a 
quorum can be called together, 
are not uncommon, Calhoun 
said. 

Three of the committee 
members, however, said that it 


ion ne meets committee were. 


is uncommon for the commit 


tee to meet in Wolf's office. 

Tt is “not at all common,” 
said veteran Ald. Martin E. 
Schreiber, a comrnittee mem- 
berand former common coun- 
cil president. . 

chreiber and Ald, Vel Phil- 
lips, another_member_of, the 
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were not notified of the meet- 
. They did not attand be- 
cause they did not know'that it 
wan being held, they said. 


Ald. Warren D. Braud, who 
was at the meeting, also said 
that it was “not usual’ for 
meetings to be held in Woif's 
office. 


T 
Ald. Robert P. Kordus, the 
other committe: member at 
the meeting, could not be 
reached for comment. 


A liquor license transfer was 
approved last year for a tavern 
located in another building 
bought earlier by Joseph Balis- 
istrieri, 

The licertse, that of Le Bistro 
A-Go-Geo in the name of Angelo 
Di Giorgio, was transferred to 
the address-of the former Way- 
side Inn, 722 N. Water st., thé 
building bought by Joseph Bal- 
istrieri. 


The building ts currently 
being remodeied in prepara- 
tion for the opening of a tav- 
ern there. 


An inspection of the prem- 
ises ust be completed end re- 
ports made before the license 
ig released and the. tbe al- 
lowed to open, committee 
members sald. 


el 


MI 94-316 


On December 31, 1968 MI T-5 mentioned reading the 
newspaper article which concerned the rush meeting 

of the Milwaukee Common Council's Licensing Committee 

to grant a liquor license to RUDY PORCHETTA for operation 
of the Brass Rail, which was expected to open on New 
Year's Eve. 


b6 
D7C 
b7D 


CURRENT ACTIVITIES 


On December 17, 1968 MI T-5 advised that JOHN JOSEPH AIELLO, 
member of Milwaukee LCN family, died of natural causes 
on December 5, 1968, The wake for AIELLO was held 

December 6, 1968 at the Guardalabene and Amato Funeral 

Home, North Humboldt Avenue, Milwaukee, and the funeral 

took place December 7, 1968. FRANK BALISTRIERI attended 

the wake for AIELLO and took up a collection for AIELLO's | 
widow. MI T~5 also understood that FRANK BALISTRIERI | 
gave ATELLO's widow an envelope containing cash which | 
BALISTRIERI said came from FELIX ALDERISIO, noted Chicago 

LCN family member. 
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FD-302 (Rev. 4-15-64) 


FEDERAL BUREAU OF INVESTIGATION : 


Dota__January 20, 1969 _ 


At approximately 2:50 p.m., FRANK BALISTRIERS . 
was observed gsing the pay telephone in the hallway out- 
side of the doorway leading into Sally's Restaurant, 
1028 East Juneau, Milwaukee, Wisconsin. 


on_t/16/69 4, Milwaukee, Wisconsin  py.g ME 94-316 
by it sis Date dictated.._ DIC 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and fs loaned to your agancy; 
#t ond its contenis are not to be distributed outside your agency. 


FD-323 (Rey. 11-29-62} 


UNITED STATES DEPARTMENT OF | a 
FEDERAL BUREAU OF INVESTIGATION 


Milwaukee, Wisconsin 
In Reply, Please Refer to January 23, 1969 
File No. 


FRANK PETER BALISTRIERI 


Title 
Character ANTI-RACKETEERING 
Reference Report of SA DANIEL E, BRANDT 


at Milwaukee, Wisconsin, dated 
and captioned as above, 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the FBI. It is the property 
of the FBI and ts toaned to your agency; it and its contents are not to be distributed outside 
your agency. 


ee ee a ee 


bd 


FD-36 (Rev. §-22-64} 


& 

re 
| 
x 


FRI 
Date? 4/3/69 


Transmit the following in 


(Type in plaintext or code} 


Vio AIRTEL AIRMAIL | 
(P riarity} | 


Ke 
© 


DIRECTOR, FBI (92-3116) 

FROM : SAC, MILWAUKEE (94-316) (P) 
0 

SUBJECT; FRANK PETER BALISTRIERI, aka 

AR 


(OO: MILWAUKEE) 


Enclosed for the Bureau is one copy each of the 
following: 


Ll. Pebpition for a writ of certiorari filed with 
the U.S. Supreme Court by BALISTRIERI's attorney during a 
February, 1969, ty 


2. Brief for the U.S. Government in opposition 
to the above petition, filed with the U.S. Supreme Court 
during March, i969 


ents were made available by AUSA | 
Milwaukee, on 4/2/69 and nephew’ hi 
lave been made for subject Milwaukee file. se 


am 
f 2 » Bureau (92-3116) (Enc. 2) (AM-RM) 


—~T”. Milwaukee (94-316) 
DEB/ kdb -! 
(3) a ia 
mt ef 
2 &% a 3 ibd ° oy: . ad xine 3 
Sa * ee pa Ladd en $ 
APR '¥ 14859 
: Ra 
a 
Approved: M Sent... SOM M~—CéPtr | 


5 G APR 1 r iu6g. Agent in Charge 


y : APR2] =) Me One 
é ; Mr. Callahan _ 


an 
ke DIRECTOR (92-5116) "(ETE TYPE 


Cc: MR. GALE 


FBI WASH DC OO yr 
H FEDERAL BUREAU OF INVESTIGATION fe ‘OlS0n, S| 
Mr h 


Ole re U.S, DEBARTMENT OF JUSTICE DeLore 
SZ2SEM UR GENT 4-21-69 Mx « CORMINTCATION SECTION a Mr. Mohr 


Mr. Bishop 


wa MILWAUKEE (94-316) 
FRANK PETER SALISTRIERI, AKA. AR. OO: MI. 


RE MILWAUKEE TELETYPE APRIL ELEVEN LAST. Tele, Room. 


Miss Holmes___ 
Miss Gandy___. 


THE COURT WAS DIVIDED, SIX TO TWO, WITH JUSTICES FORTAS anng- ¢ 
DOUGLAS IN THE MENORITY UPHOLDING BALISTRIERI“S REQUEST FOR 
A WRIT WHILE JUSTICE MARSHALL DID NOT PARTICIPATE IN THE 
DECISION. INDICATIONS ARE JUSTICE DEPARTMENT WOULD OPPOSE 
ANY FURTHER MOTIONS BY BALISTRIERI‘°S ATTORNEYS. 

THIS MATTER BEING FOLLOWED AND BUREAU WILL BE ADVISED 


OF ANY FURTHER DETAILS. b> 


END. 
ERT 
FBI WASH DC 
-_ 
REGES A> x3 Ll6— bb A 
& APR 25 qe% 
ae ees - 8 
_ Bok — 
& & APR28 199 


oe wee 


| Mr. Tolson.__ 
Mr. DeLoach... _ 
Mr. Mohr... 
Mr. Bishop . 
Mr. Casper. 


Ane pd 1A Mr. Callahan 

1. nee. . | ri Oat 

r. Felt___, 
at ee Dy pi tioe 


VIA — 


¢55PM URGENT 4-11-69 LRK 
Mr. Rosen.& 


ft Mv. Sulliva aia 
|} Mr. Tavel__ 

. Mr. Trotter____ 
Tele. Room_____ 
Miss Holmes___ 
*iliss Gandy. _ 


TO DIRECAOR 
LWAUKEE 


@ 
FRANK PETER BALISTRIERI, AKA$ AR3 00, 


' PURAPHRASE L¥ DISSEMINA; 
FROM 


MILWAUKEE. ° 


b7D 


ov iustant paves} 


WILL KNOW DURING THE COMING WEEK WHETHER OR NOT HE WILL GO TO 


JAIL ON HIS INCOME TAX CASE. THIS INFORMANT EXPECTED STEVE DE 


SALVO TO TAKE BALISTRIERI*S PLACE SHOULD HE BE FORCED TO GO T0 


JAIL. 
THIS MATTER BEING CLOSELY FOLLOWED BY MILWAUKEE, AND BUREAU 


WILL BE ADVISED OF ANY FURTHER DEVELOPMENTS « 


gh RIZE H 5 


TO APR 15 1969 


RECEIVED 8:20 PM RMC 


eset 
Ce i 


ete 


SUBJECT: 


. Mr. DeLoac 


cue” 
J. we satel” o if 
. Sey 


{Supreme Court for rehearing from a denial of certiorari by the 7 


GPHONAL FORM NO, 10 " —106 
MAY 192 EDITION a . 
GSA GEN. REG. NG. 27 - Tolsan 


UNITED STATES G _ewiNT ' DeLeach 


Mohr 
Bishop ————_- 


Memorandum | coset 


DATE: 4/30/69 


Tele. Roam 
Holmes —______- 


Gandy “a 


FRANK PETER "BALISTRIERI 
ANTI-RACKETEERING 


ie 
rrr perp Department Attorney, Tax Div i. ff 
called at 0 p.m., April 29, 1969, and advised that attorneys 


for the captioned individual have filed a petition in the U,5S. 


fin a 


b6 - 
b7C | 


court Last week. (4 


By way of background, Balistrieri is the Milwauke 
hoodlum who was convicted of income tax violation in Feder; 
District Court, Springfield, Illinois, and sentenced in 
september, 1967, to two years and fined $5,000. An appeal was 
taken and denied in the Circuit Court of Appeais which upheld 
the conviction. In advance of the trial of Balistrieri in the 
income tax matter, we advised the Department by letter of 
september 29, 1966, that the Bureau had maintained electronic ‘ 
surveillance coverage on Balistrieri between March, 1964, and 47; 
June, 1965, in connection with our antiracketeering investigation 
of the subject. We also pointed out that the information derive 
from this coverage had not been disseminated by us to the Interna 
Revenue Service, On September 30, 1966, the Department requested 
information and records regarding the installation and location 
of electronic surveilian vi i ed to monitor Frank Peter 
Balistrieri and other persons bé 
connected with the operations of Balistrieri‘ts business enter- BIC 
prises in Milwaukee, Wisconsin, 


By letter of October 10, 1966, we responded to this 
request and furnished to the Department full particulars concern- 


ine the specific coverage we had maintained on Balistrieri[ | 
ee an associate, Dominic Frinzi. BIC 
s comprise the principal and substantive coverage we had on 


Balistrieri's activities. 


During the trial of Balistrieri, a hearing on the . 
aforementioned electronic coverage was conducted and the court 
ruled that there was no taint to the income tax case resulting | 


from this coverage, Gy TAS G& TT * 
fp - 2b “SE 


— Mr. DeLoach 


REC Q 


17 MAY 6 1869 W\ 


CONTINUED - OVER _ 


i 


has advised that in the current petition for 
rehearing, attorneys for Balistrieri have stated that as a result 
of a Bureau electronic disclosure made in con ion with the ne 
recent Fraud By Wire case aa Los Angeles, °’° 
California, it had come to istrieri may = 
have been monitored Chicago, = 
Illinois, and they were seeking a further hearing on this matter. 


Memorandum to 3... 
Re; RANK PETER BALISTRIERI 


| asked to be advised concerning this matter 
and a check was made with our Chicago office which_revealed the 
Balistrieri was briefly overheard on one occasion 


[~~ ‘\chieago, Iilinois| ©. | 4, 


pond had been ment b bIC 
not overheard, on three other different microphones b7E : 
Po CChicago division. A current check : 


or our electronic indices (which were set up. after we had made 


the original disclosure and “tidrned “over the material in ‘the 
Balistrieri case) discloses additional incidental references 

to Balistrieri in Milwaukee, and this office, together with , 
Chicago, has been instructed to immediately forward to the 


Bureau any logs and records containing any such references, | 


ACTION : 

it approved] —_]will be orally advised of the 
above, and as soon as e supplemental information requested pe 
from the field is received it will be reviewed and furnished bic 


promptly to[ ss ffor use in answering the subject*s petition 
for rehearing, 


os 


e— . . - —_— —_— 8 = = — 


April 22, 1969 

SPECIAL INVESTIGATIV LVISION 
| Attached teletype ind tes that 
the U.5. Supreme Court on 4-21-69 
denied the appeal of Milwaukee hoodlum _ 
Frank Peter Balistrieri from his 
conviction on Federal income tax 
charge. 

Balistrieri, the La Cosa Nostra 
leader in the Milwaukee area, was 
convicted after jury trial and given 
a sentence in September, 1967, of two 
years confinement and fined $5,000, 
During the trial disclosure was made 
of Bureau microphone coverage on 
Balistrieri and logs were turhed over 
to the court for inspection, 

The trial court conducted a full 
adversary hearing on the microphone 
coverage and the Supreme Court 
decision conforms with the views it 
has expressed in recent cases 
involving microphone coverage. The 
basis of the unsuccessful appeal was 

the microphone coverage and wa 


proof of income, 
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GSA GEN. REG. NO, 27 
UNITED STATES GO NMENT 


Tolson 
DeLoach 
Mohr 
Bishop 


Casper 


Memorandum =o 
Her Ofs ee 
ae pate: May 1, 1969 = 


FROM : JT. Jd. McAndrew vu 


suBpjecT: FRANK PETER BAGISTRIERI 
ANTI-RACKETEERING 


Pursuant to the Director's authorization on the anemorandum 


dated 4/30/69 on the above-captioned subject, the writer contacted ff 
epartment attorney, Tax Division, at 9:00 a,m.,_. b6 
5/1/69. b7C 


on various Other’ microphones where Balistrieri was discussed but was, . 
not present. He was also told that we had many references on Frank . BIC 


(Last name unknown) over different microphones which, on the basis of D7E 


ion set forth, we were unable to identify them with Balistrieri. 
ormed that we did have one intercept on a microphone 


maintained on 
contacted Balistrieri 


The foregoing information was obtained as a result of a check.of,.. 
our electronic indices.at.the.Bureau.and.a similar check made in our 
offices in Chicago, Milwaukee, and St, _ Louis, which, our central electronic 
inaices Thdicated might L ave pertinent information conce erning - Balistrie ri. 


a an co that he had obtained from the Organized Crime 
Section of the Department the airtels submitted _by Chicago on 


Chicago, Illinois. He therefore did not need any further informationirom be 


the Bureau in this connection. These airtels and logs have previously been 7c 
made available to the Department in connection with| ltraud by wire 75 
case and the forthcoming Alderisio extortion case hearing in Denver. 


[ __Jaskea that he be provided with a copy of the log showing the 

telephone conversation petweer 2 

LENG ea fe ft : 
LOSURE ; GP—- 3//€ > SE g 3 


1 -/Mr, Gale 


REG Se Ae ord aid 
7X Mir. McAndrews = 
~ yaiPoltse feld 1y HAY @ 1980 
sBeecett 


Faerun sles 
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Memorandum to Mr. Gale 
Re: Frank Peter Balistrieri 


icrophone mentioned above. This is being provided 


to oday*#"Concerning the other discussions about se ae 
Balistrieri and the logs wherein a_ Frank is mentioned but is not b7E 
definitely identified as Balistrieri tated he did not desire 
any copies of this material. 

[_Jadvised that he thought that he probably : samme 
an affidaviti attaching copies of intercept fro 
microphone and possibl icrophone and make 
this available to the court and to the defense in connection with the 
Government's opposition to the defendant's petition for a rehearing bé 
which has been filed in the Supreme Court. phi not know when bI7C 
this would take place, but indicated he would keep in touch so that the b7E 


Bureau will be completely advised concerning all developments. He 
indicated that as far as he could see from the material he presently 
had, there should be no problem in overcoming any subsequent hearing 
on electronic coverage which might be ordered by the Supreme Court. 


ACTION 


For record purposes. 


WF 


¥, i 
urbocedr b6 vad ae be 


IA oe} 


aan 
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2 OPTIONAL FORM No. 4 
' MY 1982 EDITION 
‘oat GSA EPMR (41 CFR) 191-11.5 


UNITED SFATES GOVERNMENT 
Memorandum 


TO : My. Alvin A. Staffeld, Jr. DATE: May 1, 1969 
Federal Bureau of Investigation 


ax ULVISLON BIC 
| 


SUBJECT: RECEIPT FOR LOGS 


This wili acknowledge receipt for one Xerox copy of 
the followin og concerning a monitored conversa- 
on whom electronic cover 


e microphone source BIE 


(1) Handwritten log and insert thereto both dated 


[| | 


May 1, 1969 be 
b7C 


Mix. Alvin A. Staffeld, dr. May 1, 1969 
Federal Bureau of Investigation 


ax DIViSi1on . 


RECEIPT FOR LOGS 


This will acknowledge receipt for one Xerox copy of 
the following handwritten jog concerning a monitored conversa 
ion of| lon phon elegteonic cavecare wae 
MAIntaTnonm af | fron 


> b75 
oY EE “HT erOphone source 


| 14dentified: 


[| 


Tid (1) Handwritten log and insert thereto both dated 


D6 
b7IC 
May 1, 1969 
© 
| _ 
| % al 
~y 
al - 
Ll = 62-318 

| 
| Tolson . 

DeLoach 

Mohr P as / 

snes JGL:lke YK G@—js 
| Gallahen (6) , /) 
| Conrad 

Felt ; 

Gale ‘ 
| Resen . 

oe EE 7 ee 

Trotter | VA = 

Tele. Room 
: v i 
| Holmes ‘ hag 

MAIL ROOM Co) teverype unit L_] Pop ap Fi e 378. FB4 


7 ndy 


| \ 
\ 4/30/69 
aah’ CODE 
| Pye i-~ Hr. Leggett 
2 TCLETYPE URGENT I~ Mr. Staffeld 
SENT BY CODED TELETypE / 
TO SACS MILWAUKEE AND CHICAGO py EO 
TROM DIRECTOR, FBI a 


! 
ELSUR, FRANK PETER BALISTRIERI, ANTI DASH RACKETEERING, 


REBUCALLS, FOUR ‘TWENTYNINE AND THIRTY SIXTYNINE, 
MILWAUKEE TEL FOUR cNvaty SIXTYNINE, AND CHICAGO AIRTEL Foun 


CWENTYNING 'SIRTYNINE, AND MILWAUKEE AIRTEL FOUR THIRTY SIXTYNINE, 
MILWAUKEE AND CHICAGO PROMPTLY ADVISE WHETHER ANY 

INFORMATION RECEIVED FROH ELECTRONIC COVERAGS, REFERRED TO 

IN REFERENCED CALLS AND COMMUNICATIONS, INCLUDED IN REPORTS 

OR OTHER COMMUNICATIONS, AND IF SO IDENTIFY SUCH COMMUNICATIONS " 

BY DATE AND CAPTION AND INDICATE WHAT DISSEMINATION WAS MADE 


INCLUDING ANY DISSEMINATION OUTSIDE THE BUREAU, 


NOTE: Department has requested supplementary information 
concerning Bureau electronic coverage of Milwaukee hoodlum 
Balistrieri who is subject of antiracketeering investigation 
and was convicted and sentenced on Federai income tax case in 


1967. 
bg eer 
y, WIA Pebeyy¥re 
JGLimid 47 EA ad Gee Pirin ff 
(4) aa 2 ; 


 Tolson 
| BeLoach 
| Mohr 
Bishop 
Casper 
Callahan 
| Genrad 


Fell 


Gale » 
Hoesen 
Sullivan ww. 

' Tavel h yee 
Trotter iy 


o 


| Tele. Reo 
: Holmes Pg) 4 f Yond 
Gandy sab tMA MAIL, eIGEQ pay (ESQ reverves UNIT 


ROPES 


TO 


FROM 


SUBJECT: 


OPTIONAL FORM NO, 10. 
MAY 1947 EDITION 


ow 5010-1046 
GSA GEN, REG, NO, 27 } -? 


UNITED STATES ndihy 


Memorandifm 


MR, GALE \ DATE: May 8, 1969 

welt ? = 
T. J. MC ANDREWS on ah 
FRANK PETER BALISTRIERI i 
ANTI-RACKE TEERING A [Le / 


[ Tax Division of the Department, led on A 
May 8, 1969, to advise that he was ake eee in con- M13 


nection with the Department's answer to the defendants' petition for 


a rehearing in the captioned matter. In reviewing these logs, he had ee 
noticed that Balistrieri telephonically at b7E 
Milwaukee 


sked to be advised as to the identity of the individual subscrib~ 
ing to this number 


Su exyjsox|____}t the Milwaukee Office checked with 


Securit artment, Wisconsin Telephone Compan 
was assigned to 
and is siili so assigned. 


Milwaukee, Wisconsin, andthe criss - Cye7e 
andthatl "BIE 


and learned that 


reside at 
cross directory indicates this is 
Peter F. Balistrieri, 


brother of captioned subject, who has telephone number 272-2501 assi aa 
to him. In addition, 
and has telephone number 


The foregoing was furnished telephonically tf b6 
bIC 


ACTION: . 
For record purposes. 


- a ! — aa 
1 - Mr. Gale REC-64 Fob. wtf fi. 5 76 
1 - Mr. McAndrews 

1 - Mr. Staffeld 


’ Witte 
1- Mr. Leggett i , ff — any 
Ran 


TO 


FROM 


- SUBJECT: 
iO 


. MR. GALE Preel! 


. T, J, MC ANDREWS nef 


OPTIONAL FORM NO. 10 
MAY 1962 EDITION 


GSA GEN, REG. HO. 27 


UNITED STATES GOVERNMENT 


Memorandum 


Toison 
DeLoach 
Mohr 
Bishop 
Cusper 
Callahan . 
Conrad 
Felt 
Gale 
Rosen 
Sullivan 
Tavel 
Trotter 
Tele, Room 
Holmes 


: aay 
» —«? 


DATE: 


May 12, 1969 


. » 


of the Tax Division of the Department c 
this afternoon to ask if we could ascertain the subscriber to Milwaukee 
telephone number required this 
information in order to prepare his motion in opposition to a petition 
for rehearing filed by Balistrieri's attorneys in the Supreme Court. 


FRANK PETER BALISTRIERI 
ANTI~RACKETEERING 


7 {RTE 
ia 


This number appears in the log for a telephone call between 


Tae eee 
EA heck was made and it 


was determined that Milwaukee telephone company has never_had any such 
exchange as The check with St, Louis indicated that 

is listed to hich is the 
location, tt 
would appear, therefore,| } 
$$ [it 


ACTION; 


b6 
b7C 


The foregoing was furnished tol ——si|this afternoon, 
Th 
CY /, 
FA -’IN GSE, 
Rivera gy: 
S MAY 8 1089 


.. am 
if i 


1 - Mr. Gale 

1 - Mr. McAndrews 
1- Mr. Staffeld 

i- Mr. Leggett 


gee. 


McA:dlb 
= 


™~ 
bd -_ a 1 


Ye ae 
tit, BolLosek | 
- FEDERAL BUREAU OF INVESTIGATION ote, Bohr ———as 
D> U, S, DEPARTMENT OF JUSTICE @ ah Bishop | 
COMMUNICATION SECTION ™ =e 
Bir. 
APR 2 9 1969 od a 
IMr. 
TELETYPE ao 
Yr. 
Tir. 
Mr. "1 .F | 
FBI ST LOUIS _- Tele, Kom —— | 
vA Miss Humes fe? 
947PL ui T 4-29-69 JLS Mius Gandy | 


FROM ST. L S (66-2473) : 
ie A | 


FRANK PETER BALISTRIERI, AR3 ELSUR 
RE BU TEL CAL TO SL FOUR TWENTYNINE 


BALISTRIERI WAS NEVER SUBJECT OF OR PHYSICALIY PRESENT AT ANY 


ELSUR CONDUCTED BY SL. 
Ot Rr re ET ne rc RAO Ee re eT ETT MTR 


ELSUR INDICIES RE REFLECT CONTACT 


TELEPHONICALLY BETWEEN BALISTRIERI ON 
MICROPHONE SURVEILLANUE 
MESCHR INVOLVED. ONLY SL END OF CONVERSATION © 
b7E 


OVERHEARD ENTIRE CONVERSATION ON 


mea MEETING; 
| S~*s*di HE WANE OF BALISTRERT| be 
ee a. 
DIE 
[NFO FROM _] 4pt, PySseWysTED OUTSIDE 
Gu “599 


BUREAU IN SL AND NOT INCL i 5 IN ANY “KNOW Suite ATION. 


END PAGE ONE Vir 
| 10 MAY 16 1969 neat © 


.* ee xa 
‘ ——ae 
£— . 7 ” : 7s . 
or, . ' 
\ 
', ‘ 


RA May2 tao 


PAGE TWO 
ENTRY GAINED FOR PLACEMENT OF 


PACKAGE FORWARDED VIA 
ING 
WFO ADVISED BY TELEPHONE, 
END 
CAB 
FBI WASH DC 


SL AND ARRIV- 


b6 : 
b7C 


bvTE © 


May 14, 1969 


Airtel 


To; SAC, St. Louis (66~2473) 
From: Director, FBI 

a PETER BALISTRIERI 

ELSUR 


Reurtel and routing slip both dated 4/29/69. 


ae Enclosed Qo your files are original logs 
| | b7E 


For your information, a copy of the iog dated 
was Zurnished to the Department on 5/1/69 for its use in 
preparing an answer to the petition for rehearing filed in the_. 


United States Supreme Court on behalf of the captioned 
individual. 


Enc. (2) 


jr 8 
MAY 14 1969 


EINOT In connection with the income tax conviction oi Milwaukee 
4 dium, Frank Peter Balistrieri, a petition has been filed in the ° 


Ue Be Supreme Court for a rehearing on its decision depyi 
Certiorari. St. Louis forwarded the original logs of DIE 
for the dates[ for possible use of the sot | 7 
preparing an answer to the subject's petits on.4. =~ 
: Aygo peeciee) Seee 
C} {- 


~~ 


9 
REC is og MAY soak’ 186 
es ET vn \E Ae 


‘* ) 


emer’ 


eae a = 
Routing Slip - 
-FD-4 (Rev. 4-28-67) * Lo Date 4/29/69 


#Tar * : 
: <j Director y( 4 FILE > 66-2473 

At. Assistant Dir!t/Gale i 

) Title FRANK P. BALISTRIRET 
[J SAC AR; ELSUR 


[_] ASAG 
[_] Supv. 
{_] Agent 
(_] SE 
(J 1C 
f_] cc 
BES aaa eres 
(_) Clerk —______________[j Rotor #: 
ACTION DESIRED 


RE: 


[_] Acknowledge j Open Case 

{__] Assign Reassign [_] Prepare lead cards 

[] Bring file (_] Prepare tickler 

[_) Call me [__] Return assignment card 

[_] Correct [_] Return file 

[_}Deadline Cs Search and return 

(__] Deadline passed [_]See me 

[_] Delinquent f_}Serial #__ 
(_] Discontinue (_|Post [~}Recharge [_] Retour 
[_] Expedite (_} Send to 

(_] File [_]| Submit new charge out 

[_] For information [_] Submit report by 

(_] Handle [_] Type 


(_Jilnitial & return 
\ [}Leads need attention 
[_j Return with explanation or notation as to action taken. 


Re Bu telephone call to SL 4/29/69, 


! or ve R SAC Jos ph 
: : f 


0-20" (Rev. 7-27-67). 


BO Be | elon ee one Mohr. 
‘ : ay : . f] 7 -o AL . . a - ; Cota 
Ca ” i } ay Bishop 
fe , — | Casper . , 
a “on Bot “Calighan ———_ 
a . re aritr a0 
ST a conrad, 
.. ae mT 7 — 3 , ve 
a “es . wie, Siu 
. toe o . 1“ . . 7 . . 
. 1 moe oT, . : _ a . . ° 
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Date: 4/30/69 


—— OE ee ae woe 


Transmit the following in 


(Type in plaintext or code) 


Via AIRTEL AIR MAIL | 
(Priority) i 
le Oe Ocal aE CE Se ae OR Re | Sea ae ee er a 
Personal Attention Inspector T. J. MC ANDREWS 
TO: DIRECTOR, FBI (92-3116) JUNE 
FROM: SAC, MILWAUKEE (66-950) 
SUBJECT; FRANK PETER BALISTRIERI, aka 
AR 
00: Milwaukee 
Remytel to Bureau dated 4/30/69. 
Enclosed for the Bureau are copies 
of the following misur logs: 
Identity of misur Date of log 


b7E 


n above log BALISTRIERL mentioned but 
Was not in presence of microphone, 
iA 


( 34. Bureau wg LE: 3116) We (SD) a 
2 33 Bee snk % 

(if 92-3082) aoe z 

ae Mi lwauke¢ (66~950) j 
ri eae cee i) 
1 - 92-426) Sub 2 Bl 

/ ci = 944321 =~ Sub 2) La | ef 
sate J ~ _. ¥ -— : : 
ef est lo: aH qe 8 
ne ere 
HA wun 2 wee a | 
B 


< 
r= 3 oes t - i \ oF Be 
} ros 4 7 
3 ‘ be af ae 


} Go" 
Gold Rn a ee 


Special Agent in Charge 


sent Per 


MI 66-950 


ln above log BALISTRIERIL in presence of 
mLecrophone,. 


3 
4, 
De 
6. 
7. 
3. 
9 


in above logs individual in presence 
of microphone but not positively identified 
as BALISTRIERI, 


24, 
25. 


In above logs BALISTRIERI was discussed 
but was not in presence of microphone, 


Dm 


b6 
b7C 
bi 


DIVE 


i 


MI 66-950 


in above logs individual believed to 

be BALISTRIERI but not positively identified 
as BALISTRIERI was discussed but was not 

in presence of microphone. 


b7E 


+ Tolson 

Mr. DeLosch___ 
Mr. Mohr __ 
Mr. Bishop_. 
Mr. Casner 

Mr. Callahan _ 


Mr. Conr a 

Mr. Fe] 

Mr. Gal | 
Mr. Rose 


Mr. Sullivan 
Mr. Tavel__ 
Mr. Trotter___ 


-TAPIAY as, f 


FEDERAL BUREAW GE If al 
U. S, DEPARTMENT OF JUST 


COMMUNICATION SECTIOE 
APR3 0 1969 


FBI WASH DC 


FBI ST LOUIS 
I2S6AM URGENT 4-30-69 SEG 


TO DIRYCTOR 
LOUIS (66-2473) 1P 


o 
FRANK PETER BALISTRIERI, AR, ELSUR, 


REMYTEL CALL APRIL THIRTY INSTANT. 
FURTHER SEARCH ST. LOUIS FILES REFLECT INFORMATION | d 


RE TELEPHONE CALL TO SUBJECT WAS FURNISHED TO 


TWENTY, SIXTYFOUR, CAPTIONED 


BUREAU BY AIRTEL MAR. 


COPIES OF THIS AAIRTEL WERE ALSO FURNISHED TO KANSAS 
MILWAUKEE, AND TAMPA. NO OTHER 


ep itd REC-20Z2- F116 575 


RUC, 
3 JUN 3 1969 


END 
SS Brey Ease 


CITY, LAS VEGAS, MIAMI, 
DISSEMINATION MADE. 


COR 
FBI WASH BC 


322 3 
55 JUN 10 1969 


Date: %&/29/69 


[ 
| 
| 
l 
| 
FBI | 
| 
| 
| 
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Transmit the following in 


(Type in plaintext or code) 


AIRTEL | 
Wig a 
(Priority), ) 
a a a a gt a a ae a aed eae ea | een ey eee 
TO: DIRECTOR, FBI (62-318) 
FROM: SAC, CHICAGO (92350 Sub 20) 
ELSUR “_» 
FRANK BALISTRIERTI 
ReBucall 4/29/69. | 
Enclosed herewith are two (2) coples each of the 
following elsur logs or portions of Logs wherein captioned 
individual was_monitored over 
discussed on 
cussed over 
1.) 
ae 
362 
HD 
| 5.) 
be) 
| 8.) 


ENC. BE 


Wit vee 2 RBuPewnd (ENELS - /6 
1 CHIEAGS 


Rotel: Z Sent 


5 5JUN 10 Wey“ 


fe et 8 nt Ds Se 


—_ 


* 


. Tolson____. 
Mr. DeLoach..— 
Mr. Mohr. 
Mr. Bishop 
Mr. Casper 
Mr. Callahan. 
Mr. Conrad 
Mr. Felt 
Mr. Gale 
Mr. Rosen 
Mr. Sullivan w_._ 
Mr. Tavel. ‘ 
. Trotter___ 


12254M URGENT 4-39-69 | 


TRECTOR (92-3116) 


FROM MILWAUKEE (66-959) 


JUNE. PARAPHRASE LF DISSEMINATED 


Miss Holmes.__ 
.Miss Gandy 


FRANK PETER BALISTRIERL, AKA AR. OO-MILWAUKEE. 07 e 


RE BUTELCALL TODAY FROM T.J. MC ANDREWS. 
SEARCH OF MILWAUKEE ELSUR INDICIES DISCLOSED SUBJECT’S NAME 
MENTIONED IN MICROPHONE SURVEILLANCE COVERAGE 


| BITE 

REVIEW OF 
LOGS OF THIS MICROPHONE SURVEILLANCE REFLECT BALISTRIERI‘S NAME 
MENTIONED IN toof —s—SSsS ae STR IERI WAS NOT 
IN PRESENCE OF MICROPHONE OR FURTHER MENTIONED IN THESE Logs. 

ELSUR INDICIES ALSO REFLECT BALISTRIERI MENTIONED IN MICRO- 
PHONE SURVEILLANCE COVERAGE OF 
REVIEW OF THESE LOGS DISCLOSED — 


| | rworvrouan POSSIBLY BALISTRIERI BUT NOT POSITIVELY 
IDENTIFIED AS BALISTRIERI WAS IN PRESENCE OF MICROPHONE 


BALISTRIERI WAS IN PRESENCE OF micropHoNE| ; 
| 


END PAGE ONE ae IA F// @- 2 7] 


@ JUN & 1969 


Cees aE 


7 ® 


PAGE TWO 


aS TRIERT MENTIONED 


b7E 


re INDIVIDUAL POSSIBLY BALISTRIERI 


BUT NOT POSITIVELY IDENTIFIED AS BALISTRIERI WAS DISCUSSED BUT 


| WAS NOTIN PRESENCE oF micropHowe| e 


COPIES OF ALL LOGS INCLUDING THOSE NOT POSITIVELY IDENTIFYING 
BALISTRIERI BEING PREPARED IMMEDIATELY FOR FORWARDING TO THE 
BUREAU, 


RECEIVED: 2354 AM RM/RNK 


* * 
— ae me, 


: — | 
0-20 (Rev. 7-27-67} @ ® olson 
— : “Dek oach 
ae 


Py 


Bishop? 7 


Casper 
Callahan 
Conrad 


Felt 
Gale S 
g Rosen 
. iv Sullivan 
oe Tavel 
Trotter 
Tele. Room 
Holmes 
Gandy 
f 
» UPI «oO 
§ 


T DITIONAL CHARGES OF ILLEGAL "BUGGING" IN THE TA 
|seazee cae OP FQ SEB Estas rane To Bios as 
THE COURT REJECTED BALISTRIERI'S APPEAL ON APRIL 21, ALTHOUGH 


TWO JUSTICES CITED AN ASTOUNDING RECORD OF LAWLESS INVASION OF HIS 


, SSENT WAS A 
eee WHO RESIGNED HAY 15 UNDER PUBLIC CRITICISM OF HIS RELATION 


| ORIDA FINANCIER.LOUIS E. WOLFSON. 
Sea ME TH SOeHSERS CITED CLAIMS OF iLLEGAL ELECTRONIC EAVESDROPPING 
AT BLAISTRIERI’S OFFICE, HIS ATTORNEY'S OFFICE AND IN 

APARTEENT OF THE CONVICTED HAN'S SECRETARY. 


5/26--GE131iP 


G3R- BI/b - 


NOT RECORDED: 
191 sua 6 269 


oo 
in a 
’ 


BDJUN 9 1568 WASHINGTON CAPITAL NEWS SERVICE 


\ 


(? 


‘PBI WASH DC 


VE srigaria" 
FEDERAL BUA cla ustiGe 


COMM UNIOATIONS os a 
sis Hy : 


4. 


if 


FBI CHICAGO 

1O49AM DEFERRED 5-29-89 DJS 

TO DIRECTO / WELWAUKEE AND NEWARK 
FROM CHIGAGO IP 


g | 
FRANK BALISTRIERI, AKA. AR. OO: MILWAUKEE. 


AS BUREAU AWARE, BALISTRIERI IS LEADER ORGANIZED CRIME 
MILWAUKEE AND CLOSE ASSOICATE OF CHICAGO HOODLUMS. 


Pats THAT BALISTRIERI walt 


HIS ASSOCIATES IN ORGANIZED CRIME CURRENTLY) 


MILWAUKEE. 
b6 
b7C 
b7D 


NOTED INFORMANT IS 


ert 


CHICAGO. 


CONTACT BEING MAINTAINED INFORMANT RE THIS SITUATION 


BUREAU AND INTERESTED OFFICES WILL BE KEPT ADVISED TF “Nt 08a 
INFO FORTHCOMING, am Pees ne we: 
END “Yea - 

sis 5 HJUN 10 1968 


FBI WASH DC 


a r 
FD-#3 @ev. 12-19-67) 


7 FEDERAL BUREAU OF INVESTIGATION 
MILWAUKEE MILWAUKER 6/16/69 1/31/69 = 6/31/69 
TITLE GF CASE ae REPORT MADE BY TYPED BY . 
FRANK PETER BALISTRIERI, aka SA DANIEL E, BRANDT bke 
CHARACTER OF CASE 
AR ‘ 
(REFERENCES 
Milwaukee report of SA DANIEL E, BRANDT, 1/23/69; 
ie Milwaukee airtel to Bureau, 4/3/69; 
Milwaukee teletype to Bureau, 4/11/69 : and 
Milwaukee teletype to Bureau, 4/21/69. 
a ~P~ 
MILWAUKEE DIVISION : fee" 


AT MILWAUKEE, WISCONSIN 


1. Will maintain contact with sources regarding 


RIERT *s ent 2 c 
ACCOMPLISHMENTS CLAIMED Gx NONE ACQUIT. 


convig[avve] ruc] Fines | savines | recoveries | TAL 


PENDING OVER ONE YEAR [Rives [— jno 
PENDING PROSECUTION 
OVER SIX MONTHS { jves [KJNo 


st 


CASE HAS BEEN: 


| Sa Reved ii ohiak iG relia A DO NOT WRITE IN SPACES BELOW 


IN CHARGE 


(3-- Bureau (92-3116) RM dae Itib- 3 


: 1 ~~ USA, Milwaukee ee men = re 
| 
| 
| 


2 Milwaukee (94-316) 


‘vz JUN 79 1969 


Disseminatjon Record of Attached Report 


ASC) ME a TT PCT PE 

Request Reed, becht-taar ai tener 

Date Fwd. MO LECC ieee 

Te 
WS leis a tad 


By 4 


MI 94-316 


T 


2. Will report future developments in connection 
With BALISTRIERI'S income tax evasion conviction. 


INFORMANTS 
T Syinbol Identity Date and By Whom Contacted 
MI T-1 2/12/69 by SA DANIEL E, BRANDT; 


3/13/61 by SA DANIEL E, BRANDT; 
4/25/69 by SA DANIEL E, BRANDT 


MI T-2 4/11/69 by Sal 
and SA DANIEL £, BRANDT 


MI T3 4/17/69 by SA DANIEL E, BRANDT 
HI T4 5/23/89 by SA DANIEL E. BRANDT 
MI TH6 3/14/69 A DANIEL EB, BRANDT 

and Saf 
ADMINISTRATIVE 


This roport covers an extended investigative period; 


howeyer, this case was kept pending through current investi- 
gations and interoffice correspondence, 


The following informant information is being set 
forth in the administrative pages of this report to further 
protect the identities of the informants; 


On 2/12/69 dvised he met with[ _| 
indicated FRANK 
RIiIER] was having financial propiems., He said 


BALISTRIERI was Spending more money in the remodeling of 
his nev ni¢chtclub than he had anticipated and as a result 


B 
COVER PAGE 


b6 
b7C 
B7D 


b7D 


aad 5 
’ 


MI 94-316 


or C“(‘“C‘C;OCS*C*C*C*C*UTNG iNfOKMANT UNdEKSTOOC 


[advised on 3/4/69 that he had received 
information that Le wife of FRANK BALISTRIERIT had threatened 
to leave him if he did not discontinue his close association 


— Re ecg advised that he has furnished 
he ast concerning opinions that 


has possibly receive 
iron ALS ———— EO eeerooahesns PALISTRIERI for favors he has granted BALISTRIERI in 


informant said Ce ee aT 


Orme jd the —— .:I.2dNVOVNo4084]F!.}FFZFII 


G 
COVER PAGE 


b7D 


D6 
b7C 
D7D 


b6 
bD7C 
b7D 


b6 
D7C 
b7D 


MI 94-316 


On 3/14/69. sdadvised that FRANK BALISTRIERI 
was having domestic problems with his wife_and family over 
the fact he has been Seeing another woman 
roximately two weeks 


BALISTRIERI accused his wife 
a ficht ensued in which BALISTRI£RI 


hreatened to kill FRANK B 
if he ever laid a hand on his wife again, According to the 


informant noted that he has also receive 
BALISTRIERI is having physical problems with internal bleeding. 


on 3/26/69 [ ___———————sddaadvised that FRANK 
BALISTRIERI opened his new nightciub the King's IV, 722 North 
be ote : Be. on 69. and BALISTRIERI 


BALISTRIERL is havin 
the fact 
believed BALISTRIERI 

BALISTRIERI 's wife is exceedingly upset and has made 
the statement that she hopes her husband goes to jail. 


roblems wi is wife and family over 


and the informant 


On 4/10/69 


BALISTRIERI told him that 
in the event he o go TO jail, the control of the 
Milwaukee LCN family will be in the hands of STEVE DE SALVO 
who will have help from BALISTRIERI's brother, PETER FRANK 


BALISTRIERI told him that the King's L 
was doing a good day business, but business during the 
evenings was very Siow and that work was still being conducted 


club, 


DB 
COVER PAGE 


b6 
BTC 
b7D 


b6 
BUC 
b7D 


MI 94-316 


on the second and third floors of the buildings. 


advised that 


b6 
b7C 
b7D 
e intormant advise 
that seyeral important telephone cails for BALISTRIERI were 
made however, 
BALISTRIERI could not be located to take these calis. 
On 4/23/69. ———sadvised that he had received - 
een out of town Since 
b7C 
The informant heard that sad 
when the decision of the Supreme Court turning down 
BALISTRIERI's request for a review was revealed, BALISTRIERI 
allegedly phoned his wife and told her that she finally got 
what she wanted; in other words, she wanted BALISTRIERI to 
eo to jail, informant said there are increasingly frequent 
rumors of possible divorce between BALISTRIERI and his wife. 
on 5/16/69|—SSsS=~*~*~*—é«dS advised that STEVE DE SALYO 
has closed "The Office," a bookmaking establishment paying be 
off to FRANK BALISTRIERT BIC 
= TIERTI b7D 
advised on 5/16/69 that he received 
information that 
a 
b7D 


i, 
COVER PAGE 


ML 94-316 


informant believed that BALISTRIERI's son, JOSEPH P, 


eo — handied some of the Legal work 


advised on 5/23/69 that 


b7D 
b7D- 
BALISTRIERI 
used the excuse of being out of town 
3/69 b6 
b7C 
b7D 


F 
COVER PAGE 


MI 94-316 


b6 
b7C 
b7D 
On 6/6/69|__laavised he had neceived 
information that FRANK BALIS ER had 
announced tri 
old him that he was unaware of the bad w<( 
eeling between him and his wife and that if he had known of © BTC 
the way BALISTRIER as treatins hj 2 he would not have bYD 
He told | 
BE RLGRE that if he harms one hair on his wife! Ss head 


BALISTRIERI would have to deal directly with 1 
informant further advised that 


at 
COVER PAGE 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: 1 - USA, Miiwaukee 
Report of; SA DANIEL E, BRANDT Office: Milwaukee 
| Date: 6/16/69 
| 
Field Office File #: MI 94-316 Bureau File #: 92-3116 
Title: FRANK PETER BALISTRIERI 
Character: ANTI~RACKETEERING 
Synopsis: On 2/19/69 BALISTRIERI's attorneys filed a 


petition for writ of certiorari with the U. 8. 
Supreme Court, On 4/21/69 the Supreme Court 
denied BALISTRIERI's request for certiorari by 
six to two vote, On 4/30/69 the Supreme Court 
petitioned by BALISTRIERI's attorneys for re- 
hearing based on information that BALISTRIERI 
was a frequent visitor to premises of FELIX 
ALDERISIO, Chicago, Illinois, which Government 
admitted bugging in another court case, The 

U. S. Solicitor General agreed in a June, 1969, 
memorandum to having case remanded to district 
court for further hearing, BALISTRIERI named 
member of La CoSa Nostra family in Senate speech 
by Senator JOHN MC CLELLAN, BALISTRIERI opened 
King's IV Pub nightclub, Milwaukee, on 3/7/69. 


=P) uw 
Details: 
AT MILWAUKEE, WISCONSIN 
This document contains neither recommendations nor conclusions of the FBI, It is the property of the FBI and is loaned to 


your agency; it and its contents are not to be distributed outside your agency, 


ees 


a ee aN — 


MI 94-316 
STATUS OF BALISTRIERI'S INCOME TAX CONVICTION 


The February 12, 1969, edition of the "Milwaukee 
Journal,” an evening newspaper, contained an article indicat- 
ing FRANK BALISTRIERI had added EDWARD BENNETT WILLIAMS to the 
leral staff to prepare a request for the U. 5. Supreme Court 
to review BALISTRIERI's past income tax evasion conviction, 


Qn February 19, 1969, BALISTRIERI's attorneys filed 
a petition for a writ of certiorari with the JU. 8. Suprene 
Court citing the following questions: 


| 

| 

"1(a). Whether, in the light of United States v. 

Wade, 388 U. 8S. 218 (1967), the government, to 
sustain its burden of demonstrating that its case 

against the accused is not the fruit of its admittedly 

illegal investigative activities, must be held to 

| a Standard higher than merely ‘substantial evidence, ' 

| 

| 

| 


"(b). Whether evidence obtained by lawful methods, 
after its existence has been learned by unlawiul 
methods, is tained, 


"2(a), Whether, where the government has admitted 
investigating the accused by methods violating the 
law and his constitutional vights, there may law~ 
fully be placed on the accused any burden of demon- 
strating that the evidence to be used against him 
was the fruit of the government's illegalities, 


ing that its evidence is not tainted by admittedly 
illegal FBI bugging of the accused, his bookkeeper 
and his attorney, the government must disclose all 
FBI reports and memoranda containing information 

about the accused, especially when the FBI has 

: destroyed the recordings of the bugged conversa- 

| tions and, in Large part, has either destroyed or 
not kept the customary ‘logs’ of its buggings. 


'(b), Whether, to sustain its burden of demonstrat- 
| 


MI 94{316 


"3. Whether, where the government admits that the 
FBI maintained an illegal bus for almost six months 
in the office of the attorney who was representing 
the accused in the administrative stages at his 

tax case and Latex became one of accused's 
attorneys of record in his prosecution for tax 
evasion, the prosecution should be dismissed, 


"4, Whether, in a prosecution for income tax 
evasion, based on the net worth theory, the 
sovernnent may use as the ‘likely source’ of the 
allegedly unreported income those corporations 
which the taxpayer Gisclosed on his return as the 
source of his reported income, without proof that 
those corporations were capable of producing and 
the taxpayer was capable of obtaining from them the 
additional incone,. 


"5, Whether, when the prosecutor attempts to im- 

peach an important defense witness, as to whom he 

has no knowledge of any criminal record, by asking, 

first, whether the witness had ever been arrested ' 
and, then, whether he had ever been convicted of a 
felony, the accused is entitied to grant of a 

mistrial notwithstanding the court's instruction 

to the jury to disregard the questions.” 


On April 2, 1969, ROBERT J, LERNER, U. 8S. Attorney, F 
Eastern District of Wisconsin, Milwaukee, Wisconsin, advised 
that on March 28, 1969, the Government had filed a brief in 
opposition to BALISTRIERI's request for certiorari with the ! 
U. S. Supreme Court, . 


The March 29, 1969, edition of the "Milwaukee 
Sentinel," a daily morning newSpaper, contained the following 
articles 


FD-3950 (Rev. 7-16-63} 


(Mount Clipping in Space Below) 


lane referénce to a gangland 


a “| Sha jukebox distributor," a 
q siriery . ee department official 
’ | said. 


.: Biernat, 46, was reported: 


. : missing on Jan. 7, 1963, His: 
qse Uddin _. Battered body, wrists bound. 
‘with wire, was found inja 

The office of an attorney for 4 aoarae grave in th e- bage-. 
Frank P. Balistrieri was! ment of an old house on the 
bugged “in an effort to devel-) spandoned Bong ait force 


Op information bearing upon 2 . 2 <onplee Inter? 
gangland murder," the govern: base site three w } 


ment contended in a written "Clear Evidence" ¢, 
argument to the United States! The government also argued 
Supreme court, _ that it had established by 
unc ee ee 
court to deny Balistrieri's peti-| dence that e trial abate 
tion to hear his income tax | was untainted" by bugging. - 
evasion case, The brief said the ‘govern- 
. Balistrieri, Milwaukee night- went had identified and made 
club owner, has been convicted ayaitable for cross examina- 
‘| of tax evasion, sentenced t tion ali personnel and former 
two years in prison and fined personnel of the FBI who had 


: $10,000. participated in the three elec 
| an! petitioning the supreme | tronic surveillances admitted 
‘court, Balistrieri's attorneys | by the government. eX 


said the federal bureau of in-j- 
vestigation niaintained an elec-.| : ” 
route listing device in the law pressed all eas sek 
office’ of Dominic ‘H. Frinzi |'#ined as a result of bie Sui: 
'feom Apr. 22 through Oct. 2, | Velllances, the briet co 
| 1963. _4 The govertimént brief addett 

The bugging was in violation: | that the United States court or 
lof Balistrieri’s constitutional | appeals ruled, "As with thé 


The trial court ordered sup” 


Tights, the petition said, since’ 
the government knew that 
Frinzi was then: Balistrieri’s 
‘tax counsel and was later to be 
jan attorney of record in: the 
| tax evasion case. 


. In answer, government at- 
torneys argued, "The purpose’ 
of the surveillance of Frinzi 
| was not, as petitioner (Balistri-’ 
ert) impties, to interfere witlr 
i his right to counsel. 


"It was not directed against’ 
petitioner at ail but had been 
} placed on Frinzt because of his 
j association with prominent 
Milwaukee hoodlums and in an, 
effort to develop information. 
pret upon'a gangland mur- 
ger.' 3 


Fr 


f 
Frinzi could not be reached 
¥ ‘telephone for comment Fri- 
déy night. a 


e ‘ts 


‘ 
‘ 


other electronic eavesdropping 
the government proved its evi 
dence was free from any taint 
as a result of this illegal sur- 
veillance,” aM 


Brief Argument oa 

The brief said the appeals 
court also found “nothing in 
the record supporting the al- 
legation that the purpose of 
conducting’ this surveillance 
was to interfere with defen- 
dant's right to counsel, nor 
does it appear that such right 
was infringed as the result of 
the goverfiment's conduct." ° 


_ The government brief said 
that Balistrieri's argument 
that. the “proper remedy is 
dismissal of his case, if adopt« 
ed, would mean that in every 

ase where an attorney has 

en‘ the subject of an electric 
surveillance, all of his cliepts 

ould receiye immunity frprt 
iminal “prosecution.” § |; 2 


-b 4 


' evading $20,480 in taxes it, 


ourt jury in Springfield, 11] 
n-Mar. 23, 1967. He has beer} 


fee ort $15,000 appeal bond 


a 


\ Balistrieri, 50,. of 3043 ne- 


TA 


| | ig + al 
Us Expla Ins | ripen tail marcas | 3 igen av., was found guilt}: 

‘a e r cholon an mur erfo f i 
| jj “hthony J. Biernat, a Keyjo- Y59 and 1960 by a federtay 


tie 
4 
* 
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On April 21, 1969, U. S,. Attorney LERNER advised 
the U. 8S. Supreme Court on that date had denied BALISTRIERI's 
request for certiorari by a vote of six to two with Justices 
FORTAS and DOUGLAS in the minority while Justice MARSHALL 
did not participate in the decision, 


The May 1, 1969, edition of the'iilwaukee Sentinel" 
contained the following articie which reflected a brief was 
filed by BALISTRIERI's attorneys requesting the Supreme 
Court to vacate their April 21, 1969, denial of a review of 
BALISTRIERI's conviction: 


a ot 


FD-356 (Hev. 7-16-63} 


t 
~~ 


(Mount Clipping in Space Below} 


Kempff's festimony came dn: fin Balistrieri's earligr j 


a case in California in which |{til the federal district | 


| Joseph Y. Stein and Leonard:p, CONT! threw out one change 

Stillman were charged with after the government je- 
mail fraud. A federal district|V@@led its use of electrottic 
judge in Los Angeles dismissed {SUiVetliance. But Federal] 
the case, ruling that the evi- 248 Omer Poos, Spring. 
dence against the two men was field, Ili., held that because 


illegally obtained through elec- the FBEmonitored conversi- 
tronic surveillance in Chicago. | ioas. had been withheld from. « 


Surveil 
UiVel alice ‘The FBI agent had testified, rye uy, they had not affect. 


ed the jurors’ isi id 
By RICHARD BRADEE that the "bugging" im that case} ing Balistren guiity) figd 
Sentinel Washington Bureau| also took place af Alderisio's Robert . 
Michigan av. premises.  # rt J. Lerner, United, 
. Washington, D. C. ~ Frank States attorney in Milwaukee, | 
ane . After the supreme court re- | ..:2 vee te , 
P, Balistrieri, Miftwaukee night-! fused last week to review Tale - sald that Balistrieri's attorneys 
club operator, frequently visit- jctrieri’s case, Williams said-he nave re ved vs the supreme 
ed "bugged" premises in Chi.met with Alderisio to begin a stay Of his sen-| > 


. ; a fence, pending action 
cago occupied by Felix (Mil-préparation for Alderisio’s | court on the motion for rohear 


Balisirien 7: 
Brief Gites 


waukee Phil) Alderisio, a Chi/ ase in Colorado. ing, 
‘cago gangland figure, it YES ane been pom AL It is expected that within] 
-Hdiselosed in a ‘brief filed ear ar . ngs about two weeks, the supreme f 
! derisio, that this petitioner, Bal- , ' 


court either will deny the mo- 
tion or order the solicitor gen- 


with 
ith e United States suprefie. oS had been a frequent 
eral ta file an answer to it, 


spurt, 4 ‘visitor m the bugged premises 


The brief was filed by Atty, t 645 N. Michigan av. during 
Edward Bennett Williams, law- 
yer for both Balistrieri and Al- 
dérisio, 

It asks the court to vacate 
the court's Apr. 21 denial of a 


the period of the bugging and 
-had then and there frequently 
conversed with Alderisio and 


ibrief. 


Balistrieri's conviction is on . 
evasion of $20,480 in taxes in 
209 and 1960. He has heen ’ 

fTee on $15,000 appeal band 
since his conviction in Sprihg- 
f pid on Mar, 23, 1967. : 


others,'” Williams said in the 


The government has refused 
ta disclose the contents of the 


réview of Balistrieri's convic- log kept of the "bugging" of! 7 
-Htion on two charges of income the Michigan av. premises, 
tax evasion. Balistrieri, 50, of Williams said. 


3034 N. Shepard av., has been; 


‘sentenced to .two concurrent 
two year prison terms and 
fined $10,000. 


in the brief, Williams cited a 
supreme court ruling in a case 
involving Aiderisio in federal 
district court in Colorado. 


The high court in that case 
ordered a district court hear- 
ing on the effect of electronic 
eavesdropping which the solic- 

iter general admitted had been 
‘conducted against Alderisio, 


Testimony of August C, 
Kempff, a special agent of the 
federal bureau of investiga- 
tion, in yet another case, 


showed that the “bugging” of ! 
Alderisio included’ electronic 


suveiliance at 645 N. Michi- 
gan av., Chicago, from Ocfo- 
ber, 1964, to April, 1865, W- 
Hams said, ¥ 


a 


me or 


Although three instances of 
electronic surveillance by the 


government were disclosed Felix 
early in Balistrieri’s trial, Wil-l] {Milwaukee 
liars argued that the govern-|| 4 — Phil} 
ment never disclosed to Balis- 


irieri the “bupgine™ of the Alderisio 
Michigan av. building, located 
in downtown Chicago. 
_ Wuilhams asked the supreme 
court to require the solicitor 
general to answer his petition. 
He said that if the response 
confirms that Balistrieri was 
convicted without disclosure 
io him of all the instances in 
which he had been “bugged,” 
then the court should vacate 
its denial of a review and grant 
his client a review of the lower: 
court conviction, 
[Last month, in a 6 fo 3 rul- 
ing on the Alderisio case, the 
supreme court said that crim- - 
inal defendants whose con- 
_versations or premises were | 
“bugged” by federal agents 
have a right to examine pov- 
emment transcripts and logs. 
|The point of the examina- 
tion by defense attorneys is 
toi determine if prosgecutidn 
wias built on illegal eayel- 
dopping. 


ee i ee 
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On May 26, 1969, the U. 5. Supreme Court ordered 
the U. S. Solicitor General to reply to BALISTRIERI's petition 
for rehearing. During June, 1969, the U. 5. Solicitor General 
filed a memorandum with the Supreme Court in reSponse to 
the petition for rehearing which was as follows: 


"This memorandum is submitted pursuant to 
the order of this Court of May 26, 1969, requesting 
the Solicitor General to file a response to the 
petition for rehearing, 


"On receipt of the petition for rehearing in 
this case, we caused a further investigation to be 
made concerning possible electronic surveillance 
affecting petitioner, We have been advised that 
petitioner Balistrieri was overheard during the 
course of an electronic surveillance of the pre- 
mises at 645 North Michigan Avenue. We were not 
aware of this overhearing at the time the govern- 
mentts brief in opposition to the petition for 
writ of certiorari was filed, 


“Fn these circumstances, we believe that it 
would be appropriate for the Court to vacate the 
order denying certiorari, grant the petition, 
vacate the judgement below and remand the case 
to the district court for further proceedings." 


BALISTRIERI'S AFFILIATION WITH LA COSA NOSTRA 


The March 7, 1969, edition of the "Milwaukee 
Journal" contained the following article: 


ackepied by federal and state 
_law enforcement officers :— 
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"I have no knowledge oF 


Wisconsin Atty. Gen. Rabwvants much broader, tougher any indication of such conn (e 


ov: Warren's new antiragsctstate laws so that the Mafia, sions! said Walsh. 
program takes dead aim atwhile part of a nationwide tions "sae out 

Mafia operations and leaderSerime net, can be dealt with on iy the trial of 
eral tax evasion charges. I 


in Milwaukec, a focal basis. 
In so doing, Warren main 
tains the position of previouslicensing and jukeboxdistribu, 
attorneys general and the fed-tion, He would hamstring syn- 
eri) atiomey general and JUS dicate operators by making op- 
tice departnent that tne Matié erations between counties ile- 
spiled. over from Hlinois inte gai. He wants to increase the 
Wisconsin — principally intC pambling penalties. He would 
Henosha, Racine and Milwau- make some “loan shark” deal- 
kee — years ago. | 
Milwaukee police chiefs icsentences, 
that period have insisted that 4; : . 

. an . e won't say so public! 
Mafia dope, liquor, prostitu nit in taking dead ain at the 
tiory and protection operations asiiwaukee Mafia, Warren is 
are not major factors here... stgking dead aim also at Frank 

""he information, generallyPeter Balistrieri, the local fave 
en man so often discussed by 
local, state and federal jaw 


and even by many Milwaukee 
county and city en emen : 
y y enforceme * prominently in the news be- 


officers — is that: cause of his tavern operations 
toe ray ll ; Ti ; f 

weet te vata: family" ood his long-running income 
y _ tax troubles. But he has been 

It operates principally iniidentified as a Mafia chief by 
Milwaukee with considerable, ife magazine and the Chicago 
spillover into Racine and Ke-Tribune, and he has vehement- 
nosha, and aa: additional oper-}y denied in: Milwaukee news- 
ations in Lae resort areas bor-napers that he Is the local rack- 
dering Hiincns and in northernets king. Life included Bali- 
Wisconsin, stritri in a picture layout of 
The Mitwaukee headquar-national and regional Mafia 
ters leadership — the “one big leaders in_ 1967. 
man't — has boron weak since When The Milwaukee Jour- 


the: death of the top man inn ay sought Balistricri‘s COM: 
| ment a few days ago on Ware 


Balistrieri has been most 


igcd. 


Attempts to strengthen the. resi's current actions, his wife ha 


Milwaukee Mafia organization. tojd a reporter: 
through a linkup with the well 
knit Kansas City Mafia have 


not succeeded. sphone anyway," 


He wants to tighten tavern have re 


ings subject to 20 year prison . 


The fOV- 
no such proof 
my client on fed- 
ad about his alleged as- 
sociations in magazines or 
newspapers, but I'm totally ig 
norant of such 4 situation as 
had been related. We were 
merely employed to represent 
Walistrieri in the income tax 
case.” 
Offered to Leave Town 
In an interview with two 


Milwaukee Journal reporters 


ceclal 
Ker * eet pe 


¢ 
ons, | 


Ch. 


4 


six years ago, Balistrieri maint-1" 


tained that he was 
band, a member of St. Rita's 
Catholic church and the St. Jo- 
seph's Home for Chiidren Ath- 
letic association, and worked 
shard seven days a week and 
‘ pever took a vacation. 

‘| Balistrier! insisted then that 
ind orpanized crime existed, m 
Milwaukee and said he vias 
| cinbarrassed by 


a pood Hus-, 


newspaper 
a_i 


i 


-_ 


stories “Written about him afd . 


police surveillance of hin. 4 
He offered to teave Miiwau- 
kee —- to go to Chima even -— 
if the police could prove their 
allegations that he was any- 
thing but a legitimate business- 
man. 
Asked to comment, Police 
Chief Harold A. Breier said Fri- 
aay: . 
rAs I have said before, we 
ve no evidence of any exist. 
ing organized crime in the city. 


"I don’t knew where he is. iy 
; , e are constantly searching 
He isn't home, If he was home for prosecutable vwidence A 


1 wouldn't put him on the tele-| this area. If evidence is ob- 


tained we wHl take the proper 


The Miwa ete sont Chicago Atty. Maurice J.! police action.¥ anyone has 
tinues fo make Major eclsiOns Waish, representing Balistrieri |any evidence, I will be very 
only by consent of the Chicago in the appeal of his tax.evasion | happy to know." 


Mafia. Felix (Milwaukee Phil} conviction to the United States: 
Alderisio is the Chicago synci-syfreme court, said that 
cate Jeader to whom the Mi-was “totally ignorant’ at 
waukee Mafia reports. Aideri-listieri's alleged connect 
sio seldom comes to Milwau-wilh the Mafia, 
kee; the Milwaukee syndicate 7 
men more often go te Chicago. 
2 Atty. Gen. Warren's anti- 
erime strategy differs from 
ti at of cartier attorneys geror- 
‘allin thi. cespect: Instead ot re- 


=! 


Balistrier] was on the list of 


hei United States Atty. Gen. Rob- 
“Ba-"lert F. Kennedy, who some 
ons | years ago told Walter Barnes, 


then in charge of heading the 
justice department's fight 
against organized crim e& in 
Wisconsin and two other 
stites, that he wanted Balistri- 


ers head insixmonths. ° | 
8 : ae a rr ee ee 
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Convicted in 1967 + 


, The Mafia here reportedly 


> Balistrieri was convicted in 


The six months went by | d3rives income from gamblirg, 


September, 1967, of twa 


counts Of federal income tax. 


plices they believe are top 
closely connected with Balis- 


with no results, however, end 
Ww Wwagn't until September, 
- 1067, that the internal revenue 
: Service —— which had begun its 
investigation a couple years 
‘nefore Kennedy took office — 
Unally convicted Balistricri of 
‘incoine tax evasion. 
_ g-awmen here draw their 
cenclusions about local syndi- 
cate Gporations from 
G-crvation, from i 
within and on the ed 


lo 


nformers 


Sh xdicate and from deta, 
exchanges of "raw inforyna- 
tion” at all law enforcement, 
tevels. Much of the informa- 
tion is substantiaf, though not 
admissible in court. 


Loss of Prestige 


years of [ 
ges of che! 
‘ag-|— perhaps. again because of 
{lack of interest or perhaps be- 


some taverns, some restuu- 
rants, some — but by po 
rieans all —~ local bookmak- 


ing, and jukebox distributor. 0C0. 


ships, It also has business 
connections or working arree- 
ments with at least one finan- 
ciai institution and a couple of 
labor unions. 


Traditional Sources 


in contrast to other Mafia 
families, the local organization 


cduse of inability to extend,its | 
im‘luence—has not received 
ir? portant income from the tra- 
dijional mob enterprises",of 
narcotics, prostitution, burgia-, 
ties, hijacking, holdups, g ar- 


They believe that Mafia | bage collection or selling sio- 


“families” in other states are 
more tightly knit, They see no 


absolute discipline here, qd- | Milwaukee has a clean gove 


len property. ' yer, Edward Bennett Williams, 
‘to take his case to the United 


Compared with ‘sister cities, 


2? 
, 


ministered by a strong leader | ment and a good police depart- 
with the “tamily"' toyaity una|ment. Nevertheless, the ex- 


evasion, sentenced to tw. trieri. wever. Bal 

ae ote in pllsor and dined S10 ee anne - sal 
“the charmed life which over 
{ The conviction ended an in-{the years kept him free of sub- 
‘tarnal revenue service investis | stantial convictions until — as 
‘gation of many years. To de-|in the case of some notorious 
‘fend himself, Balistricri had a | hoodlums — the "feds" got to 


stable of attorneys headed by [him through the’ income {ax 


derisio reportedly paid Waish 
$85,000 recently ~- money ad- 
vanced by the Chicago syndi- 
cate for Balistrieri’s defense. 


Hired D. C; Lawyer 


After the-conviction, Balis- 
tricri appealed to the federal 
appeals court in Chicago. That 
court rejected the appeals and 
denied a rehearing. Balistrieri 
then hired a Washington law- 
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States supreme court. Wil- 
liams is owner of the Washing- 


‘ton Redskins and the attorney 


strength that existed up; to 
1960. 


. 
. 


perts note that the Mafia flour- 


Their information is that/ruption among city officials. 


Balistrieri's ' ineptness 


andl|and police, The fact that the: 


preoccupation with avoiding a outfit does not flourish evi-; 


prison term for federal income dences generally strong police 
‘tax evasion (he is now, up] pressure and the absence of 


They hear that the local 
ily" has noted also a los 


“family'' prestige because in- 
Siructions to “the outfit'' — 


rakes his control here wi “ak 


axainst his last court appbal!; widespread corruption. 


The experts agree that com- 


ved n.| Pared with Chicago, Milwau- 
in} Kee is a rather minor league 


syndicate operation, 
“T doubt if the Wisconsin 


the name the members use| Mafia is organized enough to: 


when tatking with each other 
—~are delivered by Alderislo in 
Chicago instead of in Milwau- 
kee, 

The lawmen also point to 
the operation of independent 
bookmakers (gamblers who 
traffic in Lets on horses or 
Sports events) in Milwaukee as 


evidence that the Mafia family, 
here is disorganized, Perhaps. 


the Mafia here has not sought) 
to extend its influence over lo-' 
cal operations, or perhaps it 
has been unable to do so, the 
laay officers say. 

But the fact that’ the 


has nol taken over indicates a: 
Wrakness not tolerated in dth- 
erjurisdictions, 


¢ 


lee 


slob ap 


put the squeeze on anybody," 
one official here said. "In Chi- 
cago if anybody's got a lucra- 
tive deal, they just move in 
and take it," 


Tuming Point? , 


Mafia members throughout the 
country, lawmien say they hope 
the turning point in the war 
against organized crime has 
been reached. , 
Balistrieri’s “conviction is 
one of these, So is that of Al- 
cus ber! who himself is pele 
eal from‘a four and a half | 


yeur sentence on an extortion 


charge, ws‘ 


62 Oe 


ishes only where there is cor-. whe defended Bobby Baker. 


AN Be eT A rater 


. 


’ 
“~ » 


{ 
[ 
Williams has asked the su- 5 3 
preme court to review Balis- 
tricri's case, That request is 
pending. ~ 
Meanwhile, Balistricri, 50, of 
3043 N. Shepard av., goes 
about his business — ostensi- 
bly only the Downtowner 
Cocktail Jounge, 346 W. Welis 
st., a dingy bar which features. 
vintage strip teasers, 


Other Taverns Listed 
However, nearly ail police 
agencies believe he also is in- 
volved in the ownership of Gal- 
lagher's, 829 N. 3rd st., which 
caters to a young crawd; the 


ty i 
_ erat Lee be 


8 ‘ 
cre | 


Frank P. Balistriert 


¢ 


—_— 


« 


‘Brass Rail, 744 N. 3rd st., 
Pointing to the number of | Which features a slightly better 
nvictions and indictments of | 8°29 ¢ of stripper than the 


fowntowner, and was le 8 
d by a competitor until about 
nine months ago; the aa uid. 
3nd W, Wells st., where the 
main attraction is female: im- 
personators, and the Scene,a 
tavern at 624 N, 2nd st. which 
often has big name entertain- 
ment. 
, Chief Breier and his prede- 
cessors, notably Howard ).! 
Johnson, have sought to have 
tig common council deny tav- 
eit licenses fO persons ahd. 
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The March 12, 1969, issue of the "Milwaukee 
Journal" contained the following article: 
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McClellan Links 
" Balistrieri to Crime 
| sobcommiltee atalf wd m- 
bers refused Wednesday to Wis- 
ciose the source of the list, 


bee” 


By JOHN W. ROLE 
sournal Washington Bureau 


Washington, D. C. — Milwau- 
kee tayern owner Frank P. Bal-: “"Rationally Designed” 
istrieri was identified on the] ‘'The family organization is 

. Wsenate floor Tuesday as atrationaily designed with an in- 
member of one of the "'princi-| tegrated set of positions. 
pal families in organized|| geared to maximize profits and 
crime’s ruling Cosa Nostra. | to protect its members — par- 
Sen. John L. McClellan (D-! ticularly its leadership — from 
Ark.), chairman of the senatellaw enforcement activities," 
rackets subcommittee, made! McClellan said, 
the identification in a major) “wach family is headed by » 
speech in which he charged|'hoss' whose primary functions 
that the federal government's} are the maintenance of order 
| drive against organized crime| and the maximization of profit. 


"seemed fo fall apart’ after) Beneath each boss.is an ‘under- 

Robert F. Kennedy resigned 451 boss,' He collects information 
, [| attorney general in 1964. 4for,the boss; he relays mes- 
| [Balistrieri, 50, of 3043 N. | Sages to him and passes his in- 

Shepard av., could no t#be | structions to underlings. 


ao 4 


reliched at his home Wedn, g- iL. 


daly “TOr COTMMege ae ee Ul oe 
\ Cléilan's comments. 
+s woman who answered 


+he telephone told a repofter 
i was not home and 


 yonr message. He: will have 
‘ no comment." 

TSome ‘local officials, in- 
cluding Police Chief Harald 
A. Breier, have repeatedly de- 


ists in Milwaukee. Breier said 
Wednesday: “If seems to me 
- Lhave stated we have no ¢vir 
dence of existing organized 
erime."'] 


toh that today is dominan 


‘orzanized crime everywhere.” 


that, 
{ tere is no point in it have 


nied that organized crime €x- © 


On the same level with the 
underboss is the ‘consigliere,’ 
who is often an elder member 
of the family, partially retired, 
whose judgment is valued, Be- 
lov him are the ‘campore- 
sime,’ who serve either“as 


yb fers between top men ind 
lotver level personnel, ordas, 
chiefs of operating units. 

As buffers, they are used fo 
"rnaintain insulation from’ the 
investigative procedures of the 
police. To maintain their insu- 
lation, the leaders avoid direct 
communication with the work- 
ers. All commands, informa- 
tion, complaints and money 


‘McClellan described the ifiow back and forth through 
'Cdsa Nostra, also known #45 |poffers,"t ' 
inf Mafia, as “the confed ra 

IN terime in the United States re- 


MeCilellan said organized 


ceived ifs greatest revenue 


He said the most influential f fom syndicated gambling, 


'Meore groups” or “families 
the Cosa Notra operated 


New York, New: Jersey, Iiti-! 
:nois, Louisiana, Michigan; 


tin with the importation ‘and dis- 
in [[ tributign of narcotics ranking 


= 


sébond. : 
Other important sources of 
revenue, he said, included ipan: 


‘Pennsylvania arid Rhgde 
Island, ; 
‘The senator listed names of 
22 men in the 22 “principal. 
families of the Cosa Nostra” in 
his speech. Qne of the names 
{ as '“Balistriar) Frank, Le 
ukee, Wis."' re a 


alistrieri's name. was ef 
| ‘ Lf a 


sharking ‘and the infiltratiog of 


spelled'in the listing. -.° 


mr ty . = 


legitimate businesses and [Despite denials by Bréier 
unions. and others, federal, state snd 

The formal name of Mc-j even some city and county 
Cleilan's group is the crimi-| enforcement officers general- 
nal laws and procedures sub-| ly believe that Wisconsin's 
committee of the senate judici-} Mafia family numbers 40 to 
ary committee. McClellan not-} 50 and operates mainly in 


ed that Kennedy once served _Milwaukee with some spill- : a , 
as its chief counsel, .}.0ver into Racine and Keno- ~ et ee 
While Kennedy was attor-| sha. SP Rec 


ney general from 1961 to 1964, 
McClellan said, the justice de- 
'|Partment's organized crime 
and racketeering section was 
expanded. 

Program Drops Off 

"When Bob Kennedy left 
the department of justice, the 
Organized crime program 
seemed to leave with him,'' the 
‘senator said, ae: 

“The number of man-days in 
the field decreased from 1964 
to 19687 by 84%. The number 
of man-days before grand ja- 
ries’ decreased fronz 1963 to 
1968 by 70%." : 

McCleilan said that “no one 
actually dismantled" the orga- 
nized crime drive after Kenne- 
dy left office; but that ''no one 
‘took the trouble. . . to rebuild 
it either," ; — 
. iThe senator said he was en-| 
couraged that President Nixon 
was preparing an expanded at- 
tack on organized crime, 

Mostly in City 

McClellan has introduced al 
comprehensive organized‘ 
crime control act. Hearings on 
this bill and other proposals 
will start before his subcom- 
mittee next Tuesday. Wiscon- : 
sin Atty. Gen. Robert Warrin 
hias submitted a package pf 
spggestions. to the pubcommet 
tée. 


[In an interview six years 
ago, Balistrieri insisted that ‘ 
there was no organized crime a 
in the city and said he was af" 
legitimate businessman. 

[Balistrieri is president of } 
the corporation which oper- 
afes the Downtowner cock- 
tail lounge, 340 W. Wells st. 


He was convicted in 1967} " ie" ee 
- of two counts of federal in- oa KOA Lb Hi 
come fax eVasion and was . ee 
. Sentenced to two years in es Balistriers 
prison and fined $10,000. An + tL. 4 
appeal was denied. The U it- 

ed States supreme court has 

been asked to review. the 

case, That request fis.| 

pending. } oe 


“e 
te, 
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MI T-4 advised on March 13, 1969, that recent 
newSpaper publicity has shown BALISTRIERI to be the boss of 
the Milwaukee La Cosa Nostra (LCN) family leaving no doubts 
in the minds of the readers that a LCN family does, in fact, 
exist in Milwaukee, 


According to this source, members of the Milwaukce 
LCN family feel that BALISTRIERI brought this publicity on 
himself by his own actions due to the fact he cannot keep his 
mouth shut and his bragging seems to inflate his own ego, 
thus making himself feel important. The source was of the 
Opinion the publicity made BALISTRIERI appear to he a "big 
man" and could possibly help him in making future business 
deals. This same publicity also hurt BALISTRIERI as some of 
the articles in the newspapers indicated the LCN family in 
Milwaukee does not function to the extent of LCN families in 
other parts of the country due to the inability of BALISTRIERI 
to maintain tight control over the members of the famil 
which has served to deflate BALISTRIERI's epo, 


MI T-4 advised that if BALISTRIERI goes to prison 
the leadership of the Milwaukee family would possibly be 
handled by BALISTRIERI's brother, PETER FRANK BALISTRIERI, 
with the assistance of STRHVE DH SALVO, who BALISTRILZRI has 
used in the past as an inforcer, , 


MI T-~5 advised on March 14, 1969, that recent 
newspaner articles concerning FRANK BALISTRIERI which have 
belittled his ability’to handie the Milwaukee LCN family has 
made him look bad in the eyes of the members of the Milwaukee 
family. BALISTRIERI was upset over the front page newspaper 
article indicating he had been named as the head of a mafia 
family by Senator JOHN MC CLELLAN on the Senate floor. 
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MI fT-1 said on April 25, 1969, that tradition 
1 d hold that the leadership of the Milwaukee LCN famil 


b7D 


serve aS a consuitant in the é€yvent an 
PETER BALISTRIERI had any problems with ae LCN family 
members in Milwaukee while BALISTRIERI was in jail. 


On May 16, 1969, MI T-5 advised that FRANK 
BALISTRIERI, in his request for the Supreme Court to review 
his conviction, admitted a close association with FELIZ 
MILWAUKEE PHIL" ALDERISIO, a known member of the Chicago 
LCN family. Informant noted that BALISTRIERI's association 
with ALDERISIO was given extensive publicity in local 
newspapers and would possibly hurt BALISTRIERI's nightclub 
business and cause additional pressure to be pliaced upon 
same by Law enforcement authorities, 


MI T-4 advised on May 23, 1969, that BALISTRIERI's 
admission of his close association with FELIX ALDERISIO was 
at ALDERISIO's suggestion and this admission did not come 
as a result of suggestions by BALISTRIERI, BALISTRIERI was 
hesitant to admit his association with ALDERISIO as in the 
past he was always able to deny association with known 
hoodlums, This source felt that BALISTRIERI's admission 
now adds weight to statements made in the past by Senator 
MC CLELLAN on the Senate floor identifying BALISTRIERI as the 
head of a "mafia" family in Milwaukee, 


BUSINESS ENTERPRISES 


On January 31, 1969, an applicatj 
Milwaukee City Clerk was filed designating 


b6 
b7C 


13 


HY 948316 


The February 4, 1969, edition of the "Milwaukee 
Sentinel" contained the following article: 
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‘| the side door of the Ad Lib, got} 


FD-350 (Hev, 7-16-63) 


Tavern Men Meet 
Arter 2 a.m. Close 


By GENE CUNNINGHAM * 
- Frank -P, Balistrieri and op- 
erators and employes of three 
downtown taverns and strip 
spots have been gathering in 
the Ad Lib, 323 W. Wells st., 
after the 2-a.m. tavern closing 
hour, 

The group, some of-whom 
arrive carrying briefcases or 
zipper style pouches, include 


employes or operators of the] —. 


wR 


a 


(Mount Clipping in Space Below} 


‘ 
*, 


— 


Balistrier? and the others 


- In addition, a tavern licenge 


T 
tive separately. They als cannot be held by a persen 


get to the Ad Lib between 23{5 |.convicted of a felony (unlets 


time from 2:45 to 3:30am: ° 


By state law and city ordi- 
mance, both "patrons" and 
"euests" are prohibited from 


I 


Brass Rail, 744 N. 3rd st.;‘the| chad 6 am.,, the legal closing: 


Downtowner, 340 W, Wells st., 
‘and Gallagher's, 829 N. 3rd st.{ days. However, the state ldw 
All are Within one block of the |, 


Ad. Lib. 
They and Balistrieri enter 


‘and leave the Ad Lib throtigh 


a side door opening onto the 
alley along the east side of the 


building. 
When they leave, Balistrieri, 


‘carrying a briefcase, crosses 


the alley to his Cadillac parked 
in the adjacent lot, usually 


Balistrieri 


Porchétta 


locks the briefcase in the trunk 
and then drives off alone. 


Three nights last week, ’ 


when Balistrieri did not arrive 
at the méeting, his nephew, Jo-+ 
seph Balistrieri, 1634 N. Jack 
son st., drove into the lot nean 


out and went in the building. 


ind onening hours on wesk- 
nd city ordinance do xot i 
pose restricfions o7% 
who are not 'sursis" 
trons,'‘ 


jand 2:30 a.m. and leave aliy| he has been pardoned), nor can 
‘such person be an officer or 


direotor of a corporation hoid- 
ing a tavern license. 


Balistrieri currently is free 


entering or remaining on tivijon $15,000 bond pending an 
5, ern premises between 2 aim.'| appeal to the United States su- 
ipreme court of .a federal con 
is on income tax evasion. 


He was sentenced to two 
bncurrent two year terms ang 


nereans fined $10,000. An earlier ap- 
or pa- Peal of his conviction was de]. 
ried. 


According to city records,, | On record, Balistrieri has n 


Balistrieri has no financial in-! interest in any of the four tav- 


terest in the Ad Lib. 


In addition to Balistrieri, the 
after hours group at the Ad Lib 
includes Rudoiph Porchetta, 
ljongtime - Balistrieri employe, 
‘operator of the Brass Rail and 
agent far the Downtowner; the 
nephew, Joseph Balistrieri, a 
bartender at Gallagher's, and 
Joseph Maniaci, formerly a 
bartender at The Scene, now 
‘tending bar at the Downtown- 
er, 

Maniaci is listed as presi- 
dent of Mando Enterprises, 
Inc., the corporation operating: 
ithe Ad Lib: 


Gailagher's is operated by a 
corporation headed by Peter 
Balistrieri, Frank Balistrieri's 
brother. The Scene, now 
closed, also was operated bya 
corporation headed by Peter 
Balistrieri. | 


| _By law, an ‘individual is pto- 
ibited from having a financial 
nterest in more than two tiv- 

ns. a . ‘ 


e- eee: 


. He emerged some time lafeni 


arrying a briefcase that Ap+ 
‘peared to be the same type 


at Frank Balistrieri carniest: 


from the meetings. . 


‘ 
% 


erns. All four, however, are op- 


erated by longtime Balistrieri 


associates or relatives, 


In the current city directory, 
Balistrieri is listed as a general 
contractor. 


During his federal trial, his 
son, Atty. Joseph Balistrieri, 
stified that his father had 
truck and ‘did "'odd jobs." O 
is son's college enrollment: 
ecords, Balistrieri was listed 
sa “trucking contractor." - 


—_—_—_——————————__"___—_—_———_—_—_—_—_—_—_—_—— 
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An article appearing in the February 4, 1969, 
edition of the "Milwaukee Journal" reflected a city building 
inspector on February 3, 1969, had threatened to halt work 
on a@ nightclub at 722 North Vater Strect being renodeled by 
JOSEPH P, BALISTRIERI, the son of FRANK BALISTRIERI, unless 
violations of the building code were corrected. 


MI T-1 advised on March 15, 1969, that FRANK PETER 
BALISTRIERT opened his new nightclub called the King's [V, 
located at 722 North Water Street, Milwaukee, on the 
evening of March 7, 1969, The source noted that no invita- 
tions were extended to attend this opening; however, there 
v a ¢ ‘owd in tendance e stated that Milwaukee 
b6 
and State Senator MARTIN J. bIC 
SCHREIBER, were among those who were present at the opening. 
MI T-l advised that only the first floor of the new restaurant 
heey open for business and that work was still being performed 
the second floor of the building, which was to be a supper 
club type of operation, 


On April 11, 1969, MI T~2 advised that the noon 
luncheon business at BALISTRIERI's new bar and restaurant, the 
fing's IV, was good, but that the evening business was poor, 
This source indicated BALISTRIERI already lost ier chef 
who quit because of the long hours he was x ore 
This club was being handled by BALISTRIERI| m6 
MI T-2 advised that ANGELO DI GIORGIO, whose BIC 


name is on the liquor license for the King's IV, only came 
to the King's IV on occasion for luncheon, 


The May 21, 1969, edition of the "Milwaukee 
Journal™ contained an article, which, in part, reflected 
that the corporation operating the "Downtowner,” a strip 
joint, was charged by State Beverage Tax Agents with 
possession of refilled or diluted liquor bottles. The 
corporation, Ben-Kay Incorporated, is headed by FRANK 
BALISTRIERI, 


1g 
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. Tne June 5, 1969, edition of the "“Nilwaukce 
Sentinel" contained the following article: 
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G Taverns | 


Face License 


Loss Threai 


By GENE CUNNINGHAM 


Six taverns operated by ° 


Frank P. Balistrieri, his rela- 
tives or associates could be 
without licenses unless taxes 
or Hquor bills of the taverns 
are paid by June 30. 

The six are Galiagher's, 829 
N. 3rd st. the Downtowner, 


340 W. Wells st.;.the Ad Lib, 


323 W. Wells st.t Alfie's, 4126 
N. Teutonia ay.j the Brass Rail, 


744 N. 3rd st., and The Scene,. 


§24'N. 2d st. 


, The six tayerns have been 
reported to the city clerk's of- 
fice as being among a number 
in the city that have not paid 
1968 taxes or have unpaid 
Hquor bills of more than 30 
days standing. 

¢ The state department of rev- 
enue, city officiais and Hquor 
wholesalers annually submit to 


the clerk's office a list of tav- 


erns whose taxes or liquor bills 
"are unpaid. 3 


If the taxes or bills are not 


feenses for the establishments 
‘automatically are withheld, a 


“'spokesman in the clerk's office 
Said. ; 


' Current tavern licenses ex- 
pire June 30. New licenses for 
1968-70 go into effect July 1. 


Reports to the clerk's office 
‘show that personal property’ 
‘taxes for 1868 aré owed by all 
of the taverns except Alfie's, 
which reportedly owes liquor 
bills which must be-paid befou}> 
rits ticense is issued. 


addition, the staté has- es, 
‘ported. that the Brass Rail, and: 


Gatlagher's owe.state ‘sales 


taxes for 1968; : 
earlier this year, tax liehs 


‘tothling more than $22, ago 


‘paid by June 30, new liquor li-, 


were in effect against three of 
the Balistrieri group's tavern: 


> 


operations, * 


; At Jeast three cotporations 


‘formed by the Balistrieri group 
to’ operate taverris are in bad 
standing with the'state for fail-, 
ure to fife corporation reports. ' 


One ‘of the corporations, 
which operates: the, Downtawn-, 
es, has gone 12 years’ ‘without: 
filing an annual corporation je- 
port with the sattary (a 
slate's office, The corporation 
is headed by Balistrieri, 


—/_ = om 


MI 94~316 


CURRENT ACTIVITIES 


MI T-1L advised on February 12, 1969, that FRANK 
BALISTRIERI was one of a Large group of Milwaukee LCN family 
members who attended the wake for CHARLES ZARCONE, a Milwaukee 
LCN family member who died on January 30, 1969, The wake 
was heid on January 31, 1969, at the Guardalabene and Amato 
Funeral Home, Milwaukee, Wisconsin, 


On April 17, 1969, MI T-3 advised that FRANK 
BALISTRIERI was out of town during the period March 28, 


1969, through April 2, 1969, BALISTRIERI visited his attorne 
in Washington, D, c,d) 
[|New York City> BALISTRIERY returned from this 


trip with a $1,300 suade coat for his wife in an effort to 
Smooth over the past domestic difficulties he has had with 
his wife, 


MI T-1 advised on “pril 25, 1969, that FRANK 
BALISTRIERI attended the wake of the wife of IZZY TOCCO, an 
ex-bookmaker, on April 25, 1969, at the Guardalabene and 
Amato Funeral Home in Milwaukee, 


Mi. T-1 stated that on the evening of April 24, 
1969, BALISTRIERI, accompanied by STEVE DE SALVO and JIMMY 
JENNARO, went to Chicago for the purpose of seeing 
BALISTRIERI's attorney and also to visit some of the Chicago 
nightclubs, 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Milwaukee, Wisconsin 
In Reply, Please Refer to June 16, 1969 
File No. 


Title FRANK PETER BAaLISTRIERI 


Character ANTI-RACKETEERING 


Reference Milwaukee report of SA DANIEL £, 
BRANDT, dated and captioned as 
above, 


All sources (except any listed below) whose identities 
are conceated in- referenced communication haye furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the FBI. It Is the property 


of the FBI and is loaned te your agency; it and its contents are not to be distributed outside 
Your agency. 
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oy Ju" 21 1969 25 WASHINGTON CAPITAL NEWS SERVICE 


UPI-129 
WASHINGTON Tee 
WASKINGTON--THE SUPR=ET 

FOR FRANK PETE en 

HOOD = 


, 
a 


ran ji me bint, hi 
TAINTED BY ILLEGAL "BUGGING," 


THE HIGE COURT REJECTED 
BUT LATER DEFENSE ATTORNEY 


a Casper 


Callahan 
Conrad —; 
Felt 

Gale 

Rose 
Sullivan 
Tavel 
Trotter 


COURT TODAY ORDERED A MEL HEARING 


ALISTRIERT, DESCRIEED BY THE FBI AS "A HILVAUKEE 


R EIS TAX EVASICN CONVICTION VAS 


HIS APPEAL OF THE TAX CASE ON APRIL 21, 
EDWARD EENNET ILLIAtS NOTIFIED THE ~~ 


COURT THAT HE HAD RUN ACROSS THE EXISTENCE OF AN ELECTRON TC i 
SURVEILLANCE AT A CHICAGO PRESMISES INVOLVING EAVESDROPPING ON 


BALISTRIERI, 


S/16G=—St 355 5PED 


| | 


~.% 


BR ms 3Ule- fe 
NOT RECURBER 
Y3 JUN 26 1969 


on 


6 


SAC, Milwaukee (94-316) 
Director, FBI (92-3116) 


| O 
io FRANK PETER BALISTRIERI, aka 


2 AR 


6/19/63 


Enclosed for your information is a copy _ 
of a memorandum in response to petition for rehearing 
which was filed by the Department of Justice in the 
United States Supreme Court in the captioned matter. 


Enc. 


MANED & 
JUN 19 1969 
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Jit the Supreme Court of the United States 


OctopEen TERw, 1968 


Brant PEerer BALISTRIERT, PETPFIONER 
Uv 
Uxivien STATES oF AMERICA 


MEMORANDUM IN RESPONSE TO PETITION FOR REHEARING 


ERWIN N. GRISWOLD, 
Noaliciior General, 
Departinent of Justice, 
Washington, DAS 20530. 


woe ee ee errs nn ere ee Er 


gn the. Sap aint wt the and Bites 


OcrosEe TR, 1968 | 
~ « No; 1070 


Prank Purge Batasrenent, Perici0Nin 
Vv. 


Unirep Starrs or AMERICA 


MEMORANDUM IN RESPONSE TO PETITION FOR REHEARING 


This memorandum is submitted pursuant to the 
order of this Court of May 26, 1969, requesting the 
Solicitor General to file a response to the petition 
for rehearing. 

On receipt of the petition for rehearing in this 
case, we caused a further mvestigation to be made 
concerning possible electronic surveillance affecting 
petitioner. We have been advised that petitioner 
Balistrierl was overheard during the course of an 
electronic surveillance of the premises at 645 North 
Michigan Avenue. We were not aware of this over- 
hearing at the time the government’s brief in opposi- 
tion to the petition for writ of certiorari was filed. 


(T} 
251—-944—69 


denying certiorari, grant the petition, vacate the 


2 


’ 
tneemnfeniemn een Ansamamnsachadidens bh anlenat h 


In these cireumstances, we believe that 1b would 
be. appropriate. for the Court to vacate the order 


i 
| 


judgment below and remand_ the case to the district 
court for further proceedings. 
Respectfully submitted. 
: Erwin N. GRiswox, 
Solicitor General. 
Jone 1969, 
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WLS. GOVERNMERT PRINTING OPFICE: 1S68 


» Tolson___ 


@ 4g Mr. DeLoach___ 

- om! BUREAU DE INVESTIGATION Mr. Mohr 
~ 3. DEPARTMENT OF JUSTICE - Bishop____ 

Mr. Corner 


COMMUNICATION SECTION 


PBI “ee 09 a S 4 JUN19 1969 444 


TELETYPE 


. (xliahan.. 


FBI SPRNGFLD 
Tele, Reem. 


520 PM 6/ Z. URGENT CEK Miss Holmes 
Miss Gandy 


TO Zz ECTOR (92-3116) 
FROM“*SPRINGFIELD (92-209) y, 


PRANK PETER BALISTRIERI, AR. OO: MILWAUKEE. “a! 


A b6 
ausal = i, SPRINGFIELD, ILLINOIS, TODAY ao BIC 


ADVISED THE US SUPREME COURT TODAY ORDERED JUDGE OMER PoOSs, iz 


USDJ, SPRINGFIELD, FTLLINOIS, IO CONDUCT A HEARING IN 
THIS CASE TO DETERMINE WHETHER THE SUBSEQUENT ELECTRONIC 
_ZAVES DR OPP ING COULD HAVE IN ANY WAY EFFECTED THE OUTCOME OF 
THE TRIAL HELD IN SPRINGFIELD. JUDGE POOS TODAY GRDERED 
THE NECESSARY NOTICES TO BE FORWARDED TO ALL INTERESTED 
PARTIES AND THE HEARING HAS BEEN SCHEDULED FOR TEN AM JULY 
a a, 
THIRTY, NEXT, AT SPRINGFIELD, 
AKER, Se ae ii 
ABOVE IS FOR INFORMATION OF BUREAU, CHICAGO AND 
MILWAUKEE, 
AIRMAIL COPY SENT CHICAGO AND MILWAUKEE. val 
GF “56 
END | 8 Ve . 2H 
MK A & 
qi) A JUN 23 1969 
FBI WASH DC The * 


a ee 


S 
FL JUN 1969 


TO 


a! 
FROM : Ts os Woandrews Vy, ry 


SUBJECT: FRANK BALISTRIERI 


o 


OPTIONAL FORM NG. to $010~106 
MAY 1967 EDITION 
GSA GEN. REG, NO, 27 Tolsan 


UNITED STATES GOVERNMENT ree 


Bishop 


Memorandum =e 
Whi AT Ay es 
Mr. Gale yA ae 1 DATE: 7/7/69 Rosen 


Sulllvan 
Tavel 
Trotler 
Tele, Room 
/ Holmes 
Gandy 


ANTI-~RACKETEERING 


In connection with the forthcoming electronic BY ae tes 
surveillance hearing now scheduied for July 30, 1969, in 


Springfi llinois, I was in touch_with Departmental { 

Attorney this date. desired to verify ee 

the dates of installations of i’ 

ra in — and the a one which we had \— | 

n 1 
Following a review oi the ilie, ese dates were 

| . 

At that time, it was pointed out to him that we had 

provided him with appropriate logs wherever Balistrieri had actually! 

been monitored, but had not made available to_ him those instances 


where Balistrieri might have been mentioned.|___—sjindicated b6 
that he did not desire this type information at this time. DIC 


ACTION: 


For record purposes. 


1 =—=- Mr. McAndrews 
1 = Mr. Leggett 


— LZ 
. S  97- SNe $2 


“i | 
Pm JUL a et 


JUL 29,1988 


SE wa 
~~ “ UNITED STATES GOVQNMENT 
Memorandum 
nF DIRECTOR, FBI DATE: = -7/33./69 
FROM: iz, 
" Quy SAC, NEWARK (92-571) 
sunyecr: oD, a 
FRANK BALISTRIERI, aka yn 


AR o 
a | Re Chicago teletype to Bureau, 5/29/69, 


Enclosed for the NY and Philadelphia Offices 
”” is one copy each of referenced teletype. 


The 1968 Paterson Cross Reference Telephone 
Directory lists the following firms at 86 East 30th 
St.» Paterson, with. the same telephone number 279-6400: 


“PSDABS Auto Leasing ales “=, 
| FAS System &e 
} —r¥ederal Auto Systems 


On 7/1/eq___ =n Patoreion, bé 
NJ, Post Office, advised that he recalled that wikhin the bie 


past year, post office inspectors conducted some type 
of fraud investigation on the above firms, He aiso 
advised that above firms were in the process of closing 
out their business and were to leave by June 30, 1969, 


On 7/1/69, a telephone call to the above telephone 
number reyealed that the line had been disconnected. 


On 7/1/69, inspector[ _————s (Post Office Building, bé | 

7 Paterson, NJ, advised b7C 

yy *: they had a mail cover b7E 

“Bureau _ 7" & mm LOS | 

$-Chicago REC- 78 GB ~ 5 / / b S$s 

2—KWilwaukee (94-316) ST. 10 Came” tenet wt | 

2=-Philadeiphia€ncl. 1) 6 

2-New York (92-1020) (Encl, 1) 6B AUG 4 1869 
3~Newark , 


=e Ee ee 


= 8 
; 4 


NK 92-571 
Paterson, NJ. Their investigation aan 
showed the following two individuals were connected with oe 


those firms: 


| 


| 
He believed those firms dealt in car saies and 
that they appear to be auto brokers, Their investigation 
showed that they sent literature to various garages 
offering to sell them car dealerships for_$450.00. He 
recalied those firms were connected wittCAP, Auto Plans, Inc,, 
of Milwaukee, and that they had offices in Cleveland and Dd po 
Paterson, and an answering serwice in Fort Lauderdale, Fla, a 


| _ lindicatea that Postal Inspector] ee es 
located at the William Penn Post Office. Annex, Philadelphia, ELS 
Penn,, was in charge of the above fraud case, and that 


all_the data in that inyestigation would be in the possession 
of 


Pretext inquiries at 74 East 30th St., (Jersey 
Electronics Distributors) revealed that the property at , ; 
86 East 30th St., which was purchased 6/27/69, was. purchased by’ Ace 
eprod i ervice, 38 Marshall St., Paterson, NJ. 


was listed as[_ for the Ace, 


teproduction: Service. 


b7C 


associates 67D 


If any information is obtained which shows the criminal 
element is involved in that company, Chicago and Milwaukee 
will be advised, 


b6 
b7C 
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NK 92-571 
b6 
b7D _ 
LEADS ; 
NEW YORK 


AT NEW YORK NY. Will check indices and public 

i ederal Auto Systems, 
C, address for b6 
DABS. bIC 


PATLADELPHIA 


AT PHILADELPAIA, PENN, Philadelphia is requested 
to contact Postal Tnspectod Posta “wostal Inspectoq_ at the William b6 


Penn Post Office Annex, to obtain results of their investigation b7C 
on the firms listed af tti(‘s~sSzY Paterson, NJ. b7E 


FBI WASH DC 


FBI MILWAUK 


3200 URGENT 7-28-69 MEW 


TO ECTOR (92-3116) 


ROM MELWAUKEE (94-316) 


i) si mor ae to}i-racketonsine 
FRANK PETER BALISTRIERI, ay O68: MILWAUKEE, 
’ Office of Origin 


ae 


C* NEWSPAPER ARTICLE APPEARING IN JULY TWENTY SIX LAST 


ISSUE OF “ MILWAUKEE SENTINEL REFLECTS SUBJECT “S ATTORNEY, 
‘U.S. District Court 
MAURICE J. WALSH, HAS FILED MOTION FOR NEW TRIAL WITH U De 


SPRINGFIELD, ILL., BASED ON "NEW EVIDENCE REGARDING SOURCES 
OF BALISTRIERI “S INCOME ALLEGEDLY KNOWN BY THE GOVERNMENT, 
BUT CONCEALED FROM JURY DURING ORIGINAL BALISTRIER TRIAL. 


SAY 


jfortors WERE ALSO FILED FOR PRODUCTION OF EAVESDROPPING 
RECORDS AND FOR PRODUCTION OF RECORDS REGARDING TAX LEVY 


| AGAINST PETER BALISTRIER, SUBJECT °S BROTHER, ON AUGUST SEVEN, 
TERAMAL REVENIE Ee Vice 
SIXTY EIGHT. BY iS, MILWAUKEE, ALONG WITH SIXTY ONE ENCOME 


TAX RETURNS FOR PETER paListatert; ne 
cr. fhe - . 

| MW, BIZ - 26, 4 iy 
a 


MOTIONS ARE SCHEDULED TO BE HEARD JULY THIRTY NEXT IN 

thereon STATES DUSTRIET COURT 

usiC, SPRINGFIELD, ILL. 

| Top Echelon Informant 
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(Type in plaintext or code) 


Via_____ AIRTEL AIR MAIL | A 
(Priority) I 


ee ees ea eee ee ne | ne Aes 
TO: | DIRECTOR, FBI (92-3116) NG 
eee 
FROM: SAC, MILWAUKEE_(94-316) (P) fii 
SUBJECT : FRANK PETER BALISTRIERI, aka Se 
AR oe 


OO: Milwaukee 


Re Milwaukee pens and airtel to Bureau, 


7/28/69 onk ST bie AAL . 


The following information regarding proceeding during 
a hearing held at USDC, Springfield, Illinois, 7/30/69, 
before Federal Judge OMER C, POOS, in the IRS income tax 


i ISTRIERI, was furnished b 
ee eee AUS, EDW, Mily aukee a b6 
IRS, Intelligence Division, "Milwaukee, who both attende e iia 
hearing: aa 


Sometime prior to the hearing 
Departmental Attorney wrote a letter to MAURICE J. WALSH, 
BALISTRIERI's attorney, and enclosed copies of two pags of 


an oni urveillance log covering the surveillance 
of | = which bé 
concerned BALISTR is letter pointed ou ve) H that b7¢ 


they had gone over logs thoroughly in other b7E 
recent court cases and that h would make available 
the necessary Bureau personnel to testify at the BALISTRIERI 
hearing regarding the surveillance log, if so desired by 
— This letter was never acknowledged by WALSH. 


Bureau (92-3116) (RM) REC. 7, 
| \G- Chicago (92-414) (Info) (CRM) 4 7 3 sig /l¢— £6 
1 - Springfield (92-209) (Info) (RM) een er, & 7 
| 2 - Milwaukee 


DEB :duz ky, ,, “2 AUG 4 tegg 
(7) ee li; : 
PEA Ee 


ra 
& f. /, 


7 ; Ne 
04: SEP 1 a deste 
vali kt 

Approved: 3 | sent —____ Moder eer 


special Agent in Charge 
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Date: 
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Transmit the following in 


(Type in plaintext or code) 


Via 
{Priority} 
——---— — ee bot 
MI 94-316 
During t i H was given two pages of 
FBI logs regardin surveillance which directly DIE 


concerned BALISTRIERI, WALSH argued to review the entire two 
volumes of logs to deermine if other conversa~ 
tions of BALISTRIERI were monitored, 


udge OMER C, POOS ruled that he would review the 
logs and would furnish WALSH with any other bTE 
logs regarding BALISTRIERI found therein, Judge POOS also 
commented that after reading the logs regarding BALISTRIERI 
that they did not appear to affect his conviction, 


POOS continued the hearing until 10/9-10/69, and 
WALSH indicated he would subpoena SA SE (FNU) b6 
[__— phonetic) of the Chicago Division, a Bureau supervisor b7C 


from Washington, handling electronic surveillance:irecords, 
and a supervisor from IRS, Washington, handling IRS electronic 
surveillance records, 


Judge POOS also indicated he did not think there was 
anything to the other hotlions as recently filed by WALSH and 
as furnished to the Bureau by referenced airtel, but that he 

would rule on all motions during the October hearing, ~~ ~~" 
‘tomes set . . . dpa a I ee Se ee Oe _ I 


No further investigation being conducted in this 
regard by Milwaukee. Milwaukee will keep the Bureau posted 
on any additional developments in this regard, 


Approved: Sent UM Cdl 


Special Agent in Charge 


FBI WASH DC 
. 


FBI MILWAUK 
721\ PM URGENT 9/11/69 TUL 
TO: / DIRECTOR (92-3116) 
FROME =» MILWAUKEE (94-316) 
rf FRANK aie) Laccebinked. AKAs ARs OO: MI 

THE SEPTEMBER ELEVEN INSTANT EDETION OF THE MILWAUKEE 
SENTINEL CARRIED AN ARTICLE REFLECTING ALFIE’S, INC., 
A CORPORATION OPERATING ALFIE’S TAVERN, MILWAUKEE, WIS., 
WAS ORDERED DISSOLVED SEPTEMBER TEN LAST BY A DANE COUNTY 


CIRCUIT JUDGE. A DEFAULT JUDGMENT WAS GRANTED TO THE 
STATE ATTORNEY GENERAL AFTER THE DEFENDANT FAILED TO 
FILE AN ANSWER TO A PREVIOUS CHARGE IN THE ALLOTED TIME. ON 

ALFIE’S IS ONE OF SEVEN OR MORE MILWAUKEE TAVERNS 
OPERATED BY FRANK BALISTRIERI OR HIS RELATIVES AND 
ASSOCIATES. 

ATTORNEY GENERAL ROBERT W. WARREN ADVISED HIS OFFICE 
WOULD NOW FILE SUIT IN MILWAUKEE ASKING ALL ASSETS OF THE 
CORPORATION BE LIQUIDATED. 

IT IS NOTED LARGE VOLUME OF INFORMATION REGARDING 
THE CORPORATE SETUP OF VARIOUS TAVERNS IN WHICH BALISTRIERI 


BIB Ls go one FE 


ae ata | Ee] : 


-7— SEP 15 1989 


B9ske4 91969 ; 


END PAGE ONE 


Re ae 


PAGE TWO 

WAS ASSOCIATED AS UNCOVERED DURING BUREAU INVESTIGATION 

HAD BEEN DISSEMINATED FROM TIME TO TIME TO THE STATE ATTORNEY 
GENERAL'S OFFICE. 

ON SEPTEMBER ELEVEN instant] | 
INVESTIGATOR, WIS. STATE ATTORNEY GENERAL'S OFFICE, ADVISED 
INVESTIGATIONS INTO THE CORPORATE SETUP AND BALISTRIERI'S 
INVOLVEMENT IN THE SEVEN TAVERNS IN MILWAUKEE HAD RESULTED 
IN THE DISCOVERY OF OVER TWO HUNDRED AND SEVEN SEPARATE 
VIOLATIONS OF STATE CORPORATION AND LIQUOR LAWS. STATE 
INVESTIGATIONS ALSO DETERMINED THESE TAVERNS WERE FOURTEEN 
THOUSAND DOLLARS IN THE ARREARS IN PAYMENT OF PAST DUE 
LIQUOR BILLS, WHICH IS IN VIOLATION OF STATE LIQUOR LAWS. 

| __fabvisep THE STATE ATTORNEY GENERAL'S OFFICE INTENDS 

TO PURSUE THESE VIOLATIONS IN AN EFFORT TO DISRUPT BALISTRIERI'S 
TAVERN OPERATIONS IN MILWAUKEE.| EXPECTED ADDITIONAL 

LOCAL PUBLICITY WOULD BE FOURTHCOMING DURING THE IMMEDIATE 
FUTURE CONCERNING LEGAL ACTION BY THE STATE ATTORNEY GENERAL'S 
OFFICE AGAINST BALISTRIERI'S TAVERWS. accorDine To|  _—_—_—i| 
INFORMATION PREVIOUSLY FURNISHED BY FBI MILWAUKEE HAS 

END PAGE TWO 


b6 
b7C 


b6 
b7C 


PAGE THREE 


UNDOUBTEDLY CONTRIBUTED SUBSTANTIALY IN THEIR INVESTIGATION. 


THE BUREAU WILL BE ADVISED REGARDING THIS SITUATION 
AS IT DEVELOPS. 
END. 


FisT 


cQI bck VE 


 Tolson 


| Bisheap 
Casper 


9/23/69 

Airtel YO 
To: SACs, Chicago = Enc. (2) 

Milwaukee - Ene, (2) 

Springfield - Ene. (2) 
From: Director, FBI / 

 @& 

FRANK PETER BALISTRIERI Lhe f 


Enclosed for each office are two copies of a fo 
explanatory memorandum from ¢ ated 9/22/69. ve | ‘| /i\ 


requesting that Special Agent and Special | 
mployec| —__e available for hearing concerning - 
electronic surveiilance in the captioned matter scheduled to — 


be held on 10/9 - 10/69 in Springfield, Illinois, These 
employees should be available at the time and place requested 


in the Department's memorandum. 
For your information, Special Agent John G. Legratt 


has been designated as the representative from Bureau Head- 
uarters to testify that all of the FBI electronic survoillance 


B aterial in which this defendant was overheard has been 
s S gproduced. . 
=! a = Milwaukee immediately recheck files and record of 
= o<. Qjprevious proceedings in this case to verify that aii electronic 
oS surveillance material in which subject was overheard has beens; 
produced and advise Bureau. 34-1 4 4, 


4 
Kodi 


heLoach 
Mohr 


| Callahan 


Canrad 


Gale 


Pelt 


Reser 
Sullivan 
Tavel 
Trotter 


Tele. Aaa: 
Holmes 
randy 


Springfield immediate £0 vard eurekh Grawwonip ; 
of testimony of all present and former Bureau peTPoTivet-gn 


previous electronic surveillance hearing itp thas BLS * 


NOTE: The Department has requested FBI reBtApecenshection 
with a hearing concerning FBI electronic surveillance of the 
subject Scheduled for 10/9 - 10/69, Springfield, Illinois. 
Balistrieri has been convicted of Federal income tax violation 
and his case has been remanded by the United States Supreme 
Court to the District Court for hearing on electronic coverage 


matters, 
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| Mtr. Gasper 
} Mr. Callahan. 

FRI Mr. Conrad. { 
Mr. Felt___.__. 


; Mr. Rosen 
i Mr, Sullivan__. 


(Type in plaintext or code) | Mr. Trotter 


1 Tele. Room. 
Miss Holmes. 
Miss Gandy. 


—- 


(Priority} 


TO: DIRECTOR, FBI (92-3116) 
FROM: Ashe, SPRINGFIELD (92-209) . 


SUBJECT: | FRANK pares “batisrariet 


Re Bureau airtel dated 9/23/69. 


Enclosed for the Bureau 1 ee i 
copy of the testimony given by SA in b6 
connection with the trial of Unite tates o merica vs. DIC 
FRANK PETER BALISTRIERI. 


A review of the transcript of all hearings in 
connection with the triai of the subject revealed that the 
enclosed testimony is the only public record of any Bureau 
personnel presently employed or previous employed. According 
to United States Attorney FRANK J, VIOLANTI, Southern District A 
of Iilinois, Springfield, Illinois, and Clerk of the Court, 
southern District of Illinois, Springfieid, Iilinois, a 
portion of the testimony given was sealed in his presence and is 
in the custody of the 7th Circuit Court of Appeais,. Chicago, 
Fllinois. Mr. VIOLANTI advised that this testimony concerned 
electronic eavesdropping performed by FBI personnel and was 
evidence taken on 10/17/66 and was ordered impounded by Judge 
OMER POOS on nOeat/ OS at MING Ee Illinois 


is rel BE 7 

2 Bureau (92-3116) "ENCE O89 ‘erat ov 
-~ Milwaukee (92-316) (Enc. 1) (RM) 

2 - Springfield 92-209) 

BJG: jah 


(6) sy af an 6 
gi 8 72 eee @ 
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C, (Mount Clipping in Space Balow) 


‘Balistrieri. Sues | 
Federal Agents 


Frank P, Sane i, Milwau- ip Lovrien, Madison, head of | 73 fn 
‘Kee mgnt-Snor socrator, and |the state crime laboratory and CF, ng ee 
‘his former bookkeeper filed a former FBI agent; Joseph A, wae 


4S 
separate lawsuits Monday O'Connell, 8824 W. Palmetto wos . 
seeking a total of $2,750,000av., an FBI agent, and Alex P. : oo pe indicate page, name of 
from federal agents and othersiLe Grand, 2576 N. 47th st, a newspaper, city and state.} 
iwhoe, they charged, illegally former FBI agent and now a 


Spied and eavesdropped oitideputy administrator for the 


\ their activities. city building inspection depart- 7 
: ment. 
Balistrieri charged that fed-' 
‘eral agents, along with two. Others Named 


Wisconsin Telephone Co. Also named as defendants 
workers, concealed a micro-b} Balisirierl were the tele- 
phone in his office at 2559-61 phpne company and two of 4ts 
oN. Downer av. on Mar. $, 1964, 
and eavesdropped on conversa- 
tions that were transmitted by; ; 
telephone lines to the een 
building. i 


His former bookkeeper, Miss 
Jennie Alicto, 1634 N. Jackson. 
st., also charged federal agents 
with bugging an apartment. 
dwelling in which she formerly: 
lived at 1609°N. Prospect ay, 


‘tn addition, she charged, the 
agents drilled a “peephole" im i ae Soins 
the door of an adjacent apart- Balistrieri Miss Aliote 


ment unit "to observe the com-. employes, Monroe Teske, 8433 ' | 
ings and goings of the plain- N. Hadley st., and David Nel-; 
tiff. son, 1822 N. Bist st. 

‘Miss Aliote charged that the; Except for Teske,- Miss Ali: 
alleged illegal bugging andj oto named the same persons as 
spying activities occurred “on s defendants in her case. 

‘or about Qct. 3, 1961." +” In addition, she named the 
Claims “Humiliation” Ogden Realty Co., owner . 
Balistrieri asked for dam-| the N. Prospect av. apartment | 
ages totaling. $1,750,000. Miss building, and Herbert A. Stein, 
‘Alioto asked for a settlement | 1090 W. La Salle st., a tele-, 


AHS 
WILWAUKET SENTINAL 
MILWAUKEE? WISCONS IN 


Date: 10/21/69 
Edition: FLNAL 


Author: 
Editor: HARRY SONS HBO RN 


Title: 


of $1 million for what she al- 'phone company worker. 
leged was a “loss of peaceful Sentenced to.2 Years : 
and lawful use of the prem-, alistrieri has* been sen- 


Character: 
ises™ and for being “heid up to 


humiliation and shame.” 

.- Both suits were filed by} 

Atty. Joseph P. Balistrieri, son | income taxes. He is free on 

of Frank P: Balistriert. bond, pending an appeal to the 
Both suits named some of j federal,circuit court’ of appeals 

the same defendants as the # in Chicago. 

suit for $1 million ffied Friday {| Federal Judge Omer Poos 

by Atty. Dominic H. Frinzi. |! earlier this month denied Balis- 


;tenced to a two year prison 
term and a.$10,000 fine on two 
‘counts of evading payment of 


or 


Clasalfication: 


Submitting Offices’ T LWA is ee 


(| Being Investigated 


Frinzi charged: that his down trieri's. Fequest for.a-new trial. j are vt Saar a 

town law office was’ bugged i in || Balistrieri's attorneys had if os é / in c ah peor La cian 

1963, | argued that the nightclubown- agar yuo yt — savasesaponamead teeE Diy seseeqepanes 
Named in the Balistrieri suit )&? Was ‘convicted: on the fax | 


OCT 2: 1969 
werk John A. Holzman, a Peo- | counts on the- ana Sr of evir - FBi— MILWAUKEE 
ria {Uii.) magistrate and:a for: }!' Sisathat was seizeti ugh: 

mer pgent here for the fede? epal sitveillances* ° 
buretu of investigation; Ciar. 


SEY Srey ys 


ce 
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(Mount Clipping § in t Space Below) 


mee nightclub ‘Owner, Ménday 
fi ed: sujt in. circuit court for 
damages. totaling ~ $1,780;0 . 
| Charging that federal: ape ts : 068 at’ © seuss, reje ed - 
milawfully bugged jiis;office t. ‘Balistrieri‘g latest attempt to 


2559-61 Ne ¥ 
(9.1964, - ee ee once avoid prison. Poos ruled that 


‘evidence obtained in. anillegal 


\same-defendants'as the suit for’ [viet Balistrier! nape ee ce 
$1 million filed in circult-court 
jast Friday by-Atty. Domiriic. , After that decision, wich 
VE. Erinzi. Rrinzi. charged'that: med. down-a plea for a ew 
ishis downtown. law. office was! |} 
‘bugged:in 1963, -. . )prial,, Balistrieri! ‘S. lawyer. said 
«The Balistrierisuit, filed by: the ‘would ‘appeal to the 7th cir- 
his son, Atty: Joseph -P: Balis-. |.cuit court of appeals. : 
ictrieri, named: as defendants: Thi 
A hehn A. Holzman, @ Peoria ig year, Sen. Johri DL. Mc 
(LIE). magistrate and: former- | Clellan (D-Ark.) described Bal- 
VHBI agent here; kos eph.A. | ist¥ierj-in a speech on the- ‘sen: 
O'Connell, 8924 W. Palmetto; |atq'flocr as a‘member of oni OF 
Pav. an EBI agent; Alex P. Tei th¢ 22: principal families offthe 
| Grand,. 2576 N. 47th<st,, afor- |C a" ‘Noo seta in the U ted 
weer FBI agent and now'dep ty States. a 
vadministratoy of the city:ho hops- ~~ 


{indicate page, name of 
newspaper, city and state.}. 


‘The suit named some of the 


££ authority, and Clark: 
‘Léyrien, Madison, -head of the . 
State crime ‘bureau and.a fon: 

mer: FBI: agent, 


- The: ‘suit.alsonamed the Wis- 

‘-consiri ‘Telephone Co. and two 
.Of its employes, Monroe Teske,’ 
41-8433 N. Hadley..st., and. David. 
: ‘Nelson, 1822.N. Sist st. 
- Balistriert’ s-.suit charged. 
ithat a mistophone was con- 
cealed in a Wwatlat'the Downer: 
‘av. address and :that-cohversa- 
tions ‘were transmitted -by‘tele:. 
);phone tines into-the federal: 
building. 

Frinzi's suit charged that thé’ 
ibugging” device was in the: ceil 
ing of Frinzi's: office in: the 
‘Plankinton building. Phat: had 
| been disclosed: earlier during 
tHe'tax evasion: trial of. Balis re 


Bel 
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Classification: 
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<p 


Files Suit i 


~ 


iss Jennie Alicto, former! 


Dagkkteéper for Milwaukee 


ightciub operator Frank P:> 
en iniel 


alistrieri, filed a $1] million 
Salt Monday in circuit court 
charging that federal agents il- 
legally bugged her apartment 
In: 1961. 

.The suit was similar to ones 
filed earlier Monday by Balis- 
trieri and-Friday by Atty. Dom- 
init Erinzi against federal 
agents and telephone company: 
employes claiming that they 
unlawfully eavesdropped. ° 

‘Miss: Aliote, 42, said four 
federal. agents: tapped her tele-: 
-phone and hid a-microphone i in, 


er former apartment at 1609} 
Wi Prospect av, which} he 


——w 


hnted under the name of Lir- 
fetta Fischer. She lives at 1434 
N. Jackson st. 

| The suit said federal agents 
j occupied’ an adjacent apart- 
‘ment and drilled a peephole in 
| the door ''to observe the com- 
‘ings and goings of the plain- 
Veet! A radio receiver was 
4 placed in the apartment to pick 
up conversations from Miss 
Alicio's apartment, the suit 
“said. 

Miss Alioto said ‘that as a re- 
‘sult of the eavesdropping she 


suffered a Ioss of the peaceful 
an@ lawful use of her ap rt 


366, guring Balistrierf' s ‘fe er- 


ent, She said the eavesdiop- j 
fing came to light Oct. iG 


WNOVi9 1969. 


@ 


(Mount Clipping tn Space Below) 


-Aide to Balistrieri 


in Bugging 


af tax evasion trial in P. 
figid, Il. 


_ {Balistrieri as heen "Sen: 
Jt@iced to % two year. prison 


term and fined $19,000 on two 


counts of evading income tax- 
es. His case is being appealed. 
The trial judge earlier this 
month denied him a new trial. 
Named defendants in Miss 
Alioto’s suit were Joseph A. 
O'Connell, 8924 W. Palmetto 


‘av., an FBI agent here; three 


former FBI agents, John A. 
ficlzman, @ Peoria (Iil.) magis- 
trate, Alex Le Grand, 2576 N, 
7th st., deputy administrator 
of the city building inspection 
| department, and Clark E. Lov- 
rfen, Madison, head of the 
state.crime bureau; Ogden and 
Co., owner of Miss Alioto’s for- 
mér apartment; the Wisconsin 
Tefephone Co., and two phdne 
cgmpary employes, Herbert 
Stein, 1090 W. La Salie st., ahd 

avid Nelson, 1822 NJ 81st 4t., 
Vauwatosa. . 
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Fainzi Sues 

For $¢ Million. 

An Bugging . |)S2Fseced stance Ff. 


yt: 
ree: mghtclub operator, - he 
Atty. Dominic H. Frinzi ; 


Said: 

asked the circuit court Friday Frinzi claimed the defend- 
to award him $1 million a ants conspired against him. 
Cause federal agents bugge The men named in the suit Sasiaet 
his office. = ere |i 2¢¢ Alex Le Grand, former FBI 

+ Named med age span ieee yan 4 agent and now deputy adminis- 

the Wisconsin Telephone “0. 1) sator of the building inspec- 

ition department, of 2756 N. wn 
“47th st. Clark E. Levrien, of 

‘the state crime laboratory; 

ty John A. Holzman, former FBI 

‘}agent, mo-w an attorney and —— 
magistrate in Peoria, I}. 


Joseph A, O'Connell, 8924 

.| W. Palmetto av., a former FBI a? 

agent; the telephone company 

itand Herbert A. Stein, 1690 W. 

_ LaSalle av., Monroe L. Teske, 

¢hree of its: employesand four’; 8433 W. Hadley st., and David. acces 

government officials. ; = Nelson, 1822 N. 8lst st, offi- . 

- ‘Fiinvi said inthe complaint. Shai Oh Lhe Company: 5 

that confidential-conversations | Thomas Eichenberger, gen- A=-4 ; 
were.averheatd by agents whe | eral attorney for the compazy, WT LWAUKEE STM INAL 
had-hidden-a microphone in his} caig tht the firm was studying 


| | oe SIN 
law Office at 161 W. Wisconsin +h matter but had no. con MILI JATTICRE WISCON 
ave. | 
Pi: seeetomimanienee pater 10/18/69 
fice:in 1963 “because-of mrved 
‘ation with prominent Nib- _ 

wea , edie MAREE SONNE 0 RN 

| At the time of the: govern: ane 

ment announcement, Frinzi 
a : Character: 
In: his“complaint, he-said his . 


‘he federal government f2 
edition: FINAL 
said he was: “shocked ‘at the 
or 
yeputation and professional . 


rsations.in the office -andon. 

the telephone were recorded 

‘by agents, : ; Lee 
The first knowledge he Had. y he 

‘of the -eavesdroppirig’ came in. iit 

1966: in. a cage in federal court 
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Dominic. 
Frinzt 


admitted that it bugged hig of- 

Author: 
waukee-hoodlums. . « 
false allegations. of the govern- 


fication: 92< 
3 ' injured. b Cicsss SAINT RD 
ap eran sie : Submitting otticeM LL WAUREE 
‘ He said that agents broke [_] Being Investigated 
into: his office, removed a ceil- 


* 


jing panel and: instalied the mi- 

Gepontene: Wires from: thg m+ 

nal box, owned by the 

phdpe Co., he said. | meen ermmnenaes 
_ The. suit claimed. that eon: 


iphone ‘were run to a toy ie g 5 BU - A 
167 Nov 18 1983 
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‘Atty. Dominic H. Frinzi filed 


a $1 million suit in circuit] 
court Friday charging that un-|* 


lawful bugging of his. down- 
town law office in 1963 hy- fed- 
eral agents had injured his-rep- 
ytation and professional stand- 
ing. ; 
The defendants include 
‘three former FBI agents, a 
state crime laboratory official,. 
the Wisconsin Telephone Co. 
‘and three company officials. 


~ 


a4 
cat 


af 


Dominic H. Frinzi 


Among the defendants are 
Alex P. Le Grand, deputy. city 
housing inspector and former 


FBI agent, and Clark E. Lov- 
rien, Montelle, head of the 


crime laboratory. 
The bugging device was in 


the ceiling of Frinzi’s office in{- 
the Piankinton building. Ear- 
lier that had been disclosed. 
during the tax evasion trial in 
: Springfield, Ill., of Milwaukee 


inéZhtclub ‘operator Fran 


Balistrier. Frinzi himself 
—talled newsmen to show its. 


presence ‘in his office. 
Bugging Admitted 


The government admitted. 
la ‘brief filed with the United, 
States supreme court. in oppo-' 


Frinzi Cites Wiretap, _ 


Sues for $1 Millior 


-s circuit court of appeals. 
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. 


ating on a gangland m 4 
nr." The murder was not 
identified in the brief. , 
The supreme court refused 
last April to review Balistri- 
eri's income tax evasion con- 
viction. However, the court or- 
dered the case returned to the 
Springfield federal district 
court to determine whether 
‘ather wiretapped conversa- 
tions led illegaily to Balistri- 
eri's conviction. 

The district cour t_ruled 
against Balistrieri, wha again 
-has appealed to the seventh 


© © mae 


.  ‘Objectsto Action ~ — | 
. Frinzi, of 2466 N. Oakland 
av. said in his suit that on 
Apr. 23, 1963, a microphone 


_ihad been: installed unlawfully 


jin ‘his office. Wires were Tun 

Ifrom the microphone, con- 

 cealed in the ceiling, to a tele-! 
-phone company terminal box’ 
iin the hail, he said. The wires . 
‘reportedly were connected to 

working: telephone lines. - 

The attorney charged that 
FBI agents conspired with the 
other defendants to eavesdrop 
and monitor conversations by 
telephone and in his officeyHe 
said the eavesdropping deyice 


installed without his qon- 
t or that of his former iaw 


and Edward F. Neubecker. . 

Other defendants .are John 
A. Holzman, a Peoria magis- 
‘trate and former FBI agent 
here; Joseph A. O'Connell,. 
8924 W. Palmetto av., a former 
FBI agént; Herbert A, Stein, 
1690 W. La Salle av., Glen- 
dale; Monroe L, Teske, 8433 
‘YW. Hadley st., and David Nel- 
json, 1822 N. 8ist-st., 
tdsa, ‘all telephone combany 
wployes. The defendants Xai 
y had no comment. ° 


pu 


-Sition to the appeal of Balistri- 
‘eri'’s conyiction that ‘agents 


had-bugged-Frinzi's office. 


- The brief said that Frinai's 
offtre was bugged. “becausep?, 


his association with prominept. 


ilwaukee. hoodlums and in-gn: 
Ai Nave gedagal 
oe oe 2 en ee 


ad 


| 
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partners, Nicholas C, Catania |. 
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